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Important Information

Prospectus
This prospectus (“Prospectus”) is dated 11 May 2007 and was 
lodged with the Australian Securities and Investments Commission 
(“ASIC”) on that date. The offer contained in this Prospectus 
(“the Offer”) is an offer of ordinary shares (“Shares”) issued by 
Reedy Lagoon Corporation Limited (“RLC”). This Prospectus 
expires on 11 June 2008 (“Expiry Date”). No Shares will be issued 
on the basis of the Prospectus after the Expiry Date. 

You should read this Prospectus in its entirety before deciding 
whether to participate in the Offer, and, in particular, you should 
consider the risk factors that could affect the performance of the 
Shares or RLC, some of which are outlined in Section 6.

The information in this Prospectus is not financial product advice 
and does not take into account your individual investment 
objectives, financial situation or needs. You should read this 
Prospectus in its entirety and carefully consider the whole of this 
Prospectus in light of your particular investment needs, objectives 
and financial situation (including your financial and taxation 
situation). If, after reading this Prospectus, you have any questions 
about the Offer, you should contact your stockbroker, solicitor, 
accountant or other professional adviser.

RLC will apply to Australian Securities Exchange (“ASX”) for 
the Shares to be quoted on ASX within 7 days after the date of 
the Prospectus. 

ASIC and ASX take no responsibility for the content of this 
Prospectus or for the merits of the investment to which this 
Prospectus relates. 

Exposure period
The Corporations Act prohibits RLC processing Applications in the 
seven-day period after the date of lodgement of this Prospectus 
(“Exposure Period”). This period may be extended by ASIC by up 
to a further seven days. The purpose of the Exposure Period is to 
enable this Prospectus to be examined by market participants prior 
to the raising of funds.

Applications received during the Exposure Period will not be 
processed until after the expiry of that period. No preference will 
be conferred on Applications received during the Exposure Period.

Foreign jurisdictions
The distribution of this Prospectus outside Australia may be 
restricted by law. If you come into possession of this Prospectus, 
you should observe any such restrictions and seek your own advice 
on such restrictions. Any failure to comply with these restrictions 
may violate securities laws. This Prospectus does not constitute an 
offer or invitation in any place in which, or to any person to whom, 
it would not be lawful to make such an offer or invitation. 

In particular, the Shares have not been and will not be registered 
under the US Securities Act or the securities laws of any state of 
the United States and may not be offered or sold in the United 
States or to, or for the benefit of, any “US Person” as defined in 
Regulation S under the US Securities Act. This Prospectus may not 
be distributed in the United States or to any US Person.

No representations other than in this Prospectus 
No person is authorised to give any information, or to make any 
representation, in connection with the Offer described in this 
Prospectus that is not contained in this Prospectus. Any information 
or representation that is not in this Prospectus may not be relied 
on as having been authorised by RLC or any other person in 
connection with the Offer. 

Future performance
Neither RLC nor any other person warrants the future 
performance of RLC or any return on any investment made 
pursuant to this Prospectus. 

Photographs and diagrams
Photographs and schematic drawings appearing in this Prospectus 
do not depict assets or equipment owned or used by RLC or an 
activity conducted by RLC unless otherwise indicated. Diagrams 
used in the Prospectus are illustrative only and may not be drawn 
to scale. Unless otherwise stated, all data contained in charts, 
graphs and tables is based on information available at the date of 
this Prospectus. 

Defined words and expressions 
Some words and expressions used in this Prospectus have defined 
meanings, which are explained in the Glossary (see Section 8). 

The financial amounts in this Prospectus are expressed in 
Australian currency unless otherwise stated. A reference to $, A$, 
AUD and cents is to Australian currency, unless otherwise stated. 
A reference to time in this Prospectus is to Australian Eastern 
Standard Time (AEST). 

Prospectus availability
Investors can obtain a copy of this Prospectus on the RLC 
website at www.reedylagoon.com.au or by calling the RLC 
Offer Information Line on 1300 880 732. Applications for 
the Shares made by Australian investors may only be made 
on the Application Form attached to or accompanying this 
Prospectus or its entire copy form as downloaded in its entirety 
from www.reedylagoon.com.au. The Offer constituted by 
this Prospectus in electronic form is only available to persons 
receiving this Prospectus in electronic form in Australia.

Persons who access the electronic version of this Prospectus 
should ensure that they download and read the entire Prospectus. 
The Corporations Act prohibits any person from passing the 
Application Form on to another person unless it is attached to or 
accompanied by a hard copy of this Prospectus or the complete 
and unaltered electronic version of this Prospectus.

Enquiries
If you have any questions in relation to the Offer, please contact 
your stockbroker, solicitor, accountant or other professional 
adviser. If you have questions in relation to how to complete the 
Application Form, please call the RLC Offer Information Line 
on 1300 880 732.

Privacy
Please read the privacy statement located at Section 1.6 of this 
Prospectus. By submitting the Application Form accompanying this 
Prospectus, you consent to the matters outlined on the Application 
Form and in that statement.

�
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Letter from the Chairman

11 May 2007

Dear Investor, 

On behalf of the Directors of Reedy Lagoon Corporation (“RLC”), I am pleased to invite you 
to become a shareholder of the Company.

RLC is focussing on the Bullamine Iron Project in WA, and the Tanami Uranium Project in WA 
and NT. RLC is also targeting uranium, gold and copper with projects located on the Gawler 
Craton in SA, and the Lachlan Fold Belt in Victoria and NSW. 

Funds raised from the Offer after payment of Offer Costs will be used to continue 
exploration of Reedy Lagoon’s projects and provide working capital.

RLC has geological and geophysical expertise as well as a strong commercial board.  
RLC has exploration projects for :
• iron;
• uranium;
• gold; and
• copper.

RLC is managed by geologist Geof Fethers and geophysicist Hugh Rutter. Geof Fethers 
spent 5 years with De Beers Australia Exploration Limited prior to establishing RLC in 1986. 
Hugh Rutter was Senior Exploration Geophysicist with Western Mining Corporation Limited 
and later Chief Geophysicist with The Broken Hill Proprietary Company Limited.

Exploration is by its nature speculative, but success can be highly rewarding. RLC has a suite 
of good quality projects. Details of the share offer, RLC’s projects and key risks associated with 
an investment in RLC are set out in this Prospectus and I urge you to read it thoroughly.

To apply for Shares you need to complete and return the Application Form accompanying 
this Prospectus during the Offer Period. 

Current RLC shareholders and shareholders in Washington Resources Limited are entitled 
to priority allocation of up to 5 million of the Shares under the Offer. 

On behalf of the Board of RLC, I invite you to consider this investment opportunity.

Yours faithfully,

 

Jonathan M Hamer 
Chairman 
Reedy Lagoon Corporation Limited

R
RE E DY

LAGOON
CORPORATION
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Investment highlights R
RE E DY

LAGOON
CORPORATION

This information contains selective highlights only and should be read in conjunction with the more detailed information appearing elsewhere 
in this Prospectus. Investors should read this Prospectus in its entirety and not rely solely on these highlights.

Projects
RLC has projects targeting iron in Western Australia and uranium in a region straddling the Northern Territory and Western Australia border. 
In summary:
• The Bullamine Iron project is focused on identifying sufficient iron resources to provide mining opportunities not far from Perth.
• The Tanami Uranium project is an exploration development project in one of Australia’s frontier uranium exploration provinces.

RLC also has:
• Copper-Uranium-Gold exploration on the Gawler Craton, South Australia.
• 2.5 kilometre diameter magnetic feature located in the New South Wales part of the Lachlan Fold Belt with potential to be associated with 

copper-gold mineralization.
• 2 Gold exploration projects in locations where historically high gold production occurred. 

Experienced Management
RLC has geological and geophysical expertise as well as a strong commercial board. The Company’s executive directors are Geof Fethers, 
a geologist and well known geophysicist Hugh Rutter. Non-executive directors are Jonathan Hamer, Chairman and Philip Lewis, with 
backgrounds in legal and commercial, and Adrian Griffin, geologist, who holds executive board positions on several listed resources companies.

Work Program Sep 2007  
Quarter

Dec 2007  
Quarter

Mar 2008  
Quarter

Jun 2008  
Quarter

2008/ 
2009

Bullamine – Iron magnetic survey drilling drilling

Tanami – Uranium negotiations for tenement grants and for access EM survey

Edward Creek –  
Uranium, Copper-Gold

gravity surveys /drilling EM surveys

Diptank – Copper-Gold drilling

Chiltern – Gold IP survey drilling

Jericho – Poole & Victor drilling

Programs are subject to approvals and contractor availability – see Section 2.3.

Risks
Investment in exploration companies is speculative. The principal risks of an investment in RLC are:
• discoveries may not be made and, if made, may not be economic;
• State policy currently prohibits the mining of uranium in Western Australia;
• RLC has limited cash resources;
• RLC requires consents to explore and mine and these consents may not be obtained in a timely manner or at all;
• constraints and delays may occur in exploration activities;
• Native Title risks;
• share market risks.

Please refer to Section 6 for further details on the risks associated with an investment in RLC.

The Offer
20 million new Shares at an Issue Price of 20 cents per Share to raise $4 million.

Offer Timetable

Lodgement of Prospectus with ASIC 11 May 2007

Offer Opens (Opening Date) 28 May 2007

Priority Offer Closing Date 1 June 2007

General Offer Closing Date 15 June 2007

Issue Date 21 June 2007

Expected dispatch of allotment statements 25 June 2007

Expected listing and commencement of trading on ASX 28 June 2007

These dates are indicative only and are subject to change.

RLC has the right to extend the Closing Dates, to close the Offer early without notice or withdraw the Offer at any time prior to the issue of 
the Shares. Accordingly Investors are encouraged to submit their Application Forms as soon as possible after the Opening Date. If the Closing 
Dates are extended, the subsequent dates may also be extended.

�
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1 Details of the Offer 

The Offer is for a total of 20 million Shares at an Issue Price of $0.20 per Share. 

The Offer is not underwritten.  If Applications are not received for all of the Shares offered under the Offer, the Offer will not 
proceed and Applicants will have their Application Payment refunded to them (without interest) as soon as practicable. 

1.1 WHO MAY APPLY? 
You may apply for the Shares if you are an Australian investor. 

No action has been, or will be, taken to register or qualify the Shares or otherwise permit a public offering of the Shares in any 
jurisdiction outside Australia. The Shares may be offered in a jurisdiction outside Australia where such an offer is made in 
accordance with the laws in that jurisdiction. 

The Offer constituted by this Prospectus in electronic form is available only to persons receiving this Prospectus in electronic 
form in Australia. 

1.2 HOW CAN YOU APPLY? 
There are two kinds of Application Forms.  One is for holders of ordinary shares in RLC at the date of this Prospectus (“RLC 
Shareholders”) and holders of ordinary shares in Washington Resources Limited at the date of this Prospectus (“Washington 
Shareholders”) (Priority Application Form, coloured pink).  The other Application Form, for use by all other applicants, is the 
General Application Form (coloured blue).   

RLC Shareholders and Washington Shareholders whose Priority Application Forms are received before the Priority 
Allocation Closing Date will be given priority in the allocation of Shares offered under this Offer (see Section 1.4.7). 

To apply for Shares you must complete an Application Form accompanying this Prospectus in accordance with the instructions 
set out in the back of this Prospectus. You can also obtain a copy of this Prospectus and an Application Form at the RLC 
website at  www.reedylagoon.com.au. Persons who receive the electronic version of the Prospectus should ensure that they 
download and read the Prospectus in its entirety prior to completing an Application Form.   

Your completed Application Form and Application payment should be returned to the addresses set out in Section 1.7.   

1.3 WHEN TO APPLY AND KEY DATES 
You can apply during the Offer Period, which is expected to begin on 28 May 2007.  The Closing Date for the Priority Offer is 
expected to be 5.00p.m. on 1 June 2007 and for the General Offer is expected to be 5.00 p.m. on 15 June 2007. 

RLC, in agreement with ABN AMRO Morgans, may close the Offer early, extend the Closing Dates or withdraw the Offer 
without notice. You are encouraged to submit your Application Form and Application payment as soon as possible after the 
Opening Date. If the Closing Dates are varied, subsequent dates may also be varied accordingly. 

RLC Shareholders and Washington Shareholders must complete the Priority Application Form and have their Priority 
Application Form received on or before the Priority Offer Closing Date to gain priority in the allocation of Shares offered under 
this Offer (see Section 1.4.7). 

1.4 HOW DO YOU PAY FOR SHARES? 

1.4.1 Minimum Application amount 
The issue price of each RLC Share is $0.20. Applications must be for a minimum of 10,000 Shares  ($2,000). If your 
Application is for more than 10,000 Shares, you must apply in incremental multiples of 1,000 Shares – that is, for incremental 
multiples of at least $200. 

1.4.2 Application payments 
Your completed Application Form must be accompanied by a cheque or bank draft in Australian dollars drawn on an Australian 
branch of a financial institution. Cheques should be crossed ‘not negotiable’ and made payable to ‘RLC – IPO Account’. Cash 
payments will not be accepted.  

All Application payments received before the Shares are issued will be held by RLC on trust in an account established solely for 
the purpose of depositing Application payments received. Any interest that accrues on those payments will be retained by RLC. 

1.4.3 Brokerage and stamp duty 
You do not have to pay brokerage or stamp duty on your Application. Under current law, you will not have to pay stamp duty if 
you transfer your Shares on ASX at a later date. However, you may have to pay brokerage on later transfers of Shares. 
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1.4.4 Refunds 
Until the Shares are allocated, RLC will hold Application payments on trust for Applicants.  If you are not allocated any Shares 
or you are allocated fewer Shares than the number that you applied for you will be sent a refund cheque for the amount of your 
Application payment (without interest) that was not used to pay for Shares as soon as practicable after the Issue Date. 

In addition, if the Offer does not proceed for any reason, all Applicants will have their Application payments refunded to them 
(without interest) as soon as practicable. 

1.4.5 CHESS and provision of allotment statements 
RLC will apply for Shares to participate in CHESS.  Accordingly, no share certificates will be issued.  Instead each Holder will 
be provided with an allotment statement which sets out the number of Shares held. 

On admission to CHESS, Shares must be held in either the CHESS subregister or on the issuer-sponsored subregister.  These 
two subregisters will make up the whole register.   

Allotment statements for the Shares issued pursuant to this Prospectus are expected to be despatched on or about 
25 June 2007. 

It is the responsibility of each Applicant to confirm their allocation of Shares before trading in Shares.  Any person who sells 
Shares before receiving confirmation of their allocation in the form of their allotment statement will do so at their own risk.  RLC 
and ABN AMRO Morgans disclaim all liability, in negligence or otherwise, to any person who trades Shares before receiving 
their allotment statement, whether on the basis of a confirmation of allocation provided by RLC, ABN AMRO Morgans, the RLC 
Offer Information Line or otherwise. 

1.4.6 Allotment 
RLC will not allot any Shares until all proceeds from accepted Applications have been received by RLC and ASX has granted 
permission for Shares to be quoted on ASX.  RLC expects that Shares will be allotted on 21 June 2007. RLC and ABN AMRO 
Morgans may change the Closing Date and the Issue Date or may withdraw the Offer at any time before allotment. 

1.4.7 Allocation Policy 
Allocation will be made after the General Offer Closing Date when all Applications have been received and the priority 
allocations can be determined. 

RLC and ABN AMRO Morgans have  the absolute discretion to determine the method and extent of the priority allocations, 
except that RLC Shareholders and Washington Shareholders whose valid Priority Application Forms have been received 
before 5.00 p.m. on the Priority Allocation Closing Date will be given priority in the allocation of Shares offered under the Offer.  
The priority is limited to a total of 5 million Shares (25% of the number of Shares offered under the Offer). 

If there is excess demand for Shares, RLC (in agreement with ABN AMRO Morgans) will consider scaling back Applications. 
This means that Applicants may be allotted fewer Shares than they applied for – possibly no Shares. 

If Applications are scaled back, Applicants who are RLC Shareholders or Washington Shareholders whose Priority Application 
Forms have been received before 5.00 p.m. on the Priority Closing Date will still receive a priority allocation. This means that 
those Applicants will receive a preference over Applicants who are members of the general public.  

Despite the priority allocation, RLC Shareholders and Washington Shareholders may receive fewer Shares than they 
applied for. 

