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REVIEW OF OPERATIONS 

Exploration primarily for iron-ore and also for uranium, copper and gold, was conducted at the company’s projects
located in Western Australia, Northern Territory and South Australia 

The company’s most significant project is the Bullamine JV Iron (Magnetite) (WA – RLC 25%) located to the east of
Perth. The principal prospects within the Bullamine project are:  

 Burracoppin prospect, where RLC estimates between 140 and 220 Mt of magnetite mineralisation is located
within 2 kilometres of the Perth – Kalgoorlie rail line (refer ASX releases 23 November 2012, 31 January 2013).

 Chitterberin prospect, where a JORC compliant Resource Estimate of 53.6 Mt @ 29.3% Fe has been identified
(refer ASX release 22 October 2012).

 Wongamine prospect, where diamond drilling intersected shallow dipping magnetite mineralisation in thicknesses
up to 90 metres (refer ASX release 16 March 2012).

The Bullamine JV Iron (Magnetite) project is a joint venture between Bullamine Magnetite Pty Ltd, a wholly owned 
subsidiary of Reedy Lagoon Corporation (“RLC”) and Cliffs Magnetite Holdings Pty Ltd (“Cliffs”), a wholly owned 
subsidiary of Cliffs Natural Resources Inc., NS Iron Ore Development Pty Ltd and Sojitz Mineral Development Pty Ltd. 
RLC retains a 25 % interest fully funded by the other joint venture parties until a decision to mine with funding repayable 
only out of its portion of production. A requirement of the joint venture terms is that exploration commitments for the 
Bullamine Joint Venture tenements, currently $489,500 per annum, are met. Joint venture operations are managed by 
Cliffs.  

Cliffs and the other joint venture partners notified RLC on 13 November 2013 that they were seeking expressions of 
interest in acquiring their 75% farm-in interest in the Bullamine Joint Venture (ASX release 13 November 2013). RLC has 
a pre-emptive right over that 75% interest. 

The company is not aware of any further development in respect of the Bullamine joint venture parties’ endeavours to
sell their interest and no field work was conducted by the joint venture. During the period RLC commissioned Mineral 
Engineering Technical Services Pty Ltd (“METS”) in collaboration with Golder Associates Pty Ltd – Perth to report on the 
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potential mining and processing options for the Burracoppin prospect in order that RLC might be in a position to evaluate 
the value of the interest being offered by the other joint venture parties. 

At the Winning Hill uranium project (WA) geophysical survey data (ground Electromagnetic “EM”) acquired in the prior 
period was processed and interpretation commenced. The project is supported by results from high concentrations of 
uranium recovered in soil and trench samples reported by prior explorers and additional results from RLC’s work 
comprising soil sampling (partial selective leach) and ground gravity survey. Work is directed to better understand the 
fault structure and its interplay with selected sedimentary layers in order to predict favourable sites for uranium 
mineralisation.  

At the Tanami project (NT) an airborne geophysical survey acquired 2,365 line kilometres of magnetic and radiometric 
data during the period. The data was mostly processed during the year although its interpretation was delayed until after 
the period under review. At the date of this report RLC considers uranium and gold mineralisation, the two main 
commodities being searched for, are not likely to be present at depths shallow enough to warrant RLC’s continued 
exploration. Elevated uranium and thorium concentrations have been identified in the geophysical data acquired during 
the period and it is planned to assess these occurrences for their REE and phosphate potential. 

At the KEL 1 copper project ongoing interpretation of previously acquired geophysical data assisted the identification of 
targets for copper and possibly associated cobalt and nickel within RLC’s project area. 

At the Edward Creek project (SA) a Native Title Mining Agreement for exploration was entered into with the Arabana 
Aboriginal Corporation, the Prescribed Body Corporate for the Arabana Native Title Holders.  

Review of the Bullamine Hematite project resulted in the termination of the project. 

Opportunities to acquire projects were also assessed during the period, but no acquisition was made.  