1.5 PROVISION OF TAX FILE NUMBER 
If you are allocated Shares, the Registry will provide you with a form when your Allotment Statement is despatched to you that 
will request your tax file number (TFN) or your TFN exemption details (if applicable). Collection of a TFN is authorised and its 
use and disclosure are strictly regulated by the tax laws and the Privacy Act.  Alternatively, you may quote an Australian 
Business Number (ABN), instead of a TFN, if your investment is made in the course or furtherance of an enterprise. 
You are not obligated to quote your TFN or ABN.  However, if you do not quote a TFN or an ABN, or claim an appropriate 
exemption, RLC would be required to withhold tax from a dividend distribution made to you at the rate of 46.5%. 

For more information about the use of TFN please contact the Australian Taxation Office. 

1.6 ACKNOWLEDGMENT AND PRIVACY STATEMENT 
By returning an Application Form, you acknowledge that you have received and read this Prospectus.   

The Application Form requires you to provide personal information to RLC and the Registry and these entities may use that 
information about you for the purposes of processing your Application and, if it is successful, to administer your holding of 
Shares and to provide you with information of future issues of securities. By submitting an Application Form, you agree that 
RLC and the Registry may use the information provided by you on the Application Form for the purposes set out in the 
Application Form and in this privacy statement and may disclose it for those purposes to the Registry and RLC related entities, 
agents, contractors and third party services providers, including mail houses and financial advisers, and to ASX and 
regulatory authorities.  

If you become a Holder, the Corporations Act requires RLC to include information about Holders (including name, address and 
details of the securities held) in its public register (“Register”). The information contained in the Register must be retained, even 
if you cease to be a Holder. Information contained in the Register is also used to facilitate payments including dividends and 
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corporate communications (including RLC’s financial results, annual reports and other information that RLC wishes to 
communicate to Holders) and to ensure compliance by RLC with legal and regulatory requirements. 

If you do not provide the information required on the Application Form, RLC may not be able to accept or process 
the Application. 

Under the Privacy Act 1988 (Cwlth), you may request access to your personal information held by (or on behalf of) RLC or the 
Registry subject to certain exemptions under law. A fee may be charged for access. Access requests must be made in writing 
to RLC’s registered office, Suite 2, 337A Lennox Street, Richmond, Vic, 3121. RLC’s privacy policy is available on the RLC 
website, www.reedylagoon.com.au or by contacting RLC. 

1.7 WHERE DO YOU SEND COMPLETED APPLICATION FORMS? 
Your completed Application Forms and Application payments should be: 

mailed to:  or  hand delivered to: 
Reedy Lagoon Corporation Limited  C/- Link Market Services Limited 
C/- Link Market Services Limited  Level 12, 680 George Street 
Locked Bag A14   Sydney   NSW   2000 
Sydney South   NSW   1235   (Do not use this address for mailing purposes) 

Application Forms and Application payments will not be accepted at any other address (including RLC’s registered office) or by 
any other means. 

Your completed Application Form and Application payment must be received by no later than 5.00pm on 15 June 2007.  
In order to receive a priority allocation, RLC Shareholders and Washington Shareholders’ Priority Application Forms must be 
received by no later than 5.00pm on 1 June 2007. 

1.8 ENQUIRIES 
If you require assistance to complete the Application Form or additional copies of this Prospectus you should call the RLC Offer 
Information Line on 1300 880 732 (Monday to Friday 8.30am – 5.30pm, AEST). 

If you are unclear in relation to any matter or are uncertain if the Shares are a suitable investment, you should contact 
your stockbroker, accountant or other professional adviser.  



SECTION 2

Overview of 
Reedy Lagoon 
Corporation
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2 Overview of RLC 

2.1 BRIEF DESCRIPTION OF RLC’S MAIN PROJECTS 

RLC has 2 key projects: 
 Bullamine Iron Project in WA, and 
 Tanami Uranium Project in WA and NT 

Bullamine Iron 
RLC is investigating iron mineralisation (magnetite) mapped in the area as banded iron formations. The objective is to prove the 
existence of sufficient quantities of the iron mineralisation at sufficient grades and with suitable processing characteristics to 
support the economic extraction and processing of 1 million tonnes per annum of iron concentrates. Airborne magnetic data is 
being used to assist in better delineating and identifying extensions to the mapped iron formations. There is well developed 
infrastructure in the area and relatively short distances to a bulk cargo port. 

Tanami Uranium 
The Tanami Uranium Project combines the U3O8 Joint Venture (Lewis Range Project – RLC 90%) with RLC’s Bloodwood and 
Pedestal Hill Projects (RLC 100%) and comprises tenement applications covering 1,678 km2. The area under application 
shares many geological attributes with areas where unconformity related and roll front uranium mineralisation styles are known.  
Airborne geophysical surveys are planned to augment the magnetic and radiometric data currently available. On gaining 
access to the areas RLC will conduct ground investigations at sites of uranium mineralization identified in airborne geophysical 
surveys and conduct shallow stratigraphic drilling to develop models for further exploration.  

Other Projects 
RLC also has additional projects targeting uranium, gold and copper which are underway: 

 Uranium - Copper - Gold – Edward Creek, Gawler Craton 
Drilling is scheduled to commence in August 2007 on a Copper-Uranium-Gold target in which RLC has a 62% 
interest.  Exploration for sedimentary uranium is also being conducted at Edward Creek including some areas in which 
RLC holds a 100% interest.   For those areas which are joint ventured RLC is the manager of the joint venture and the 
costs of the exploration are being part funded by the other joint venturers (Redport and Eromanga - see section 7.4.4). 
The Copper-Uranium-Gold target is located on the Gawler Craton about 250 kilometres north of the Olympic 
Dam Mine.  

 Copper - Gold - Diptank 
A large (2.5 kilometre diameter) magnetic anomaly with potential for association with copper-gold mineralisation is 
planned to be drilled at the Diptank project located in the Lachlan Fold Belt in NSW.  RLC has an 85% interest in the 
Diptank JV and in the manager and sole funder of the joint venture. 

 Gold - Chiltern 
At Chiltern, RLC’s tenements cover a gold field which has historically produced 27,000 kg of alluvial gold.  RLC 
believes that because there has been only limited gold production from hard rock sources (mainly associated with 
quartz veins) much of the alluvial gold mined from the province must have come from another source. RLC has 
developed a geological model and identified a target which it believes may lead to the discovery of the source of the 
alluvial gold at Chiltern. 

 Gold - Jericho 
A gold target at the Jericho project (Victor prospect) is planned to be drilled in December 2007  

Under the Offer RLC is seeking $4m to drill identified targets and to further develop its projects.  RLC has expanded its interest 
in the Bullamine, Tanami and Edward Creek projects by entering into agreements to acquire various joint venture and other 
interests. RLC will issue Shares to the vendors for these interests as described in Section 2.5. These agreements are 
conditional upon Ministerial approval of the transfers of interests in tenements and the Listing of RLC (see section 7.4). The 
descriptions of the projects in this Prospectus assumes these acquisitions have been completed.    

Further details on RLC’s projects are set out in Section 3 (Independent Geologist Report). 



Edward Creek

Diptank

Chiltern

Balta

JerichoBULLAMINE

Western Austral ia

TANAMI

Projects 
Iron Ore 
Bullamine, Western Australia

Uranium 
Tanami, Western Australia and Northern Territory 
(Lewis Range, Bloodwood, Pedestal Hill)

Uranium and Copper-Gold 
Edward Creek Base Metals Joint Venture  
(ECBMJV) and Balta, South Australia

Gold 
Chiltern and Jericho, Victoria

Porphyry Copper 
Diptank, New South Wales

Diagram 1 – Map showing locations of RLC’s projects
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2.2 PURPOSE OF THE ISSUE AND USE OF FUNDS 
The purpose of the Offer is to;  
 raise $4,000,000 to continue exploration of its projects and provide working capital for RLC;  and 
 list RLC on the ASX.  

RLC currently plans to apply the majority of the Offer proceeds, together with the cash held at 31 March 2007, as follows: 
 

 Notes 2007/08 2008/09 Total 

Exploration on current projects  $ $ $ 

     Bullamine – Iron  470,000 unallocated 470,000 

     Tanami   30,000 320,000 350,000 

     Edward Creek - Copper-Uranium-gold  420,000 unallocated 420,000 

     Chiltern – Gold   240,000 unallocated 240,000 

     Diptank – Copper-gold  300,000 unallocated 300,000 

     Jericho – Gold  325,000 unallocated 325,000 

Total current projects 1 1,785,000 320,000 2,105,000 

New project development  40,000 190,000 230,000 

Total exploration 1 1,825,000 510,000 2,335,000 

Payment to Elsinore  30,000 Nil 30,000 

Security Bonds  70,000  70,000 

Office and administration costs, including salaries and fees 2 470,000 586,000 1,056,000 

Expenses of this Offer  418,000 nil 418,000 

Payment to Mallesons Stephen Jaques 3 172,076 nil 172,076 

Total funds allocated  2,985,076 1,096,000 4,081,076 

     

Funds  -       cash balance before IPO 
- IPO 
- JV fee income 
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120,000 

 704,959 
4,000,000 

120,000 

Total funds available    4,824,959 

Residual (unallocated funds)    743,883 

     

 
 
Note 1: The actual exploration expenditure incurred by RLC may vary depending on the exploration success of the exploration programmes 
undertaken.  The estimates provided above are based on information currently available, and could alter in the light of exploration results or 
if RLC farms-out an interest to a joint venture partner who would become responsible for all or part of the exploration and development 
expenditure.  If subsequent exploration on any project downgrades its prospectivity, or a project’s exploration costs become the 
responsibility of a joint venturer, then RLC intends re-allocating the expenditure planned to fund additional exploration and development on 
other current projects or new project development expenditure.  In the event that results from a current project justify accelerated 
expenditure then funds may be re-allocated from new project development or the residual funds currently unallocated. 
Note 2: Office and administration costs, including salaries and fees will be allocated to and included in exploration budgets, where 
applicable. The amounts for office and administration costs in the above table, exclude amounts which have been included in exploration 
budgets. For the 2007/08 period the office and administration amounts included in exploration budgets total $188,000. For 2008/09 most of 
the exploration expenditure is presently unallocated and only $70,000 of these costs have been allocated to exploration expenditure.  It is 
expected that, when fully allocated, the total 2008/09 estimated office and administration costs will be similar in amount to those in 2007/08.   
Note 3: Subject to the completion of the Offer and Listing on the ASX, Mallesons Stephen Jaques will invoice RLC for the amount of 
$172,076 for legal services provided to RLC in connection with joint venture and capital raising activities over the last 5 years.  See 
section 7.4.9. 
Note 4: The ECBMJV agreement includes a payment to RLC of $30,000 per quarter while the ECBMJV continues see section 7.4.4. RLC 
will be entitled to further fees  in 2008/09 and thereafter while the ECBMJV continues.   
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2.3 WORK PROGRAM 
 

Sep 07 Q Dec 07 Q Mar 08 Q June 08 Q 2008/09
Bullamine - Iron magnetic survey drilling drilling
Tanami - Uranium negotiations for tenenement grants and for access EM survey
Edward Creek - Uranium, 
Copper-Gold gravity surveys/drilling EM surveys

Diptank - Copper/Gold drilling
Chiltern Gold IP survey drilling
Jericho: Poole & Victor drilling

NOTES:
Bullamine drilling: no contractor arranged, program dependent on land owner consents 
Edward Creek drilling: a drill contractor has indicated commencement in August/September 2007 is possible
Diptank Copper-Gold drilling : site clearance (cultural & heritage) required prior to drilling
Chiltern Gold IP survey : comencement is dependent on consents from Parks Victoria and dry weather.  
Jericho drilling: extension drilling to complete PD-01 described in section 3.4.2.5 was undertaken in April 2007

 

2.4 DIRECTORS AND SECRETARY 
RLC has a Board of 5 Directors, who between them have an extensive range of exploration, commercial and financial 
experience.  

Jonathan M. Hamer  BA, LLB.  
Chairman, Non-Executive Director 
Jonathan Hamer, aged 51, is a partner of Mallesons Stephen Jaques practising in the areas of corporate and finance law.  
Jonathan has been involved in the operations of RLC since 1988 including in its various joint venture agreements and capital 
raisings.  Jonathan was appointed Director on 9 May 2007. 

Geof H. Fethers  B.Sc., M AusIMM 
Managing Director 
Geof Fethers, aged 49, manages the operations of RLC and is a founding Director.  He is a geologist with over 25 years 
exploration experience.  He was employed by De Beers Australia Exploration Limited (formerly Stockdale Prospecting Limited) 
from 1980 to 1985.  He founded RLC in 1986.  He co-founded, with Hugh Rutter, Osprey in 1989 and Flagstaff GeoConsultants 
Pty Ltd in 1996.  He holds a Bachelor of Science (Hons.) (Geology) degree from The University of Melbourne and is a Member 
of the Geological Society of Australia and the Australian Institute of Mining and Metallurgy (CPGeo). 

Hugh Rutter  B.Sc., M.Sc., D.I.C., F.A.I.G. 
Exploration Director 
Hugh Rutter, aged 65, is a geophysicist and mineral explorer with more than 40 years experience in the mining industry.  He 
has provided geophysical services to a wide range of companies since establishing himself as a Consulting Geophysicist in 
1981.  Hugh will jointly manage the exploration activities of RLC after the Offer and has contributed to RLC’s exploration 
activities since 1988 as a consultant.  Prior to his consulting work, he spent 10 years with Western Mining Corporation Limited 
(“WMC”) before joining The Broken Hill Proprietary Company Ltd (“BHP”) as Chief Geophysicist in 1976.  At WMC, his activities 
included involvement in the establishment of an exploration base in the Eastern States of Australia, initial participation in and 
significant contribution to the discovery of the Olympic Dam Mine, participation in the development of the Wilga Deposit and 
redevelopment of the Stawell Gold Mine.  He helped establish BHP’s geophysical exploration and research group and 
contributed as a member of the Exploration Management Committee.   He holds a Bachelor of Science (Geology) degree from 
Durham University, a Master of Science (Geophysics) degree from University of London and a Diploma of Imperial College, 
London.  He is a past President and Honorary member of the Australian Society of Exploration Geophysicists and member of 
the Australian Institute of Geoscience. 

Hugh Rutter was appointed Director on 24 August, 2000. 

Philip H. Lewis  B Ec, LLB 
Director 
Philip Lewis, aged 49, has seventeen years experience in investment banking, including having worked from 1990 to 2005 with 
a major global investment bank.  Over that time Philip advised a number of Australia’s leading corporates on a range of merger 
and acquisition and capital markets activities including in the mining sector.  Prior to becoming an investment banker, Philip 
practiced law. 

Philip Lewis was appointed Director on 9 May, 2007. 
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Adrian C. Griffin  B.Sc. M AusIMM 
Non-Executive Director 
Adrian Griffin, aged 53, has extensive mining and exploration experience including mine planning, grade control and 
exploration methods in iron ore gained whilst with BHP and 20 years experience managing public companies.  Adrian is a 
geologist and the Chairman and Managing Director of Washington Resources Limited.  He is also Managing Director of 
Hodges Resources Limited, Chairman of Empire Resources Limited and non-executive director of Dwyka Resources Limited 
and Northern Uranium Limited which has extensive uranium projects to the north of RLC’s Pedestal Hill project. In the 1980s, 
Adrian was operations manager for a number of public companies involved in the mining and production of gold and base 
metals throughout Australia and southeast Asia. In 1988, he managed the commissioning of underground production at the 
Bellevue gold mine in Western Australia. He began consulting to the mining industry in 1990 and has held board positions with 
a number of public companies since then. His management experience is broad, encompassing as it does exploration, 
financing, development, commissioning and the production of a wide range of mineral commodities.  Adrian is a member of the 
Australasian Institute of Mining and Metallurgy and the Geological Society of Australia. 

Adrian Griffin will represent Washington’s interest on the board and was appointed a Director on 9 May, 2007. 

Dermot Coleman  B.A., LLB.  
Company Secretary 
Dermot Coleman, aged 63, has been employed in the mineral exploration industry since 1977.  As a qualified lawyer, he was a  
director and company secretary of De Beers for more than 15 years, until mid-2001 and on 4/4/06 was appointed as a 
De Beers nominee director of Tawana Diamonds Australia Pty Ltd, which is a company managed by Tawana Resources, but 
owned 50/50 by De Beers  and Tawana Resources. Much of his work involved negotiating joint venture arrangements and 
establishing overseas exploration ventures.  Reflecting the importance of access to land for exploration, Dermot also has 20 
years experience with Native Title and Aboriginal land rights issues and was for 4 years, a councillor of the Perth based 
Association of Mining and Exploration Companies.  

2.5 CAPITAL STRUCTURE 
At the date of this Prospectus the issued capital of RLC is 20,000,000 Shares.  In addition, there are 5,066,190 options expiring 
at various dates between 31 December 2007 and 31 December 2012.  The exercise price of these options is 50 cents per 
Share. 

The capital structure of RLC at completion of the Offer will be: 

 Shares Options exercisable @30 cents Options exercisable @ 50 cents 

Securities on issue pre-IPO 20,000,000  5,066,190 

Securities Offered under the Prospectus 20,000,000 N/A N/A 

Other securities to be issued at IPO    

      Director options  6,000,000  

      To acquire Bulla JV Iron  4,000,000   

      To acquire U3O8 JV 90% 2,000,000   

      To acquire ECBMJV 42%  2,600,000 2,600,000  

Total securities at IPO 48,600,000 8,600,000 5,066,190 
 
The details of the issued capital of RLC are set out in full in Section 5.2.3. 

2.6 DIRECTORS’ INTERESTS 
The Directors and their associates currently hold 8,161,030 Shares and 4,377,700 options. An additional 6,000,000 options are 
to be issued to two Directors upon the Listing of RLC. The details of each Director’s interests are set out in full in Section 7.8. 

2.7 INVESTMENT CONSIDERATIONS 
Mineral exploration, development and production is a high risk business.  There can be no certainty that the planned 
exploration will result in positive results and RLC currently has no defined Mineral Resource of any kind.  Investment in RLC 
should be regarded as speculative. 

Achievement of RLC’s proposed work programs is subject to factors such as: 
 the obtaining of all necessary consents from landowners, government and under Native Title legislation. 
 drill availability; and 
 weather. 

State policy currently prohibits the mining of uranium in Western Australia. 
Details of risks to which RLC is exposed are described more fully in Section 6. 
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www.geological.com.au (ABN 95 336 331 535) 
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Australian & International Exploration & Evaluation of Mineral Properties 
 
 
INDEPENDENT CONSULTING GEOLOGISTS’ REPORT  
 
 
 
The Directors, 2nd May, 2007 
Reedy Lagoon Corp. Ltd., 
Suite 2, 337a Lennox Street, 
Richmond, 
VIC 3121. 

 

Dear Sirs, 

3.1 PREAMBLE 
At your request we have prepared this independent geological report on a group of tenements which Reedy Lagoon 
Corp. Ltd. (“Reedy Lagoon”) either owns outright or holds an interest. The tenements are all located in Australia. 
These areas were acquired on the basis of their potential to host uranium, iron and gold mineralisation.  

This report has been prepared for inclusion in a Prospectus to be issued by Reedy Lagoon dated on or about 4th May 
2007 offering for subscription 20 million ordinary fully paid shares at an issue price of 20 cents each to raise $4 million.  

This report has been prepared in accordance with the Code and Guidelines for Assessment and Valuation of Mineral 
Assets and Mineral Securities for Independent Expert Reports (the Valmin Code) and those rules and guidelines of the 
ASIC and Australian Stock Exchange, which pertain to Independent Experts’ Reports. It has been prepared by Steve Le 
Brun and Allen J. Maynard.  

Allen Maynard is the Principal of Al Maynard & Associates (“AM&A”), a qualified geologist, a Member of the Australasian 
Institute of Mining & Metallurgy (“AusIMM”) and a Member of the Australian Institute of Geoscientists (“AIG”). He has had 
29 years experience in mineral exploration and evaluation and more than 25 years experience in mineral asset valuation.  

Steve Le Brun is the Principal of LBC Resources and an associate of AM&A, a qualified geologist, a Member of the 
AusIMM and a Member of the Mineral Industries Consultants Association (“MICA”) and has more than 20 years 
experience in mineral exploration, resource calculation and evaluation of mineral properties. 

Neither the writer nor any of his associates nor employees have any material interest either direct, indirect or contingent 
in Reedy Lagoon nor in any of the mineral assets included in this report nor in any other Reedy Lagoon asset nor has 
any such interest existed previously. No commercial relationship has existed between AM&A and Reedy Lagoon prior to 
their appointment to prepare this Report.  

AM&A has had no input into the formulation of any of the mineral tenements under review. This geological report has 
been prepared by AM&A strictly in the role of an independent consulting geologist. 

Reedy Lagoon has warranted to AM&A that full disclosure has been made of all material information in its possession or 
knowledge and that such information is complete, accurate and true. None of the information provided by Reedy Lagoon 
has been specified as being confidential and not to be disclosed in our reports. 

Fees for the preparation of these reports are being charged at normal commercial rates with expenses being reimbursed 
at cost. Payment of fees and expenses is in no way contingent upon the conclusions of these documents, nor on the 
outcome of the proposed float of Reedy Lagoon. 

Site visits have been made to the WA and NT project areas in the recent past. Information used in the preparation of 
this report has been derived from site visits, technical information provided by Reedy Lagoon and other publicly 
available data.  

For the purpose of Sections 731 to 733 of the Corporations Law, AM&A were involved in the preparation of the 
Independent Consulting Geologists’ Report included in this Prospectus, and have authorised or caused the issue of this 
part of the Prospectus only. AM&A has given consent in writing to the issue of the Prospectus with this Independent 
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Report included in the form and context it was provided and has not withdrawn that consent before the lodgement of the 
Prospectus with the Australian Securities and Investments Commission (“ASIC”). 

We are of the opinion that: 

Reedy Lagoon has satisfactory and clearly defined exploration and expenditure programs which are reasonable having 
regard to the stated objectives of the Company; and 

Sufficient exploration work has taken place in the past two years to justify the budgeted exploration and expenditure 
program. 

Reedy Lagoon’s exploration programs have been phased over two years but they may be altered in view of results 
gained which could revise the emphasis of current priorities. Summary exploration totals are shown in Table 1. Note, 
although larger amounts are shown as minimum required expenditure for Tanami (in Table 3 – Sect. 3.3.2.3.) those ELs 
are still under application and are expected to be granted during the next calendar year. 

Table 1: Summary of Exploration Expenditures. 
ITEM   2007/08 2008/09 Total 

Exploration on current projects  $ $ $ 

     Bullamine – Iron  470,000 unallocated 470,000 

     Tanami   30,000 320,000 350,000 

     Edward Creek – Uranium & Copper  420,000 unallocated 420,000 

     Chiltern – Gold   240,000 unallocated 240,000 

     Diptank – Copper-gold  300,000 unallocated 300,000 

     Jericho – Gold  325,000 unallocated 325,000 

Total current projects   1,785,000 320,000 2,105,000 

3.2 IRON ORE PROJECTS 

3.2.1 Bullamine Iron – RLC 100%   

3.2.1.1 Introduction & Summary 
The Bullamine project is an investigation into the opportunities for developing iron mining (magnetite) operations in the 
south west part of Western Australia, 70 kilometres east from Perth (see Figure 1).  

Iron mineralisation identified by WMC in the 1970s will be investigated with a view to identifying economic iron minerals 
and seeking agreements with landowners to mine. RLC intends to spend $470,000 reviewing available data, including 
processing and interpreting recently purchased geophysical survey data, conducting airborne magnetic and radiometric 
geophysical surveys, negotiating access agreements with land owners and conducting ground investigations including 
drilling. This work is scheduled to be conducted during the remainder of 2007 and early 2008.  

Iron production from the south west region of Western Australia is currently expanding rapidly with several new projects 
coming into production. RLC’s Bullamine project area is well located with excellent infrastructure including road and rail 
links to Fremantle Ports’ Kwinana facilities - one of Australia’s major bulk cargo ports (See Figure 1). 
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Figure 1: Bullamine Project Location  and Major Regional Iron Ore Deposits. 

 
  

3.2.1.2 Location & Access 
The Bullamine Project is located 70km east of Perth (see Figures 1 & 2) and is well located with excellent infrastructure 
including road and rail links to Fremantle Ports’ Kwinana facilities - one of Australia’s major bulk cargo ports. 
The infrastructure provides a potential advantage over competitors with development plans in areas of less well 
established infrastructure. 

Most of the project area is owned by private land owners with whom RLC will be required to negotiate access 
agreements before any exploration or mining can take place. 

3.2.1.3 Tenement Details 
The Bullamine project area includes EL 70/2846, ELA 70/2152 and ELA 70/3153 (100% RLC) and ELA 70/2719, ELA 
70/2720 (see Figure 2 & Table 2). A joint venture with Washington Resources Limited (“Washington”) in respect of ELs 
70/2719 & 2720 (the “Bulla JV”) provides RLC with the right to earn 80% interest in any iron resources identified by RLC 
within ELAs 70/2719 & 2720 for which mining rights are obtained. Subject to RLC listing on ASX and under the terms of 
a Joint Venture Interest Sale Agreement between RLC and Washington, RLC will purchase Washington’s Bulla JV 
interests thereby giving RLC 100% interest in iron resources within ELAs 70/2719 & 2720. 
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Figure 2: Bullamine Project Tenement Location Map. 

 
 

Table 2: Bullamine Project Tenement Details. 
Tenement Area (km2) Status Minimum Expenditure $ RLC Group Equity 

ELA 70/2846 47 Granted 20,000 100% 

ELA 70/2719  Bulla JV 137 Application 41,100 100% Fe 

ELA 70/2720  Bulla JV 149 Application 44,700 100% Fe 

ELA 70/3152 99.2 Application 34,000 100% 

ELA 70/3153 55.6 Application 20,000 100% 

3.2.1.4 Exploration History 
Iron resources were identified by WMC in the 1970s and are being investigated with a view to identifying economic iron 
minerals. Pig iron production pre-dates the WMC work, but details are unavailable. 

RLC has recently completed preliminary road cutting inspections that have confirmed the presence of magnetite and 
hematite. Proprietary geophysical survey data were purchased to enhance regional interpretation and develop 
further targets.  
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3.2.1.5 Geology & Mineralisation 
Preliminary investigations indicate the Bullamine project area contains mapped ironstone units with total strike length of 
over 35 kilometres.  

The first production of iron ore in the State was from lateritised BIF at Clackline. Between 1899 and 1907, recorded 
production was 18,235 tons, though Hobson (1946) indicates that larger quantities were mined. The ore is high grade 
limonite and was treated at the Fremantle Smelting Works. Some ore from the Wundowie-Coates Siding area was also 
treated at Fremantle. Most of the 82,273 tons produced from this area was smelted at Wundowie between 1948 
and 1955. 

Several of the larger quartz-magnetite-hypersthene BIF bands east of Northam have been drilled and tested for 
magnetite but have not been mined. 

3.2.1.6 Past Production 
No past production for iron has been recorded for the Bullamine Project area, but production from the nearby Wundowie 
deposits, 20 km to the west, sustained a local smelting and foundry operation from 1948 and 1955. 

3.2.1.7 Resources & Reserves 
No published resources or reserves are currently available for the Bullamine Project area. The nearby Wundowie 
deposits have a recorded 1995 resource of 0.048 million tonnes at 50% Fe. 

3.2.1.8 Conclusions & Recommendations 
Former WMC General Manager Exploration, Mr. Jim Lalor, was involved in work conducted by WMC in the 1970s and is 
advising on the project. RLC’s objective is to identify ironstone units which can be mined by open pit methods. RLC aims 
to establish viability for annual production of 1 Mt iron concentrates. 

The Bullamine project will benefit from its proximity to the Kwinana port facilities. Should RLC succeed in identifying and 
gaining the necessary approvals to mine any economic iron mineralisation then capital requirements are expected to be 
low and development time short.  

3.2.1.9 Proposed Exploration and Budget 
Planned work includes reviewing available data, including processing and interpreting the recently purchased 
geophysical survey data, negotiating access agreements with land owners and conducting ground investigations. 
Additional airborne geophysical data (magnetic and radiometric) will be acquired in order to provide cover over the entire 
project area.   

Ground investigations are expected to include ground geophysical survey and outcrop sampling.  

Shallow drilling will be required to investigate areas where ground investigations return positive results.   

The proposed exploration budget for 2007/2008 is: 

Site access: Including land owner visits and negotiations $38,000 

Geophysical data acquisition (airborne magnetics & radiometrics), processing and 
interpretation  

 $50,000 

Geological & geophysical ground survey and sampling $32,000 

Vehicle, transport & accommodation, airfares $42,000 

Assay and petrology $35,000 

Interpretation and data processing $10,000 

Drilling (Aircore & RC, 30 holes @50m) $182,000 

Geological and geophysical planning and management $41,000 

Contingencies $40,000 

Total $470,000 
 
The DIR minimum annual expenditure commitment for the project tenements is $171,000. 
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3.3 URANIUM PROJECTS 

3.3.1 Uranium Deposits & Exploration 
The primary sources of uranium are generally enriched granitic intrusions and felsic volcanics. The major styles of 
uranium mineralisation are: 

• Hematite Breccia –Iron Oxide Copper Gold (IOCG) typified by the Olympic Dam deposit and explored for 
using structural mapping, magnetic and gravity surveys. The Olympic Dam deposit is one of the world's largest 
deposits of uranium, and accounts for about 66% of Australia’s recoverable resource. The deposit occurs in a 
hematite-rich granite breccia complex in the Gawler Craton. It is overlain by approximately 300 metres of flat-
lying sedimentary rocks of the Stuart Shelf geological province.  

The central core of the complex, which hosts the Olympic Dam deposit, is a barren hematite-quartz breccia, with 
several localised diatreme structures, flanked to the east and west by zones of intermingled hematite-rich 
breccias and granitic breccias. These zones are approximately one kilometre wide and extend almost 5 
kilometres in a northwest-southeast direction. Virtually all the economic copper-uranium mineralisation is hosted 
by these hematite-rich breccias. This broad zone is surrounded by granitic breccias extending up to 3 kilometres 
beyond the outer limits of the hematite-rich breccias.  

The principal mechanisms that formed the breccia complex are considered to have been hydraulic fracturing, 
tectonic faulting, chemical corrosion, and gravity collapse. Much of the brecciation occurred in near surface 
eruptive environment of a crater complex during eruptions caused by boiling and explosive interaction of water 
(from lake, sea or groundwater) with magma 

• Sandstone-Rollfront deposits (see Figure 3 below) where porous sediments, usually basal sands in 
palaeochannels which are enriched in pyrite or organic material and the uranium precipitates along the 
oxidation-reduction boundary.  

Ore bodies of this type are commonly low to medium grade (0.05 - 0.4% U3O8 ROM) and individual ore bodies 
are small to medium in size (ranging up to a maximum of 50 000 t U3O8 ROM). The main primary uranium 
minerals are uraninite and coffinite. Conventional mining/milling operations of sandstone deposits have been 
progressively undercut by cheaper in situ leach mining methods. 

Figure 3: Conceptual Model of Uranium Roll Front Deposit (after Devoto, 1978). 

 
 
Radiometric exploration techniques generally don’t work and these styles of deposit are commonly identified by mapping 
of buried channels by magnetic, electromagnetic and/or gravity surveys (see Figure 4) and sometimes using IP to identify 
the margins of the reducing beds. 
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Figure 4: Example Gravity Survey over Buried Palaeochannel (after Fugro). 

 
 

• Surficial deposits commonly in the form of Palaeochannels or playa lakes and commonly detected using 
radiometric techniques or identification of buried channel or lake systems by use of magnetics, electromagnetic 
(EM) and/or gravity surveys. These deposits usually have secondary cementing minerals including calcite, 
gypsum, dolomite, ferric oxide, and halite. Uranium deposits in calcrete are the largest of the surficial deposits. 
Uranium mineralisation is in fine-grained surficial sand and clay, cemented by calcium and magnesium 
carbonates. 

• Unconformity style deposits (see Figure 5), such as the Athabasca Basin, arise from geological changes 
occurring close to major unconformities. Below the unconformity, the meta-sedimentary rocks which host the 
mineralisation are usually faulted and brecciated. The overlying younger Proterozoic sandstones are usually un-
deformed. The highly enriched reducing sediments tend to result in higher uranium grades.  