The information in this report that relates to Exploration Results is based on information compiled by Geof Fethers and Hugh Rutter, who are 

members of the Australian Institute of Mining and Metallurgy (AusIMM) and the Australian Institute of Geoscientists (AIG) respectively. Geof 

Fethers and Hugh Rutter are directors of the company and each has sufficient experience which is relevant to the style of mineralisation and type of 

deposit under consideration and to the activity which they are undertaking to each qualify as a Competent Person as defined in the 2012 Edition of 

the “Australasian Code for the Reporting of Exploration Results, Mineral Resources and Ore Reserves (the JORC Code). Geof Fethers and Hugh 

Rutter consent to the inclusion in the report of the matters based on their information in the form and context in which it appears. Where Exploration 

Results have been reported in earlier RLC ASX Releases referenced in this report, neither Geof Fethers nor Hugh Rutter has any information at the 

date of this report which would suggest that those Exploration Results have changed in any material respect.
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AUDITOR’S INDEPENDENCE DECLARATION 
UNDER S 307C OF THE CORPORATIONS ACT 2001  
TO THE DIRECTORS OF REEDY LAGOON CORPORATION LIMITED 
 
 
I declare that, to the best of my knowledge and belief, during the half-year ended 31 December 2013, 
there have been: 
 
i. no contraventions of the auditor independence requirements as set out in the Corporations Act 

2001 in relation to the audit; and 
 

ii. no contraventions of any applicable code of professional conduct in relation to the audit. 

 
 
NEXIA MELBOURNE 
ABN 16 847 721 257 
 

 
 
ANDREW JOHNSON 
Partner 
Audit & Assurance Services 
 
Melbourne 
 
27 February 2014 
 























 

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS  
OF REEDY LAGOON CORPORATION LIMITED  
 
Report on the Financial Report 
 
We have audited the accompanying half-year financial report of Reedy Lagoon Corporation, which 
comprises the consolidated statement of financial position as at 31 December 2013, the consolidated 
statement of comprehensive income, the consolidated statement of changes in equity and the 
consolidated statement of cash flows for the half-year then ended, notes comprising a summary of 
significant accounting policies and other explanatory information and the directors’ declaration of the 
consolidated entity comprising the company and the entities it controlled at the half-year’s end or 
from time to time during the financial year. 
 
Directors’ Responsibility for the Financial Report 
 
The directors of the company are responsible for the preparation of the financial report that gives a 
true and fair view in accordance with Accounting Standard 134: Interim Financial Reporting and the 
Corporations Act 2001 and for such internal control as the directors determine is necessary to enable 
the preparation of the financial report that is free from material misstatement, whether due to fraud or 
error. In Note 2, the directors also state, that the financial statements comply with International 
Financial Reporting Standards (IFRS). 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on the financial report based on our audit. We conducted 
our audit in accordance with Australian Auditing Standards. Those standards require that we comply 
with relevant ethical requirements relating to audit engagements and plan and perform the audit to 
obtain reasonable assurance whether the financial report is free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial report. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial report, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the 
company’s preparation of the financial report in order to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control.

 

An audit also includes evaluating the appropriateness of accounting policies 
used and the reasonableness of accounting estimates made by the directors, as well as evaluating 
the overall presentation of the financial report. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 
 
Independence 
 
In conducting our audit, we have complied with the independence requirements of the Corporations 
Act 2001. We confirm that the independence declaration required by the Corporations Act 2001, 
which has been given to the directors of Reedy Lagoon Corporation Limited, would be in the same 
terms if provided to the directors as at the date of this auditor’s report. 
  



Independent Auditor’s Report to the Members 
of Reedy Lagoon Corporation Limited 

Auditor’s Opinion 
 
In our opinion: 
 
a. the half-year financial report of Reedy Lagoon Corporation Limited is in accordance with the 

Corporations Act 2001, including: 
 
i. giving a true and fair view of the consolidated entity’s financial position as at 31 

December 2013 and of its performance for the half-year ended on that date; and 
 

ii. complying with Australian Accounting Standards and the Corporations Regulations 
2001; and 

 
b. the financial report also complies with International Financial Reporting Standards as disclosed 

in Note 2. 

 
Emphasis of Matter – Going Concern 
 
Without modifying the opinion expressed above, attention is drawn to the following matter.  As a 
result of the matters described in the section entitled Going Concern in Note 3 to the half-year 
financial report, the ability of the Group to meet its day to day obligations is dependent upon future 
capital raising.  Should there be no funding available, exploration of the areas of interest may be put 
on hold and the Directors will forgo their director fees and salaries. 
 

 

 
 
NEXIA MELBOURNE 
ABN 16 847 721 257 
 

 
 
ANDREW JOHNSON 
Partner 
Audit & Assurance Services 
 
Melbourne 
 
27 February 2014 
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