Unconformity style deposits often exhibit strong EM anomalies and may also show radiometric signatures. 
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Figure 5: Idealised Unconformity Style Uranium Deposit (after Fugro). 

 
 

3.3.2 Tanami Uranium Project 

3.3.2.1 Introduction & Summary 
RLC has interests in five contiguous tenements in the Tanami region of northeast Western Australia and the Northern 
Territory covering 1,678 km2 containing sedimentary rocks considered to have potential for hosting stratabound (rollfront 
and unconformity styles) uranium deposits similar to those in the nearby Ngalia and Amadeus Basins in the Northern 
territory. (See Figure 6). 

RLC has entered into a joint venture agreement (the “Uranium JV”) with Elsinore Nominees Pty. Ltd., (ELN) in three 
Exploration Licence Applications (Lewis Range); covering a total of 684km2, in the Tanami region of northeast Western 
Australia, adjacent to the Northern Territory Border. The tenements cover sedimentary rocks considered to have 
potential for hosting stratabound uranium deposits similar to those in the nearby Ngalia and Amadeus Basins in the 
Northern territory.  

A further ELA was applied for in May 2007, Moody Bore, as part of the Uranium JV to investigate the uranium anomaly 
evident in the airborne radiometric data to the south of the Lewis Range and which is likely to have been derived from 
Lewis Range Sandstone beds where they have been eroded by drainage. 

RLC has applied for EL 24885 (Pedestal Hill). Whilst the area is prospective for several commodities, including gold, 
anomalous uranium mineralisation has been identified in radiometric surveys towards the northern boundary of the 
Proterozoic aged Birrindudu Basin. Potential exists for economic deposits of uranium in basement hosted unconformity 
related deposits and or sandstone hosted roll front deposits within the area of ELA 24885. 
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Figure 6: Tanami Uranium Project Location. 

 
 
RLC owns and has exclusive interest in an Exploration License Application (ELA 80/3860 - Bloodwood), covering a total 
of 643.9km2 in the Tanami region of northeast Western Australia adjacent to the Northern Territory Border.  

3.3.2.2 Location & Access 
The Lewis Range and Bloodwood tenements are located on aboriginal lands close to the Balgo Community. The Lewis 
Range project area is 1,800 km northeast of Perth and 320km SSE of Halls Creek. Access is via the well maintained 
Halls Creek-Tanami road which passes 10km to the north of the western-most ELA (80/3706). Other access tracks are 
via the Balgo Community and thence east via McGuires Gap and Pussycat and Moody Bores to the Lewis Range. 
The project is on the edge of the Central Desert. 

The Pedestal Hill project area is on Aboriginal Freehold land. Under the Land Rights Act, an exploration licence cannot 
be granted on Aboriginal Freehold land unless the relevant land council consents to the grant of the licence and there is 
an agreement over the terms and conditions of the grant. RLC has obtained the consent of the Central Land Council 
from the land owners to the application for the grant of exploration licence 24885 which enables RLC to commence 
negotiations with the land owners.  RLC estimates it will take between 2 and 3 years to negotiate consents from the land 
owners to the grant of EL 24885 and the terms and conditions under which RLC’s proposed exploration and mining may 
proceed.  There is no certainty that the land owners will grant their consent to the grant of EL 24885 to RLC nor is there 
any certainty that the terms and conditions of any grant given will allow RLC to conduct its planned work.       

3.3.2.3 Tenement Details 
The Tanami Project comprises seven tenement applications under various area names; Lewis Range, Bloodwood & 
Pedestal Hill (see Figure 7 & Table 3). The four Lewis Range Exploration License Applications comprise: ELA 80/3706, 
80/3707, 80/3708 & 80/3939. The applications comprise 340 graticular blocks covering a total of 762km2 and straddle 
the GSWA 1:250,000 scale Lucas and Billiluna geological sheet areas. The Elsinore interest will be free carried and RLC 
will sole fund the exploration activities in the Uranium JV. ELA 24885 (Pedestal Hill) comprises 272 km2 and is located 
on The Granites 1:250,000 sheet in the NT abutting the WA border. The Bloodwood tenements cover a total of 643.9 
km2 and are located between the Lewis Range and Pedestal Hill tenements (see Table 3).  
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Figure 7: Tanami Uranium Project Tenement Location Map. 

 
 

Table 3: Tanami Uranium Project Tenement Details. 

Tenement Area (km2) Status Minimum Expenditure $ RLC Group Equity 

ELA 80/03706 
Lewis Range project 226 Application 70,000 90% 

ELA 80/03707 
Lewis Range project 226 Application 70,000 90% 

ELA 80/03708 
Lewis Range project 226 Application 70,000 90% 

ELA 80/3939  
Lewis Range project 84 Application 26,000 90% 

EL 24885 
Pedestal Hill project 272 Application 17,750 100% 

ELA 80/3860 
Bloodwood Project 643.9 Application 200,000 100% 

 

3.3.2.4 Exploration History 
No previous ground based uranium exploration is recorded in the Lewis Range areas. A government conducted airborne 
radiometric survey of the Lewis Range region shows distinct anomalies over the granites and lower order anomalies 
within the Lewis Range Sandstone which unconformably overlies the granites. 

In the 1980s exploration by BHP and others is reported to have established similarities in mineralisation style between 
the Gardiner Range uranium occurrences and the unconformity associated uranium deposits of the Canadian Athabasca 
(Late Proterozoic) Basin – host to some of the world’s highest grade uranium deposits. Similar unconformity associated 
uranium deposits in basins are noted in Northern Australia, Arctic Canada and Saskatchewan/Alberta. 
The unconformities at the base of the Gardiner Range Sandstone are geologically similar to those at the base of the 
Lewis Range Sandstone.   

3.3.2.5 Geology 
The Tanami Uranium Project is focussed on uranium hosted by Neo-Proterozoic sediments on the western edge of the 
Centralian Super Basin. These sediments lie unconformably over crystalline basement rocks of the Granites-Tanami 
Complex of Archaean to Palaeo-Proterozoic age. The Centralian Super Basin is used to describe the single, more 
continuous, large basin from which the various sub-basins of Neo-Proterozoic and early Phanerozoic sedimentary rocks, 
which host numerous significant uranium deposits; the Birrindudu, Ngalia, Amadeus, and Redcliff Pound/Tanami basins, 
were formed during early Palaeozoic tectonism. 
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The main radiometric targets are rocks of the Proterozoic Redcliff Pound Group, particularly the Lewis Range Sandstone 
of Adelaidean age. The Redcliff Pound Group is overlain by Phanerozoic rocks of the Canning Basin to the west of the 
project area. The Lewis Granite intrudes older, probable, Archaean age schistose sediments, cherts, basalts and 
dolerites of the Killi Killi beds. 

The Lewis Range Sandstone is quartz-arenite with minor conglomerates and siltstones. The unit is well exposed over a 
strike length of at least 100km along the northwest trending Lewis Range and dips between 2° and 30° to the southwest. 
It lies unconformably over granitic basement rocks, the Lewis Granite. The radiometric anomalies occur within the Lewis 
Range Sandstone not far above the unconformity (see Figure 8 & Figure 9) and are probably directly related to fluid flows 
from the underlying granites which also are radiometrically anomalous. 

Figure 8: Uranium Anomalies within Lewis Range Sandstone Target Stratigraphy. 

 
 
The Gardiner Sandstone outcrops 20 kilometres to the north of the Pedestal Hill ELA and may be present in the 
subsurface within the ELA area. At the outcrop location it overlies Proterozoic granite. 

Proterozoic granite also outcrops 40 kilometres to the south east of the ELA area and to the east and north east of the 
Birrindudu Basin. It is therefore probable that Proterozoic granites, which are potential sources of uranium, extend in the 
subsurface of the Birrindudu Basin and throughout the ELA area. Some of the Proterozoic granites in The Granites area 
are known to contain uranium and are possible sources for transported uranium deposited on palaeosurfaces and buried 
river channels (“roll-fronts”) within adjacent or overlying sedimentary sequences.  
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Figure 9: Regional Geology & Radiometric Maps of Tanami Project tenements. 

 
 
Anomalous uranium counts are recorded in the area of the Pedestal Hill ELA and to its north (see Figure 9 – Uranium 
image). RLC interprets the anomalous uranium to be indicative of remnant uranium derived from erosion of uranium rich 
lenses within the Lucas Formation or secondary migration from unconformity associated uranium mineralisation, where 
they have been exposed along the northern margin of the basin. RLC intends investigating the areas of the anomalous 
uranium and areas in the subsurface to the south where the basin deepens. 
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Uranium mineralisation styles and settings targeted at Pedestal Hill include: 

• Roll front : lenses within the Lucas Formation  

• Unconformity Associated:  
– the unconformity between the Lucas Formation and the formation it overlies (either the Proterozoic Redcliff 

Pound Group or Gardiner Sandstone), and 

– the unconformities at the base of the Redcliff Pound Group –if present, or the Gardiner Sandstone. 

3.3.2.6 Mineralisation 
The major primary ore mineral is uraninite (basically UO2) or pitchblende (U2O5.UO3, better known as U3O8), though a 
range of other uranium minerals is found in particular deposits. These include carnotite (uranium potassium vanadate), 
the davidite-brannerite-absite type uranium titanates, and the euxenite-fergusonite-samarskite group (niobates of 
uranium and rare earths). 

A large variety of secondary uranium minerals is known, many are brilliantly coloured and fluorescent. The commonest 
are gummite (a general term for mixtures of various secondary hydrated uranium oxides with impurities); hydrated 
uranium phosphates of the phosphuranylite type, including autunite (with calcium), saleeite (magnesian) and torbernite 
(with copper); and hydrated uranium silicates such as coffinite, uranophane (with calcium) and sklodowskite 
(magnesian). 

At the surface uranium mineralisation is usually oxidised, with the main mineral being the yellow coloured carnotite. 
At depth, and below the water table, the principal uranium mineral is uraninite, generally found as discrete grains 
throughout the rock. 

No mineralisation of any sort is indicated on the GSWA geological maps within the Lewis Range portion of the project 
area, however a uranium prospect known as Killi Killi Hills is shown about 50km along the Lewis Range on the eastern 
edge of the Billiluna Sheet area. Two other occurrences, Gardiner Range and Denison Range, are located northwest of 
the Killi Killi Hills. The Killi Killi Hills prospect is hosted by a sedimentary unit, the Gardiner Sandstone, ascribed to the 
Birrindudu Group of Upper Carpentarian age (middle-Proterozoic) making it slightly older than the Lewis Range 
Sandstone. The lithologies and geological settings of the Gardiner Sandstone and the Lewis Range Sandstone are 
virtually identical. The source of the uranium is thought to be Proterozoic granite.  

The uranium in unconformity-related stratabound/stratiform deposits generally occurs in the first reduced stratigraphic 
unit above the unconformity at redox interfaces (see Figure 10). At the nearby Energy Metals Limited Bigrlyi deposit, in 
the Ngalia basin 400km to the southwest, this occurs in a reduced sandstone rich in carbonaceous material. Discovered 
in 1973, historical studies have indicated the Bigrlyi deposit contains over two thousand tonnes of U3O8. 
The mineralisation is reported to be in lenses within and towards the base of the Palaeozoic Mount Eclipse Sandstone.  

Figure 10: Diagrammatic Uranium Locations for Pedestal Hill. 

 
 
RLC sees similarities in setting between the Lucas Formation in the Birrindudu Basin at its Pedestal Hill project area and 
the Mount Eclipse Sandstone of the Ngalia Basin. 

3.3.2.7 Past Production 
No past production for uranium has been recorded in this area. 

3.3.2.8 Resources & Reserves 
No uranium resources or reserves are currently available for this area. The initial resource at the nearby Energy Metals 
Ltd. Bigrlyi deposit (October 2006) has been quoted at 3.76Mt grading 1.4kg/t U3O8 and 1.7kg/t V2O5 for a total of 
11.8Mlbs contained U3O8 and 13.9Mlbs V2O5 using a cut-off grade of 0.5kg/t U3O8 to an average depth of 100m. 
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3.3.2.9 Conclusions & Recommendations 
The Company has secured almost 1,680km2 of ground prospective for hosting of potentially viable uranium 
mineralisation in one or more deposits within its boundaries. This Tanami Project straddles the WA-NT borders and both 
sides of the border present identified uraniferous-anomalous zones from gamma-ray surveys. 

The target style is basement hosted unconformity related deposits and or sandstone hosted roll front deposits within the 
area of ELA 24885 – Pedestal Hill.  

On the WA side there are anomalous radiometric signatures for a distance of 50km trending NW-SE to the north of the 
southwestern margins of ELAs 80/3706, 3707 & 3708. ELA 80/3939 contains two strongly radiometrically anomalous 
zones requiring investigation. 

Detailed high resolution airborne EM surveying is recommended as the first exploration step. This will provide a baseline 
platform for the next stage of ground work. This next step should be further spectrometer surveys and geochemical 
sampling on a pattern basis of anomalous zones highlighted by the aero-survey. 

RAB drilling of anomalous zones detected by the groundwork is recommended to be followed by RC drilling as targets 
are defined and refined. 

3.3.2.10 Proposed Exploration and Budget 

ITEM 2007 2008 

Site access: Including land owner visits and negotiations $30,000 $20,000 

Geophysical data acquisition (airborne EM,  2,000  ln km) 
 processing and interpretation   

  $280,000 
$10,000 

Contingencies  $10,000 

Total $30,000 $320,000 

3.3.3 Edward Creek Uranium – Base Metals Project 

3.3.3.1 Introduction & Summary 
The Edward Creek project is exploring for uranium and copper on the Gawler Craton about 250 kilometres north from 
Olympic Dam. Tenements, two granted and two applications, cover an area of 918 km2. Three of these tenements (EL 
3250, ELA 355/06 and ELA 9/07) are joint-ventured with JV parties funding costs in respect of exploration for uranium 
and base metals in exchange for interests in those commodities (the Edward Creek Base Metals Joint Venture, 
“ECBMJV”). RLC holds 100% interest in uranium and base metals under the fourth tenement; EL 3505 and sole funds its 
exploration costs.  

The main exploration targets at Edward Creek are for uranium mineralisation in hematitic breccia (IOCG) and 
sedimentary deposits, including roll-front and unconformity styles. IOCG deposits are prospective for copper and gold as 
well as uranium. Porous sediments flanking uplifted basement rocks are being investigated for their potential to contain 
sedimentary uranium mineralisation. 

The two main prospects are Herakleion and Santorini target defined by gravity anomalies with potential to be associated 
with hematitic breccia. The majority of the recent exploration work has been focused on the Herakleion Prospect which 
comprises a large and complex gravity feature. Four gravity highs within the overall 3.5 km x 8.5 km anomaly were 
selected and investigated as Target Areas 1 to 4 (TA1, TA2, TA3 and TA4).  

Only limited work has been carried out at the Santorini Prospect. The Santorini Prospect has been identified as a result 
of anomalous stream geochemistry (elevated copper and zinc) in an area of complex magnetics and a coincident gravity 
identified from the November 2001 infill gravity survey. 

The Herakleion Prospect is not currently considered a high priority target and future exploration work will focus on the 
Santorini Prospect. 
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3.3.3.2 Location & Access 
The Edward Creek Project lies approximately 750km north-northwest of Adelaide, South Australia (see Figure 11 below). 
RLC is required to obtain consent from the Arabunna people prior to commencing drilling operations. 

Figure 11: Edward Creek Project Location Map. 

 
 

3.3.3.3 Tenement Details 
Tenements of which two are granted and two under application, cover an area of 918 km2 (see Figure 12 & Table 4). 
Three of these tenements (EL 3250, ELA 355/06 and ELA 9/07) are joint ventured with JV parties funding costs in 
respect of exploration for uranium and base metals in exchange for interests in those commodities (the Edward Creek 
Base Metals Joint Venture, “ECBMJV”). RLC holds 100% interest in uranium and base metals under the fourth tenement, 
EL 3505 and sole funds its exploration costs. 
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Table 4: Edward Creek Project Tenement Details. 

Tenement Area (km2) Status Minimum Expenditure $ RLC Group Equity 

EL 3250  
Edward Creek project 440 Current 150,000 62% 

EL 355 
Edward Creek project 84 Application  38,700 62% 

EL 09/07 
Edward Creek project 244 Application  55,200 62% 

EL 3505 
Edward Creek project (Balta) 150 Current 90,000 100% 

Figure 12: Tenement Location and Regional Geology. 

 
 
Exploration is being managed by RLC for the Edward Creek Base Metals Joint Venture (ECBMJV). The joint venture 
parties are funding the exploration programs and are RLC (62%), Eromanga Hydrocarbons Ltd. (21%) and Redport 
Limited (17%). Whilst the parties remain in the joint venture:  

• RLC has 20% interest free-carried until completion of a bankable feasibility study, 
• RLC has a 42% contributing interest, 
• RLC is paid $30,000 per quarter. 

Under the terms of the ECBMJV RLC will be required to contribute 42/80 of the agreed expenditure amounts if it chooses 
to maintain its interest in the ECBMJV. Redport and Eromanga are entitled to replace RLC as manager at any time and 
to withdraw at any time. However, if Redport and Eromanga withdraw all interest in the ECBMJV will revert to RLC. 

RLC has no interest in diamonds in the project area. All diamond interests have been farmed out to DiamondCo Limited 
and it is intended that further exploration for diamonds will be funded and managed by DiamondCo 

The minimum expenditure requirement for the Edward Creek project tenements (EL 3250, EL 3505, ELA 355, ELA 9/07) 
for their current terms, as determined by PIRSA will be $333,900 subsequent to the grant of the two ELAs. 
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3.3.3.4 Exploration History 

Stream Sediment Sampling (1960s) 
Stream sediment sampling was conducted over parts of the project area by North Broken Hill Limited (“NBH”) in the 
1960s. Copper, nickel, cobalt, silver and arsenic were determined and in some areas lead and zinc were also 
determined. The sampling recovered low order copper, lead, zinc, and nickel. NBH considered only the copper results to 
be anomalous and most of its subsequent work focussed on following up areas of previous mining – within the project 
area these are mainly the Coominaree and War Loan Copper Mine areas. 

Base Metals Exploration (1991-1992 & 1998-1999) 
The CRAE/RLC joint venture (1991 – 1992) conducted exploration for base metals which included further investigations 
at the War Loan, Coominaree and Last Chance Copper mine areas.  The abandoned mine sites were confirmed as high 
grade small scale copper vein deposits.  Gold and uranium mineralisation associated with the copper mineralisation was 
confirmed at Coominaree. 

During 1998 and 1999 the Werrie/RLC joint venture conducted base metal exploration which included the recovery of 
32 rock chip samples from the eastern part of the project area. A gap in the NBH sample coverage was found to coincide 
with an area of copper and hematite mineralisation in basalt at a location approximately 1,500 m north east from the 
Coominaree Copper Mine. Surface prospecting in this area found a broad area of very wide spaced narrow copper 
mineralised veins up to 0.5 m wide. A composite rock chip sample from these veins was assayed and contained 
anomalous copper, gold and lead. 

Gravity Surveys   (2001, 2004)  
A ground gravity survey conducted in 2001 prior to the ECBMJV followed selected traverse lines only - e.g. tracks & 
fence lines - over the Herakleion & Santorini Prospects. These data defined and enhanced the gravity anomalies far 
better than the regional gravity data and were used by the ECBMJV to target the first two Herakleion drill-holes  
(HD-01, HD-02).  

The ground gravity survey carried out in 2004 comprised a 200m x 200m station grid over 7km x 10km covering the 
Herakleion Prospect (see Figure 16) and is significantly more detailed than the earlier surveys and facilitated a far 
superior interpretation which discounted the highest amplitude part of the anomaly (to the northwest, interpreted to be a 
shallow thin rock unit) and identified four main initial target areas within the overall gravity anomaly (which remains a 
large 3.5km x 8.5km target). These target areas are TA1, TA2, TA3 and TA4 (see Figure 13). 

Figure 13: Herakleion Gravity Survey & Exploration Targets. 
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Drilling   (2003, 2004, 2006)  
Two vertical diamond holes were drilled at the Herakleion Prospect in November-December 2003 and one in October-
November 2004. Drill hole HD-01 (2003) was drilled in the highest amplitude part of the gravity anomaly, to the 
northwest, and was terminated at 69.8 metres in monzonite which is extensive at surface here, but is not dense enough 
to explain the gravity anomaly.  

Drill holes HD-02 and HD-03 were drilled into Target Area 2 (“TA2”) identified from the detailed 2004 gravity survey. 
Drillhole HD-02 extended to 399.25 metres in a mix of late Proterozoic (Adelaidean) rocks and younger cover rocks. 
The hole did not encounter any rocks dense enough to explain the gravity anomaly and did not strike the "basement" 
rocks (early-mid Proterozoic) underlying the Adelaidean sequence. An 80 metre interval of strongly deformed and altered 
and/or metamorphosed rocks representing an intense deformation (and alteration) zone was intersected with elevated 
copper, uranium, fluorine, barium and cobalt, which are elements associated with “Olympic Dam” type mineralisation.  

Drill hole HD-03 was drilled in late 2004 to 612.4 metres depth, about 300 metres east of HD-02 (at the peak of the 
gravity in this target area – TA2). The hole remained in the cover sequences (Adelaidean and younger) and did not 
intersect the underlying basement (Proterozoic). Veined and altered zones are increasingly common in the lower 100 to 
150 metres of this hole, with trace-minor associated possible iron oxide mineralisation also increasing with depth. 
This hole does not appear to have encountered rocks dense enough to explain the top of the gravity source at 450-475 
metres. Revised modelling suggests a possible source depth below 750 metres.  

During 2006 diamond drillholes, DH-04 and daughter hole DH-04A were drilled at Target Area 1 at the Herakleion 
Prospect for a total of 959m. A second hole, DH-03A (an extension to DH-03) was drilled from 612.4m to 771.0m into 
Target Area 2. No significant mineralisation was identified and 45 core samples were assayed over 10m chip sample 
composites. Best assay results were: 

• 10.8ppm uranium, 30ppm arsenic – DH-04A @ 820-830m 
• 9.4ppm uranium – DH-04A @ 840-850m 
• 55ppm copper, 6ppm uranium, 1540ppm manganese, 1150ppm barium – DH-04 @ 655-665m 
• 183ppm cerium, 4ppb gold – DH-03A @ 650-660m 

The depth to the Palaeo or Meso-Proterozoic basement is interpreted to be at around 670m in hole HD-04. 

Uranium Investigations 
Recent RLC exploration has included surface radiometric surveys and rock chip sampling, mainly tuffaceous rocks, from 
the War Loan South (A1) target area.   

Best assays include:  

• 3040 ppm copper, 45.6 ppm uranium, 289 ppm zinc, 210 ppm nickel, 4590 ppm manganese, 332 ppm cobalt 
(& 45.6 % iron) (EC35)  

• 614 ppm copper, 12.5 ppm uranium, 27 ppm arsenic, 4040 ppm manganese (& 43.2 % iron)  (EC34)  
• 281 ppm copper, 11.3 ppm uranium, 479 ppm zinc, 185 ppm nickel, 3140 ppm manganese, approx. 0.12 % REE 

(rare earth elements) (+ Ce +Y) (inc. 308 ppm Ce, 45.6 ppm Gd, 225 ppm La, 256 ppm Nd, 71.2 ppm Pr, 51.9 
ppm Sm), 10 ppm selenium (& 36.8 % iron)  (EC36)  

• 6 ppb gold (EC32)  
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3.3.3.5 Geology & Mineralisation 

Regional Geology 
The Edward Creek Project area is located on the interpreted north-eastern boundary of the Gawler Craton. The western 
parts of the Project area are on the Gawler Craton. Along the Project's eastern side local geology is dominated by a 
group of four Precambrian inliers known collectively as the Denison Inlier. The Denison Inlier was uplifted, about 11 - 25 
million years ago, by block faulting to form the Peake and Denison Ranges. The Project area extends eastward over the 
western margin of the southern most inlier (Margaret Inlier) which forms the Davenport Range (see Figure 14).  

Figure 14: Geological Map of Edward Creek Copper-Gold-Uranium Projects. 

 
 
The rocks of the inlier are prospective for copper, gold, lead, zinc, and uranium. In the western part of the Project area 
Cainozoic, Mesozoic and minor Permian sediments outcrop and on-lap the basement inlier to the east. Rocks comprising 
the inlier within the Project area include Early Proterozoic metamorphics and Late Proterozoic (Adelaidean) sediments 
and volcanics (including andesite, dacite and rhyolite). Ordovician diapiric breccia, monzonite and dolerite dykes intrude 
the inlier.  

Extensive chemical weathering, represented by a widespread zone of alteration in rocks underlying the Jurassic 
sediments, is likely to have leached and reduced the geochemical signature of underlying mineralisation.  

A transcontinental structural zone passes through the Project area. The zone is referred to as the "G2 Structural 
Corridor", within the "South Australian Copper Belt", believed to be one of the controlling factors in the formation of the 
Olympic Dam poly-metallic mine located 250 kilometres to the south.  
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Prospect Geology 

Geology of the Herakleion Prospect 
The Herakleion Prospect has been identified from anomalous stream geochemistry (elevated copper and zinc) in an area 
of complex magnetics and a coincident gravity anomaly (see Figure 15 & Figure 16). The target at Herakleion is an 
"Olympic Dam" type deposit. The critical characteristics of the Olympic Dam Ore body include a gravity anomaly, caused 
by the dense iron rich rocks which are associated with the economic mineralisation, occurring in a region of complex 
magnetics thought to be caused by deeply buried volcanic rocks.  

Figure 15: Diagrammatic Structural Plan of Herakleion Prospect. 

 
 
Additional favourable features observed at Herakleion include:  

• a zone of structural complexity defined in 200 m line spaced and regional magnetic survey data 

• a WNW structural trend, identified in magnetic data, aligning with Early-Mid Proterozoic granite to the ESE, 
interpreted by SADME (South Australian Department of Mines and Energy – now called PIRSA – Primary 
Industries & Resources, SA ) (the Olympic Dam ore body lies within Mid Proterozoic granite in a WNW trending 
structural corridor) 

• 0.12 % Cu and anomalous REE (rare earth elements) in rock chip samples from the area of the gravity high 

• hematite/magnetite (iron rich) veining observed in outcrop to the south of the gravity high 

• Coominaree Copper mine, located a couple of kilometres to the south, where mineralisation is hosted in quartz-
goethite-malachite veins which have associated uranium anomalism (up to 200 ppm U) and gold 
(up to 0.29 g/t Au). 
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Figure 16: Gravity Surveys & Interpretation at the Edward Creek Prospects. 

 
 

Geology of the Santorini Project 
The target at Santorini is an "Olympic Dam" type deposit. The Santorini gravity anomaly is separate from the Herakleion 
anomaly and lies 7.5km south of the HD-04 drillhole at Herakleion (see Figure 15 & Figure 16). The Santorini anomaly 
measures 3km in diameter and gravity modelling has indicated the source as rocks with a density of 3.0gcm-3 at a depth 
of 500m. Other favourable features observed at Santorini include:  

• a zone of structural complexity defined in 200 m line spaced and regional magnetic survey data, 

• a NW structural trend, identified in magnetic data, 

• the War Loan Copper mine is located a couple of kilometres to the east where mineralisation is hosted in quartz-
goethite-malachite veins (rock chip assayed: 14% Cu, 1.77 g/t Au, 8 g/t Ag). 

The weathered gossans and the various quartz-malachite-goethite veins that have supported previous mining activities in 
the eastern part of the Project area may be the result of secondary precipitation of minerals leached from a large 
underlying orebody. 

Comparisons with Olympic Dam 

Deposit  WMC's  Olympic Dam Mine:  RLC's  Herakleion Prospect:  

Cover no surface exposure; approx. 300 metres of late-
Proterozoic sedimentary cover  

Late-Proterozoic sediments with rare exposures of older rocks  

Mineralisation 

at depth; Copper, Gold, Uranium (+/- silver) in 
hematitic (iron-rich) / hematite-quartz breccia; with 
REE (rare earth elements) enrichment  

Copper, Zinc (& Lead, Nickel, REE) stream/rock anomalism; 
minor historic surface high-grade copper mining; plus quartz-
rich gossanous (iron-rich) breccias & hematite veining at 
surface  

Structure 
in sub-surface early-Mid-Proterozoic-aged granite, 
in WNW-trending "Tectonic Corridor"  

On WNW structural trend - "tectonic corridor" - interpreted 
(SADME) to contain sub-surface Early-Mid-Proterozoic-aged 
granitoids along strike to the east of the prospect  
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Figure 17: Comparison of Regional Gravity Signatures at Olympic Dam & Herakleion Prospect. 

Olympic Dam  
 (Cu, Au, U)  

Edward Creek Project  
 (Cu, Au, U)  

 

3.3.3.6 Past Production 
In the late 1800s prospectors discovered and operated several small scale copper mines in the area. No details for past 
production for Copper, Gold or Uranium are available. 

3.3.3.7 Resources & Reserves 
No resources or reserves are currently available for this area.  

3.3.3.8 Conclusions & Recommendations 
At Herakleion, Mesoproterozoic rocks with a similar age to ‘Olympic Dam’ style mineralisation have been identified at 
around 670m depth in drillhole HD-04, which supports the exploration model for investigating gravity anomalies assumed 
to be caused by iron-rich ‘Olympic Dam’ style mineralisation. However work so far has not identified any mineralisation or 
‘Olympic Dam’ style alteration in the basement rocks in Target Area 1; Herakleion. Drillhole HD-03A investigated Target 
Area 2 (TA2) of the Herakleion prospect. HD-03A was terminated at 771 metres depth without reaching basement. No 
cause for the gravity anomaly under investigation was found.  

The gravity anomaly may be caused by dense rocks at deeper levels. Density analysis of sample core from HD-04 and 
HD-03 (including daughter holes) indicates the lithologies intersected do not provide sufficient mass to account for the 
gravity anomalies under investigation, as identified in the 2002 ground gravity survey. The rocks drilled gave SG 
measurements averaging 2.67 to 2.78, with the exception of a 356.4 metre interval (186.8-540.4m) of volcanic rocks in 
HD-04 which averaged 2.94 SG. The volcanic interval in HD-04 (356.4 metres, SG 2.94) is not considered to provide 
sufficient mass to account for the gravity anomaly at this site. However, it is possible that a nearby volcanic vent contains 
sufficient material of this density to account for the gravity anomaly.  

Preliminary field investigations conducted in the War Loan South (A1) target area only recovered eight samples and 
these did not test the areas with the highest radiometric response in the spectrometer surveying. Further investigation is 
warranted although high grade copper mineralisation, associated with narrow veins, is known at sites located a few 
kilometres to the north and south (within EL 3250) and the presence of manganese may indicate secondary enrichment 
processes are responsible for the results.  

Interpretations of data recovered from systematic exploration conducted to date have identified Santorini as a high 
priority drill target for hematitic breccia (IOCG) copper-uranium-gold.  Anomalous uranium mineralisation has also been 
identified in basement rocks which have potential to host economic uranium deposits associated with faulting and to be 
potential source rocks from which uranium could be carried by oxygenated waters into adjacent sediments where 
continued deposition of uranium might give rise to economic deposits..  

3.3.3.9 Proposed Exploration and Budget 
Planned work at Edward Creek includes: 

• Drill test the Santorini gravity anomaly to test for the presence of hematitic breccias with associated uranium 
and/or copper-gold mineralisation.   

• Continue investigations into the cause and nature of the radiometric and geochemical anomalism identified in 
the War Loan South area. 

• Compile borehole data to assist in determining potential aquifers for oxidised water and sites of reduction within 
such aquifers which have potential for precipitating uranium mineralisation. 

• Conduct airborne EM surveys over EL 3505 and ELA 9/07 to acquire data to assist in interpreting potential 
depositional sites for sedimentary uranium. 
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• Conduct infill ground gravity survey over ELA 355/06 to investigate for rocks of high mass which may be related 
to hematitic breccias with potential to be associated with uranium and/or copper and gold mineralisation. 

• Process and interpret available magnetic data to identify palaeochannels with potential to provide sites of 
deposition of uranium mineralisation. 

Exploration expenditure contemplated to complete the work described above for the Edward Creek project area has 
been budgeted at $645,000 which together with four quarterly JV payment ($120,000) totals $765,000. RLC’s share of 
this expenditure, in the event that the other ECBMJV parties elect to contribute and maintain their respective equities, 
is $420,000.   

 Total $ RLC share $ 

Diamond drilling – Santorini  360,000 190,000 

Bore hole data compilation 4,500 1,000 

Review of War Loan prospect area data 3,000 1,575 

Process and interpret available magnetic survey data 21,500 11,500 

Ground Gravity survey – data acquisition, process & interpretation  22,500 0 

Airborne EM survey – ELA 9/07 96,000 50,000 

Airborne EM survey – EL 3505 70,000 70,000 

Field mapping and ground follow-up 20,000 5,925 

Programming, management and reporting 28,000 17,000 

Joint Venture payments ($30,000 per quarter) 120,000 63,000 

Contingencies 19,500 10,000 

Total 765,000 420,000 

3.4 GOLD PROJECTS 

3.4.1 Chiltern – RLC 100% 

3.4.1.1 Introduction & Summary 
The Chiltern Project covers approximately 230km2 of the Chiltern Goldfield which was discovered in 1858. Gold mining 
was conducted in the area from alluvial leads and quartz reefs. Reports from past mining in the area describe the 
production of 27,000 kg (870,000 oz) of gold from alluvial deep lead systems in the Chiltern-Rutherglen area. Notably 
little gold was produced from hard rock (quartz reef) deposits. The original source of the gold found in the deep leads has 
never been discovered although early workers identified sediment-hosted gold (in sandstone and siltstone pebbles and 
nodules) amongst the waste rock initially discarded during the alluvial mining. About a hundred tonnes of this "waste 
rock", in which very fine grained gold could be observed, was processed at an average of over 20 g/t. 

The exploration objective at Chiltern is to discover primary gold mineralisation. Geophysical data processing of IP data 
by RLC has identified several sandstone/siltstone targets; see Figure 18, which have assayed up to 110g/t in rock 
samples.  

3.4.1.2 Location & Access 
The Chiltern Project is located 25 kilometres west from Albury/Wodonga in northeast Victoria. The Hume Highway 
passes through the project area. Land use is predominantly sheep and cattle grazing, crops and some viticulture. The 
land is mostly freehold. 

3.4.1.3 Tenement Details 
The Chiltern Project consists of three Exploration Licences (ELs 3032, 3281 and 3376) covering an area of 237 square 
kilometres (see Figure 18 & Table 5). RLC holds 100% equity in the three tenements through its wholly owned 
subsidiary, Osprey Gold Pty Ltd (“Osprey”). Providence Gold and Minerals Pty Ltd (“PGM”), the previous holder of EL 
3376, is entitled to a 1.75% gross production royalty with respect to any future production from EL 3376. 
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Table 5: Chiltern Project Tenement Details. 

Tenement Area (km2) Status Minimum Expenditure $ RLC Group Equity 

EL 3032 
Chiltern project 98.5 Current 100% 

EL 3281 
Chiltern project 10 Current 100% 

EL 3376 
Chiltern project 138 Current 

3,000 

100% 

 
Native Title issues have been resolved. Environmental surveys are required for each stage of exploration conducted 
within the National Park. Results from recently completed flora and fauna surveys are currently being reviewed by the 
land managers for the purposes of granting the company the necessary consents to conduct planned infill IP survey lines 
and subsequent drilling at the Caledonian Prospect. 

Figure 18: Chiltern Project Showing Tenement & Prospect Locations. 

 
 



 

 

42

Approximately 19% of the tenement area is covered by the 22,000 hectare Chiltern Mt Pilot National Park, however the 
tenements securing the project pre-date the National Park and have ongoing rights which enable exploration and mining 
to take place. All activities within the park, however, are subject to normal environmental procedures established by the 
DPI and also additional conditions designed to minimise the impact of exploration activities within the park. Approvals 
from Parks Victoria will be sought by RLC on an ongoing basis for all activities within the Park. 

3.4.1.4 Exploration History 
Historical references to gold in outcropping sedimentary rocks and from gold bearing pebbles found in several of the 
deep leads are being investigated. Results from exploration, during 1992 to 1995; by Osprey and PGM; together with 
previous joint venture partner CRA Exploration Pty Ltd (“CRAE”)., have generated five principal prospects within the 
Project area. These are the Caledonian, Durham, Igo, Twelve Apostles/Happy Go Lucky and Barambogie Prospects, 
see Figure 18.  

This work included extensive soil and rock sampling, re-surveying of the locations of previous mining activities, ground 
magnetic and IP surveys, and limited drilling programs. The most prolific recovery of gold bearing pebbles/nodules and 
gold bearing sedimentary rocks is from the area of the Caledonian Deep Lead and from Barass' shaft.  

The last year of the CRAE/Osprey JV focused on testing the Happy Go Lucky/Twelve Apostles quartz reefs for potential 
economic mineralisation which returned anomalous, but low grade, gold mineralisation. CRAE withdrew from the JV in 
1995. 

Airborne magnetic and radiometric surveys at 200m line spacing were conducted by the Victorian Initiative for Minerals 
and Petroleum (“VIMP”) and the Australian Geological Survey Organisation (“AGSO”) over the Chiltern project area in 
1999. These data enabled extrapolation of geological interpretations which RLC will be able to use if its planned drilling 
succeeds in identifying gold mineralisation. 

RLC identified the current drill targets at the Caledonian prospect when it processed ground electrical survey (IP) data, 
collected earlier by CRAE.  These targets are located adjacent to two deep leads which have produced abundant gold 
bearing sand and siltstone samples. 

Caledonian Prospect  
Historical references to gold bearing sandstone pebbles recovered from the Caledonian Deep Lead and reports of 
outcropping gold bearing shale and sandstone were the initial focus of interest at this prospect. The CRAE /Osprey joint 
venture conducted systematic exploration over the prospect area including: soil, mullock dump and rock chip sample 
surveys, geological mapping, ground magnetic surveys, IP surveys, and diamond and reverse circulation percussion 
drilling (“RC”). 

124 rock samples were collected from the Caledonian prospect. 72 samples were from mullock dumps along the 
Caledonian Lead, with 14 assaying greater than 1 g/t gold to a maximum of 110 g/t gold (see Figure 19). 

A preliminary drill program was conducted in 1994. Four diamond drill holes were completed totalling 798.1 metres. 
The drilling sought to test for sandstone or siltstone hosted gold mineralisation in areas selected on the basis of historical 
references to such rocks. The drilling was completed using inclined holes designed to intersect down-dip extensions to 
auriferous slate and sandstone beds discovered by miners at the turn of the century. The drilling investigated bedrock 
below the deep leads.  The drilling did not identify the gold bearing rocks referred to in the literature, intersecting non-
gold-bearing slate and sandstone beneath the alluvium. Best intersections from the 1994 drilling are: 
 

Hole number Dip(degrees) Length Anomalous intersection Intersection interval 

DD94AL8  55 270 m 8.80 m @ 0.12 g/t gold 182.20 – 191.00 m 

DD94AL9  55 164.6 m 0.95 m @ 0.69 g/t gold 39.55 - 40.50 m 
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Figure 19: Plan View of IP Anomalies and Gold Samples at the Caledonian Prospect. 

 
(Note vicinity of targets to the previously mined Caledonian Deep Lead and the high gold grades of samples recovered from the present 
land surface.  For an indication of scale the eastern IP anomaly, shown towards the right hand end of IP Survey Line 10000N, measures 
about 150 metres along the survey line.)   

New drill targets at this prospect are IP anomalies (which identify anomalous zones of chargeability) in bedrock adjacent 
to the Caledonian Deep Lead. The targets are buried under alluvium and located in bedrock adjacent to the Caledonian 
Deep Lead. These targets were identified after new data processing technology was applied by RLC to survey data 
recovered by previous joint venture partners. The processing technology was developed after the previous joint venture 
partners had withdrawn and relinquished all interest in the project tenements.  

A possible cause of these anomalies is sulphide mineralisation which has potential to be related to gold mineralisation. 
Drilling is planned to investigate these anomalous zones of chargeability to determine whether they are associated with 
any gold mineralisation. If drilling identifies gold mineralisation associated with the targets under investigation then: 

• a new gold deposit may be discovered; and 

• a breakthrough in the understanding of a style of gold mineralisation (see Figure 20), which may be present in 
other Victorian goldfield areas may be forthcoming. Such a breakthrough could provide RLC with a technical 
advantage for the discovery of similar mineralisation elsewhere within its Chiltern tenements and in other 
Victorian goldfield areas where gold bearing sandstone/shale “pebbles” are known. 
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Figure 20: Diagrammatic Conceptual Model for Chiltern Project. 

 
 

Durham Prospect  
Gold bearing sandstone nodules or cobbles have been located in dumps in the Durham Lead.  Samples of sandstone 
and shale recovered from the ground surface overlying the lead have assayed up to 8.2 g/t gold and are interpreted as 
being derived from the Durham Lead. 

The Kincardineshire Lead runs into the Durham Lead (being an “upstream” equivalent). Anomalous gold has been 
recovered from rock chip samples of shale and sandstone from mullock dumps derived from the Kincardineshire Deep 
Lead.  From a total of 85 of these shale and sandstone samples collected, 18 (21%) assayed greater than 1 g/t gold.  
The highest sandstone/siltstone assay reported 18.8 g/t gold. Two bedrock sample traverses which total 210 m length, 
from which the CRAE/Osprey joint venture took 22 samples, did not recover significant gold. 

Continued investigation for a source for the gold recovered from the deep leads is warranted. Results from the drilling 
planned to test the geophysical anomalies identified at the Caledonian prospect may also assist RLC in identifying 
additional exploration targets. 

Old mining records report that about 100 tonnes of sandstone nodules/cobbles were collected from Barass’ claim and 
treated by battery for an average gold recovery of over 20 g/t. Two adjacent mine shafts are mapped near the 
intersection of the Caledonian, Durham and Indigo Leads. These two shafts are named “Barass’ shafts” and are along 
structure from the section of the Durham Lead from which gold bearing nodules or cobbles have been recovered. 

The potential source area of these nodules or cobbles extends over an area from the Durham and Kincardineshire Leads 
in the southeast to the Barass Shafts in the northwest. The area comprises a strike distance of 2,500 metres and a 500 
metre width. 

RLC considers that substantial deposits of the nodules or cobbles may also still exist within the deep leads. A program of 
drilling is warranted to test the potential extent of sub-surface accumulations and to explore for a bedrock source. 
However, no work is currently planned at this prospect until results from the planned drilling at the Caledonian prospect 
have been assessed. 

Igo Prospect 
Sampling of sandstone, presumed to have been discarded by alluvial gold miners, has recovered anomalous gold (up to 
6.6 g/t) for a linear distance of 1,500 metres in the upper most section of the Indigo Deep Lead.  
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No work is currently planned at this prospect until results from the planned drilling at the Caledonian prospect have been 
assessed.  

Happy Go Lucky / 12 Apostles Prospect 
Historical production from old workings along a line of quartz reefs known as the Happy Go Lucky and 12 Apostles Reefs 
total 5,958 oz of gold from 4,224 tonnes crushed. The line of reefs extends over a strike length of 1.4km within the 
project area and historical references record occasional small bands of gold bearing slate associated with them.  

Exploration conducted to date has included geological mapping and a rock chip sample survey (279 sandstone, siltstone 
and shale samples have been recovered from mullock dumps and float; highest assay: 11.9 g/t gold). 

A drill program conducted during May and June 1995 comprised 365 m diamond (2 holes) and 382 m RC (7 holes). 
Anomalous gold mineralisation was recovered from 7 of the 9 holes drilled, although it would appear that most of the gold 
was associated with minor quartz veins and arsenic mineralisation. Better intersections from the drilling include: 
  

Hole number  Dip (degrees) Length Anomalous intersection Intersection interval 

DD95AL016 55 167 m 1 m @ 2.29 g/t gold 32 - 33 m 

DD95AL016 55 167 m 11 m @ 0.96 g/t gold 
( 1 m @ 8.3 g/t gold 

67 - 78 m 
68 - 69 m) 

DD95AL017 55 198 m 1.9 m @ 0.64 g/t gold 21.5 - 23.4 m 

RC95AL022 55 52 m 2 m @ 0.48 g/t gold 22 - 24 m 

RC95AL024 55 50 m 2 m @ 0.96 g/t gold 40 - 42 m 
 
Further exploration is warranted, but at this stage no work is planned at this prospect. 

Barambogie Prospect 
A quartz reef known as “Barambogie Reef” has reported mine production of 839 oz of gold at an average grade of 4.7 g/t 
gold. The reef is reported in historical literature as being up to 6 metres wide, comprising sandstone and quartz veins, 
carrying gold throughout. Anomalous gold values up to 5.4 g/t were recovered from samples of sandstone and slate 
taken from the old mining dumps during Osprey’s tenure.  

Diamond drilling identified gold mineralisation mainly associated with quartz veining. Three diamond holes (total 496.1 m, 
maximum depth 200.7 m) were drilled in 1993 and 1994. The drilling intersected an 80 m thick zone containing short 
intervals of low grade gold mineralisation. Although generally low grade, higher grades were encountered.  Correlation 
between gold and arsenic was noted. Better intersections from the drilling include: 
 

Hole number  Dip (degrees) Length Anomalous intersection Intersection interval 

DD93AL01 55 159.9 m 2.45 m @ 1.67 g/t gold 
14.95 m @ 5.16 g/t gold 
(0.30 m @ 239 g/t gold 
0.70 m @ 17.1 g/t gold 

79.55 – 82.00 m 
106.05 – 121.00 m 

118.30 – 118.60 m) 
150.30 – 151.00 m 

DD94AL13 55 135.5 m 4.00 m @ 0.46 g/t gold 
1.50 m @ 0.59 g/t gold 
1.90 m @ 0.73 g/t gold 
6.70 m @ 0.65 g/t gold 

19.00 – 23.00 m 
49.00 – 50.50 m 
74.15 – 76.05 m 

98.40 – 105.10 m 

DD94AL14 55 200.7 m 0.70 m @ 1.38 g/t gold 
1.00 m @ 0.57 g/t gold 
0.65 m @ 3.74 g/t gold 

51.60 – 52.30 m 
96.30 - 97.30 m 

151.10 – 151.75 m 
 
Further exploration is warranted. 
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3.4.1.5 Geology & Mineralisation 
The Chiltern Project lies within the Tabberabbera Structural Zone of north eastern Victoria. The zone is characterised as 
a narrow belt of weakly metamorphosed rocks extending from the Tertiary Gippsland Basin in the south to the Murray 
Basin in the north. The zone is dominated by Ordovician Hotham Group quartz turbidites. Within the zone, middle-upper 
Devonian intrusives (such as the I-Type Beechworth Granites) and acid volcanics (Violet Town Volcanics) are associated 
with the Tabberabberan Orogeny.  

The Ordovician turbidites have been multiply deformed. Major tectonic events in the early to middle Silurian caused 
compression and strike-slip movement. The resultant deformation includes a bedding parallel cleavage and upright to 
moderately inclined folding with variable plunges and trends. A later east west compression during the mid-Devonian has 
refolded these earlier structures.  

Extensive laterisation occurred during the Tertiary and later erosion dissected the landscape and deposited extensive 
reworked sand and gravel sheets and developed the alluvial leads - some of which contain gold. Subsequent deposition 
of the Shepparton Formation (Tertiary / Quaternary) by meandering streams infilled much of the dissected landscape and 
buried the alluvial leads.  

Ordovician rocks within the Project area form the basement and outcrop in semi-arcuate, low lying hills. Tertiary-
Quaternary cover sediments (mainly Shepparton Formation) infill the valleys.  

3.4.1.6 Past Production 
Reported production from past mining in the area is described as 27,000 kg (870,000 oz) of gold from alluvial deep lead 
systems in the Chiltern-Rutherglen area. Little gold was produced from hard rock (quartz reef) deposits. 

3.4.1.7 Resources & Reserves 
No current resources or reserves are available for this project area.  

3.4.1.8 Conclusions & Recommendations 
The Chiltern Gold project is an advanced stage exploration project. More than $1,200,000 has been invested by the 
Company and its past joint venture partners in developing the exploration data base for this project. Access, which has 
not been available since 1996, was regained in 2005.  

Drill holes are planned to test for gold mineralisation associated with sulphide enriched zones interpreted from 
geophysical survey data (Induced Polarisation or “IP” data). These targets are adjacent to an area where abundant gold 
bearing sandstone nodules have been found. RLC believes these gold bearing nodules, together with most of the alluvial 
gold mined from the Chiltern Goldfield, are detritus eroded from undetected, probably sulphide enriched, source rocks. 

3.4.1.9 Proposed Exploration and Budget 
Work programs which encompass geophysical survey and drilling at the Caledonian Prospect have been approved and 
registered. The planned exploration is in environmentally sensitive areas which require thorough assessment and a more 
rigorous consent process than is generally applicable. 

Planned exploration includes: 

• 3 traverse lines for 2,000 m Induced Polarisation (IP) survey line, and 

• 7 RC holes to a depth of 150 m for 1,050 m 

Subsequent work programs will be finalised after the results from the proposed drilling have been assessed. 

A request for permission to proceed with the planned IP survey together with a completed flora and fauna survey report 
was lodged with Parks Victoria in April 2007. RLC plans to complete the IP survey prior to the onset of winter rains. 
The drilling is planned for late summer in early 2008. 
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The exploration budget for 2007/2008 is $240,000 and will fund:  
 

ITEM  $ 

Flora, fauna and heritage surveys for access to the Chiltern – Mt Pilot National Park  40,000 

Caledonian IP survey and interpretation   30,000 

Caledonian drill program (RC 1,050 m) 110,000 

Data processing and interpretation 5,000 

Planning and supervision 25,000 

Contingencies 30,000 

Total $240,000 
 
The exploration budget for 2008/2009 will be determined after results of the planned drilling at the Caledonian Prospect 
are assessed. 

The minimum expenditure commitment of the combined Chiltern Project tenements (ELs 3032, 3281 & 3376) for their 
respective 12 month terms, as determined by the DPI is $3,000 (per annum). 

3.4.2 Jericho – Gold Project – RLC 100% 

3.4.2.1 Introduction & Summary 
The Jericho Project is located in a historic goldfield renowned for its high-grade structurally controlled gold deposits. 
These are normally associated with quartz and often in association with intruded dyke rocks. Copper-nickel sulphides 
rich in precious metals (platinum, palladium and gold) occur in many of the dykes. The Woods Point - Walhalla Goldfield 
is renowned for large scale gold deposits. Eleven hard rock mines in Victoria have produced more than 10 tonnes 
(~260,000 oz) of gold - four of these are in the Walhalla - Woods Point Goldfield (see Figure 21).  

Two Prospects are under investigation at Jericho, these are the Poole River Prospect and the Victor Prospect: 

The Poole River Prospect is targeting faulted rocks located on the underside of a magnetic anomaly with a strike length 
of 5,500 m, indicated by drill-core to be caused by sulphide mineralisation. The target zone is located within an inferred 
dilation zone in the extensive Enoch Point Thrust fault zone.  

The Victor Prospect comprises extensions to previously mined gold mineralisation hosted in a quartz reef system. 
Gold mineralisation is anticipated to occur as high grade veins. The gold potential of Victor is demonstrated by the 
geologically-analogous Cohens Reef Mine, located within the same goldfield, which produced more than 1.4 million oz 
of gold. 
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Figure 21: Jericho Project Location & Geology Map. 

 
 

3.4.2.2 Location & Access 
The Jericho Project is located 160km east from Melbourne and within the Woods Point - Walhalla Goldfield. The project 
is within 10km of Woods Point, an ex-mining town with a current population of about twenty people. The Woods Point - 
Walhalla road and various logging tracks (unsealed) provide good general access to the area and a network of 4-wheel 
drive tracks provides good summer access within the tenement.  

The project is within a water catchment area which is under the control of Melbourne Water and managed by Forest 
Management, a division of the Department of Sustainability and Environment (“DSE”).  Access to the area is unrestricted 
between 1st December and 30th April, but is closed to the public at other times.  Access to the area during the closed 
period can be obtained from Forest Management and is dependent on weather and ground conditions. All exploration is 
conducted in accordance with guidelines approved by the DSE in consultation with Melbourne Water. 

3.4.2.3 Tenement Details 
The Jericho Project consists of Exploration Licence 3208 and covers an area of 20 square kilometres (see Table 6). 
Exploration expenditure already spent on the tenement is approximately $485,000. 
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Table 6: Jericho Project Tenement Details. 

Tenement Area  (km2) Status Minimum Expenditure $ RLC Group Equity 

EL 3208 20 Current 26,100 100% 

3.4.2.4 Exploration History 
Regional exploration of the Woods Point Goldfield was conducted in the 1980s by a group of explorers which included 
Aloren NL, Ballarat Goldfields Ltd and Freeport McMoran Ltd. Airborne magnetic surveys at 250 m line spacing and 
ground investigations were conducted over an area extending from Walhalla in the south to Jamieson in the north.  

Figure 22: Regional aeromagnetic image for Poole River Prospect. 

 
 
A helicopter-borne geophysical survey at 100 metre line spacing was conducted over the tenement area in late 1994. 
Geological and structural elements have been interpreted from the data collected. 

More recent surveys which cover much of the Woods Point Goldfield have been conducted by the Victorian Initiative for 
Minerals and Petroleum (“VIMP”) and the magnetic and radiometric data recovered confirms the distinctive 
characteristics of the Poole anomaly (see Figure 22).  

No recent ground based exploration is documented in the Victor Gold Prospect. However RLC has drilled one diamond 
drillhole in the Poole River Prospect in early June 2004. RLC’s exploration activities to date have included regional 
aeromagnetic interpretations. 

No work was conducted by RLC on the Victor or Poole Prospects during 2005-2006. 

3.4.2.5 Geology & Mineralisation 
The Jericho Project is located within the Jamieson-Walhalla Synclinorium which consists predominantly of sandstones, 
grits, shales and siltstones. These sediments have been subjected to folding and extensive shearing and thrusting during 
the Tabberabberan compressional deformation episode (Devonian). Numerous north-northwest trending dykes of late 
Middle-Devonian age intrude the sediments. Subsequent tectonic deformation has caused considerable fracturing and 
minor faulting, particularly in the relatively brittle dykes. Gold mineralisation is associates with quartz and carbonate 
veining along these fractures. Major shear zones are believed to have acted as channels for the mineralising 
hydrothermal fluids. The Jericho Project straddles a part of the Enoch's Point Thrust Zone which extends for about 200 
kilometres on a regional north-northwest trend.  
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The compositions of the dykes in the Wood's Point - Walhalla Goldfield (the "Wood's Point Dyke Swarm") range from 
hornblende peridotite and hornblendite through gabbro porphyries and basalts, lamprophyres, and diorite porphyries to 
quartz-feldspar porphyries and aplite. The Dyke Swarm has been described as representing a highly differentiated calc-
alkaline rock series derived by fractional crystallisation of a single parent magma, possibly of peridotitic composition. 
The dykes are generally dated as late Middle Devonian or early Upper Devonian age and intrude a thick sequence of 
strongly folded and faulted marine sedimentary rocks including Ordovician, Silurian and Devonian beds.  

Magmatic copper-nickel sulphides rich in precious metals (Pd, Pt, Au) occur in dyke bulges of all compositions, 
especially close to margins. The dyke rocks are noted for their classic examples of ladder-reefs of auriferous quartz. 
The source of the gold in the dykes is unknown. It is believed to have been one of the last minerals to be deposited in 
fractures in and around the dykes and is closely associated with sulphides and quartz. Derivation from Cu-Ni sulphides in 
the dykes is suggested by some studies, whilst other evidence suggests derivation from sedimentary rocks. Controls on 
gold mineralisation continue to be debated although a genetic link between gold mineralisation and the magmatism that 
produced the Woods Point Dyke Swarm is thought likely.  

Poole River Prospect 
The Poole target has a strike length of 5,500 metres. The target is faulted rocks located on the underside of a large 
magnetic anomaly, indicated by drill core to be caused by sulphide mineralisation in non-porous sediments (see Figure 
23). The magnetic anomaly is located in a large scale flexure of a regional fault. Such flexures can be good sites for 
mineral deposits as they can create dilation zones which draw mineralised solutions into them during their formation.  

Figure 23: Poole River Magnetic Anomaly. 

 
 
The structural setting and size of the target are consistent with the Poole Prospect holding potential to be a major gold 
deposit, although it is yet to be established that potentially economic amounts of gold are present in the system.  

Drilling by RLC in June 2004 (diamond hole PD-01) and an extension completed in April 2007 has identified pyrrhotite 
(an iron-sulphide mineral) as the cause of the magnetic anomaly. The recent drilling was designed to test the fault zone 
and the underlying footwall adjacent to the pyrrhotite bearing shales for signs of economic mineralisation. The hole was 
completed on 24 April 2007 in broken ground at a down-hole depth of 634.3 metres. RLC believes the fault zone may 
have been reached but considers the footwall siltstone/sandstone was not. No economic minerals were identified in the 
samples tested from the initial 2004 drilling and no signs of mineralisation were observed in the core recovered by the 
recent drilling. The absence of visible mineralisation in the core from the recent drilling downgrades this prospect. 
Unless sample assay results give reason to investigate the Poole target further it is likely that no further work will be 
contemplated at this target. 
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Victor Prospect 
The Victor Prospect comprises fault/reef hosted gold mineralisation occurring in a quartz reef structure and within the 
zone of intersection between the quartz reef and an intruded sheet of volcanic rock (a diorite dyke) with more than 1 km 
strike extent within the tenement (see Figure 24). The quartz reef is up to 12 m thick (although generally between 0.5 and 
5 m). Past mining ('Victors Quartz Mine', pre 1940) produced 24,909 oz of gold from 42,439 tonnes at an average grade 
of 18g/t. 

Figure 24: Diagrammatic Representation of Drill Target at Victor Prospect. 

 
 
The exploration targets at Victor include a 90 metre down dip extension from the past workings in the reef, extending 
along strike for a distance of 1,000 metres. The targeted region is an interpreted zone of intersection between the quartz 
reef and a sub-parallel more steeply dipping diorite dyke (see Figure 25). No evidence of this ground being investigated 
during the previous mining operations has been found. 
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Figure 25: Diagrammatic Section through Victor Prospect. 

 
 
Victors Quartz Mine workings and quartz reef & dyke geometry (strike & dips) are derived from historic mapping  

• Memoirs of the Geological Survey of Victoria, No. 13 (1916)  

• Mining and Geological Journal, Vol.1, Nos.1 & 2 (1937, 1938) 

 

3.4.2.6 Past Production 
The project is located in the Woods Point – Walhalla Goldfield. The Woods Point Goldfield is renowned for large scale 
gold deposits which are normally associated with quartz and faults. Eleven hard rock mines in Victoria have produced 
more than 10 tonnes of gold - four of these are in the Walhalla - Woods Point Goldfield. Minor amounts of copper-nickel 
sulphides containing precious metals (platinum, palladium and gold) are associated with many of the gold deposits.  

Nearby historic mines with production records are given in Table 7. The Morning Star Mine is located 8 km to the north of 
the Jericho Project area. The Cohen's Reef Gold deposit, 40 km to the south of Jericho, has a similar geological setting 
to the Victor Prospect.  
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Table 7: Jericho Project Historic Production. 

Mine  Tonnes Grade g/t Ounces 

Victor’s Quartz Mine 42,439 18.0 24,909 

Morning Star 695,000 28.0 610,000 

Cohen’s Reef 1,429,298 32.2 1,480,000 

A1 Mine -- -- 390,000 

 
The Thomson River Copper Mine, located 43 km to the SSE and along structure from the Poole Prospect, produced 
2,500 tons of copper-nickel-gold-silver-platinum-palladium ore, averaging 3.75% Cu, 0.34% Ni, 1.6 g/t Au, 13 g/t Ag, 2.3 
g/t Pt and 3.9 g/t Pd, with earlier production averaging over 10% copper.  

3.4.2.7 Resources & Reserves 
No resources or reserves are currently available for this area.  

3.4.2.8 Conclusions & Recommendations 
The successful execution of a modest drilling program at the Victor Prospect has the potential to identify significant 
mineralisation in the quartz reef style of deposit which characterises several other deposits in the area, including the 
Cohen’s Reef Gold Mine.  

3.4.2.9 Proposed Exploration and Budget 
RLC intends drilling two 375 metre long diamond drillholes at the Victor Prospect with this work planned for summer 
2007/2008.  

Costs for the recently completed drilling which extended diamond drillhole PD-01, in the Poole River Prospect, to a total 
down hole depth of 634.3m are included in the table below. 

Planned exploration costs for the Jericho Project for 2007/2008 are: 

Site access: (includes environmental monitoring and remedial) $10,000 

Poole : Extend diamond drill hole from 479.7 m to 634.3 m  (drilling conducted in April 2007, assay results awaited) $80,000 

Victor : Geological mapping and interpretation   $5,000 

2 diamond drill holes, each 375 m for 750 m   $170,000 

Interpretation and data processing $10,000 

Geological and geophysical planning and management $25,000 

Contingencies $25,000 

Total  $325,000 
 
The minimum annual expenditure commitment for EL 3208, as determined by the DPI is $26,100. 

3.4.3 Diptank – Gold Project – RlC earning 85% 

3.4.3.1 Introduction & Summary 
The Diptank Project lies within the Lachlan Fold Belt of New South Wales. The exploration target is for large porphyry 
copper-gold or an intrusion related gold mineralising systems. These targets are defined by buried magnetic anomalies 
with anomalous geochemistry on their peripheries. 

A 3 km diameter, circular magnetic anomaly under shallow cover, comparable in size to many of the major porphyry 
coper deposits, has been identified for drill testing. Supporting peripheral pathfinder minerals have also been identified. 

3.4.3.2 Location & Access 
The Diptank Project lies about 100km to the southeast of the township of Bourke in northern New South Wales. 
The project area is traversed by the Gongolon-Coolabah road giving good access. 

Pastoral Leases cover the project area and consents from these lease holders are required prior to conducting any 
exploration. The Diptank JV partner has previously obtained consents for work completed and whilst some lease holders 
have been difficult to locate RLC believes that sufficient consents will be received to enable the target to be investigated 
in accordance with the planned program.    



 

 

54

3.4.3.3 Tenement Details 
EL 6202 (see Figure 26 & Table 8 below) is subject to a joint venture agreement, the Diptank Joint Venture, which 
provides RLC the opportunity to hold an 85% interest in all mineral resources within the tenement by sole funding 
exploration expenditure and making cash payments of A$10,000 per quarter. The JV partner, Plumridge, has a 15% free 
carried interest. 

Figure 26: Diptank Project Tenement Location Map. 

 
 

Table 8: Diptank Project Tenement Details. 

Tenement Area (km2) Status Minimum Expenditure $ RLC Group Equity 

EL 6202 14.7 Current 17,000 85% 

3.4.3.4 Exploration History 
Regional exploration for base metals mineralisation was conducted in the 1970s by North Broken Hill Limited (”NBH”) in 
the Bourke area, including the area around Diptank. 4,354 rock samples were collected.  

In 2004, it was observed that the elevated lead and copper geochemical anomalies from the NBH rock samples were 
adjacent to the Diptank magnetic anomaly (see Figure 27). 

The Department of Mineral Resources (“DMR”) re-analysed 934 of the sample pulps retained from the NBH samples. 
Gold and 17 other elements were assayed. Gold (1.2 g/t) was recovered from one of the samples adjacent to the central 
Diptank magnetic anomaly. The DMR drilled an aircore hole (CBAC 242) on the eastern side of the Diptank anomaly to a 
depth of 52 metres. RLC interprets the data recovered from this hole to indicate that the drilling did not penetrate through 
the cover sediments and has therefore not tested the target at this location. 
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Figure 27: Diptank Magnetic Anomaly with Geochemistry Anomalies. 

 
 
Prior to RLC’s involvement, work on the tenement has comprised ground magnetic traverses and attempts to obtain 
bedrock samples over the magnetic feature by auger sampling. The ground magnetic data has aided the confirmation 
and location of the airborne data. The 14.5 metre depth capacity of the auger system used in exploration prior to RLC’s 
interest proved insufficient to penetrate the alluvium covering the bedrock at the sites drilled. 

RLC has reprocessed and interpreted the airborne geophysical data covering the project area and this interpretation is 
being used to aid the planning of the drilling.   

3.4.3.5 Geology & Mineralisation 
Several large copper-gold mines located in Eastern Australia have been found in areas which have been altered by hot 
mineralising solutions. Pathways for such mineralising solutions are usually related to faults and often further focussed 
by large eruption sites where volcanic rocks have been emplaced. Notable mines of these styles include Endeavour 
(270 kilometres to the south east), Cadia (370 kilometres to the southeast) and Kidston (260 kilometres south west from 
Cairns, in Queensland). 

A feature of these styles of mineralising systems is the weathering which results from the alteration of the host rocks 
when they are heated during the mineralising events.  This heating can reduce the magnetic properties of rocks – 
“demagnetizing” them, and it can make them more prone to erosion than their more distant counterparts which were not 
heated to the same extent.  

The Diptank target is located within a demagnetised zone of faulting. Whilst the area surrounding the target has 
outcropping basement, the target itself is in a depression which has been buried by alluvium. RLC considers these 
factors are consistent with a heating event which might have accompanied a large scale mineralising event.    

3.4.3.6 Past Production 
No past production for copper, gold or uranium has been recorded in this area. 

3.4.3.7 Resources & Reserves 
No resources or reserves are currently available for this area.  
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3.4.3.8 Conclusions & Recommendations 
The Diptank target is supported by elevated lead, copper, arsenic and gold concentrations in rocks located less than 
5 kilometres from the central feature. RLC interprets the presence of these features to support the thesis that intruded 
igneous rocks have contributed to the formation of the magnetic anomaly and provided a framework for subsequent 
mineralising events with the potential to form large scale economic accumulations of copper and/or gold. Endeavour, 
Cadia and Kidston are examples of mines formed by such processes. 

Drilling is planned to test a zone of demagnetised rocks, which includes a large (2.5 kilometre diameter) magnetic 
anomaly, to determine the potential for copper-gold mineralisation.  

3.4.3.9 Proposed Exploration and Budget 
RLC plans to spend $260,000 conducting a drilling program to investigate targets associated with the magnetic anomaly. 
In addition RLC will incur joint venture fees ($40,000 has been included in the exploration budget for the next 
12 months). 

Ten air-core/RC drill holes are planned, each to a depth of 150 metres. RLC plans to commence drilling at Diptank in 
December 2007 quarter. 

Exploration expenditure to date on the tenement is approximately $38,000. The proposed exploration budget for 2007 is: 

Site access: (includes environmental monitoring and remedial) $21,000 

Drilling  Aircore/RC – 10 holes @ 150 metres (1,500m)  $104,000 

Geological Drilling support   $25,000 

Vehicle, transport & accommodation (drill program) $21,000 

Assay and petrology (for drill samples) $20,000 

Interpretation and data processing $10,000 

Geological and geophysical planning and management $23,000 

Joint venture payments ($10,000 per quarter) $40,000 

Contingencies $22,000 

Total  $300,000 
 
The minimum annual expenditure commitment for EL 6202, as determined by the DPI-NSW is $17,000. 
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The Directors 
Reedy Lagoon Corporation Limited 
Suite 2, 337A Lennox Street 
RICHMOND   VIC    

 

 

Attention: Mr Geof Fethers 

 

Dear Sir 

This Expert Tenement report has been prepared at your 
request and pursuant to the requirements of the VALMIN 
Code.  The report is required to examine and comment on 
the standing of mining tenements which are to be the 
subject of a capital raising by Reedy Lagoon Corporation 
Limited (“RLC”). 

This report has been prepared in accordance with the 
conditions placed on Expert Reports by the Corporations 
Act 2001, and in particular ASIC Practice Notes 1, 42 and 
43, ASIC Policy Statements 74-75, ASC Information 
Release 95/12 and the VALMIN Code (as amended). 

1. Aim 
The aim of this Report is to collate, summarise and 
interpret available information to ascertain the location, 
standing, registered ownership and any material 
qualification regarding the mineral tenements listed in 
the Schedule of Material Mineral Tenements (“the 
Tenement Schedule”).(1) 

2. Scope 
The scope of the Report has been restricted to compliance 
with the following legislation: 

• Mines Act 1978 (as amended) and Regulations 
(Western Australia) 

• Mining Act 1971 (as amended) and Regulations 
(South Australia) 

• Mineral Resources Development Act 1993 (as 
amended) and Regulations (Victoria) 

• Mining Act 1978 (as amended) and Regulations 
(Northern Territory) 

 
(1)  The Schedule of Material Mineral Tenements is attached 
to the full version of this report a copy of which has been 
lodged with ASIC and entitled “Expert Tenement Report for 
RLC”.  The Schedule provides more detail than the summary 
table contained at the end of this section of the Prospectus 
and is available on request from RLC free of charge during the 
Offer Period. 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

3. The Expert 
Jay Evans-Wheeler holds a first-class Honours degree in 
Geology, with post-graduate qualifications in company law, 
management and accounting. She is a Fellow and 
Chartered Professional of the Australasian Institute of 
Mining and Metallurgy, and a member of the Mining 
Industry Consultants Association, the Institute of Chartered 
Practising Accountants and Institute of Chartered 
Secretaries. She is at all times subject to the various 
Codes of Ethics of each of these institutions. 

Ms Evans-Wheeler has over twenty years experience in 
the management of mineral tenements in all Australian 
jurisdictions covered by this Report. 

4. Assumptions 
This report is prepared on the following assumptions: 

1. that the list of mineral tenements described in 
the commission is true and correct in terms of 
their materiality to the valuation, and that there 
are no other mineral tenements which affect 
the valuation; and 

 
2. that there are no charges, liens or 

encumbrances affecting the mineral tenements 
extant but not yet registered as at 30 March 
2007. 

5. The Tenement Schedule 
We refer to the Tenement Schedule attached which forms 
part of this Report. 

As a result of, and based upon, the information derived we 
confirm that the information and particulars included in the 
Schedule are an accurate statement of the mineral 
tenements therein. 

Melbourne Perth Brisbane Sydney/Maitland 
1748 Gisborne-Melton Road 2/326 Hay St Shop 4, Landcentre 12 Carmichael Street 
Kurunjang  VIC  3337 East Perth  W.A.  6004 Cnr Main and Vulture Sts Raymond Terrace  NSW  2324 
  Woolloongabba  QLD  4018   
Telephone:(03) 9746 7222  Telephone: (08) 9421 1777  Telephone: (07) 3393 1744 Telephone: (02) 4983 2267 
Facsimile:(03) 9746 7799  Facsimile: (08) 9421 1331  Facsimile: (07) 3393 1711 Facsimile: (02) 4983 2268 
 

   Tenement Administration Services Pty Ltd ABN 71 007 397 873 
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6. Sources of Information 
Information in respect of the mineral tenements has been 
derived from extracts of registers obtained from the 
relevant government statutory bodies: 

• the Department of Industry and Resources ("DoIR") 
(Western Australia) 

• the Department of Primary Industries (“PIRSA”) 
(South Australia) 

• the Department of Primary Industries (“DPI”) 
(Victoria) 

• the Department of Business, Industry and 
Development (“DBIRD”) (Northern Territory) 

 
between 30 March and 7 May 2007. 

All material requested has been supplied, and the author 
has no reason to be dissatisfied unless expressly stated. 

7. Licences and Documents 
We note that licence documents (in the relevant approved 
form in each state) have been issued for all granted 
tenements, and that all such documents are in the 
possession of the registered holder or the relevant 
Department. 

8. Encumbrances and Interests 
Other than those material encumbrances listed in the 
schedule, the mineral tenements have, from the 
information available, no other charges, liens or 
encumbrances extant. 

However, as registration under the relevant Mining Act of 
documents evidencing interests of third parties is not 
compulsory in any State, reference should be made to any 
disclosures in the Solicitor’s Report in the prospectus of 
which this Report forms part. 

9. Bonds and Rehabilitation 
There is no evidence that any additional bond issues 
remain outstanding. 

Please note that no guarantee can be given that further 
bonds will not be sought for additional works, or that any 
holder (whilst solvent) will not be called upon for additional 
environmental works. 

10. Government Royalties 
There is no evidence that any Royalties payable to 
relevant statutory authorities are outstanding. 

11. Other Royalties 
There is no evidence that any other Royalties payable to 
Government is outstanding. 

However, as registration under the relevant Mining Act of 
documents evidencing interests of third parties is not 
compulsory in any State, reference should be made to any 
disclosures in the Solicitor’s Report in the prospectus of 
which this Report forms part. 

12. Local Government Rates 
There is no evidence that any rates payable to relevant 
local authorities are outstanding. 

13. Wardens Court Plaints and Objections 
There is no evidence that any of the material tenements 
are subject to Wardens Court Plaints for forfeiture or 
objections to grant. 

14. Annual Mineral Exploration Reports 
Extracts of Register and communications from each of the 
relevant Departments indicates that no reporting is 
currently outstanding. 

15. Assessment of Standing 
We have assessed the standing of each of the granted 
tenements, except those which were unable to be 
assessed for reasons stated, as being good, fair, poor or 
very poor. 

In assessing standing we have had consideration for the 
reported expenditure on each tenement, the rental and 
bond situation and other matters considered material.  

16. Native Title 
The effect of the enactment of the Native Title Act 1993 
(Cth) ("NT Act") must be considered. 

Reference to legal experts should be made in this matter. 

There is evidence that some of the land the subject of the 
material mineral tenements is the subject of  land claims or 
Aboriginal Freehold under federal legislation at the time of 
this Report. Details of such claims are included in the 
attached Tenement Schedule, and may be summarised as 
follows: 

Western Australia –  Bullamine 

E70/2719 South West ARB 15 Current 

E70/2720 South West ARB 15 Current 

E70/2720 Ballaruks WC95/086 Deregistered 
RTN 

E70/2846 South West ARB 15 Current 

E70/3152 NIL  

E70/3153 Yued WC 97/071 Current 
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Western Australia –  Tanami 

E80/3860 Tjurabalan No 2 
WC95/074 

Current 

E80/3706 Tjurabalan No 2 
WC95/074 

Current 

E80/3707 Tjurabalan No 2 
WC95/074 

Current 

E80/3708 Tjurabalan No 2 
WC95/074 

Current 

E80/3939 Tjurabalan No 2 
WC95/074 

Current 

 

Northern Territory – Tanami (Pedestal Hill) 

EL 24885 Mangkururrpa 
Aboriginal Land Trust 
(Aboriginal Freehold) 

Proposal lodged 
effective to 
13/07/07. 

 

South Australia – Edward Creek 

EL 3250 Arabunna Peoples SC 
98/002 

Current 

EL 3505 Arabunna Peoples SC 
98/002 

Current 

ELA 
2006/00355 

Arabunna Peoples SC 
98/002 

Current 

ELA 
2007/00009 

Arabunna Peoples SC 
98/002 

Current 

 

New South Wales – Diptank 

EL 6202 NIL Extinguished 
 
Victoria – Chiltern 

EL 3032 NIL Grant prior to 
01/01/94 

EL 3281 NIL Grant prior to 
01/01/94 

EL 3376 NIL Grant prior to 
01/01/94 

 

Victoria – Jericho 

EL 3208 NIL Grant prior to 
01/01/94 

 
Granting of these tenements indicates that one or more 
agreements may be extant with relevant Aboriginal groups, 
and approved by the relevant Federal Minister, which have 
not been registered.  

 

However, as registration under the relevant Mining Act of 
documents evidencing interests of third parties is not 
compulsory in any State, reference should be made to any 
disclosures elsewhere in the prospectus of which this 
Report forms part for disclosure. 

17. Disclosure of Interest 
Tenement Administration Services Pty Limited will be paid 
normal and usual professional fees for the preparation of 
this Report.  Other than in respect of its professional fees, 
neither Tenement Administration Services Pty Limited nor 
its directors have any material or contingent interest 
in RLC. 

18. Consent 
Tenement Administration Services Pty Limited has given, 
and has not, before the release of this Report, withdrawn 
its consent to the release or the publication of the report in 
the form and context in which it appears. 

Signed as confirmation that Tenement Administration 
Services Pty Limited and the individuals responsible for the 
preparation of the Tenement Report are sufficiently 
qualified to prepare such a Report in respect of the 
Material Mineral Tenements. 

For and on behalf of Tenement Administration Services 
Pty Limited. 
 
 

 
 
Jay Evans-Wheeler 
B.Sc(Hons) DipCM MBus(Acc)  
FAusIMM(CP) MMICA ACIS ACA 
Dated this 7th day of May  
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Material Mineral Tenements - Encumbrance and Standing Summary 
 

Tenement Type and number Exploration Licence E 70/2719 Refer Page 1 of Schedule of Material Mineral Tenements 
Encumbrances Nil  
Comments Substantial private land  
Standing Good  
 

Tenement Type and number Exploration Licence E 70/2720 Refer Page 2 of Schedule of Material Mineral Tenements 
Encumbrances Nil  
Comments Substantial private land  
Standing Good  
 

Tenement Type and number Exploration Licence E 70/2846-1 Refer Page 3 of Schedule of Material Mineral Tenements 
Encumbrances Nil  
Comments Approval granted for iron ore 

exploration.  Substantial private land 
 

Standing Good  
 

Tenement Type and number Exploration Licence E 70/3152 Refer Page 4 of Schedule of Material Mineral Tenements 
Encumbrances Nil  
Comments Nil  
Standing Good  
 

Tenement Type and number Exploration Licence E 70/3153 Refer Page 5 of Schedule of Material Mineral Tenements 
Encumbrances Nil  
Comments Nil  
Standing Good  
 

Tenement Type and number Exploration Licence EL 24885 Refer Page 6 of Schedule of Material Mineral Tenements 
Encumbrances Nil  
Comments Nil  
Standing Good  
 

Tenement Type and number Exploration Licence E 80/3860 Refer Page 7 of Schedule of Material Mineral Tenements 
Encumbrances Nil  
Comments Nil  
Standing Good  
 

Tenement Type and number Exploration Licence E 80/3706 Refer Page 8 of Schedule of Material Mineral Tenements 
Encumbrances Nil  
Comments Nil  
Standing Good  
 

Tenement Type and number Exploration Licence E 80/3707 Refer Page 9 of Schedule of Material Mineral Tenements 
Encumbrances Nil  
Comments Nil  
Standing Good  
 

Tenement Type and number Exploration Licence E 80/3708 Refer Page 10 of Schedule of Material Mineral Tenements 
Encumbrances Nil  
Comments Nil  
Standing Good  
 

Tenement Type and number Exploration Licence EL 6202 Refer Page 11 of Schedule of Material Mineral Tenements 
Encumbrances Nil  
Comments Nil  
Standing Good  
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Tenement Type and number Exploration Licence EL 3250 Refer Page 12 of Schedule of Material Mineral Tenements 
Encumbrances Nil  
Comments Tenement is subsequent exploration licence over a previous 5 yr exploration licence in the name of the 

same holder.  Minimum expenditures under this scenario are double. 
Standing Good  
 

Tenement Type and number Exploration Licence EL 3505 Refer Page 13 of Schedule of Material Mineral Tenements 
Encumbrances Nil  
Comments Tenement currently renewed for six(6) month period.  
Standing Poor  
 

Tenement Type and number Exploration Licence EL 3208 Refer Page 14 of Schedule of Material Mineral Tenements 
Encumbrances Nil  
Comments Nil  
Standing Poor  
 

Tenement Type and number Exploration Licence Application 
2006/00355  

Refer Page 15 of Schedule of Material Mineral Tenements 

Encumbrances Nil  
Comments Nil  
Standing Good  
 

Tenement Type and number Exploration Licence Application 
2006/00009 

Refer Page 16 of Schedule of Material Mineral Tenements 

Encumbrances Nil  
Comments Nil  
Standing Good  
 

Tenement Type and number Exploration Licence EL 3376 Refer Page 17 of Schedule of Material Mineral Tenements 
Encumbrances Nil  
Comments Combined conditions applied to EL 3032, 3281 and 3376.  Tenement work programs have previously 

been delayed by absence of renewal approval by Parks Victoria.  This has now been resolved, and 
drilling is expected to commence in Summer, 2007/08. 

Standing Fair  
 

Tenement Type and number Exploration Licence EL 3281 Refer Page 18 of Schedule of Material Mineral Tenements 
Encumbrances Nil  
Comments Combined conditions applied to EL 3032, 3281 and 3376.  Tenement work programs have previously 

been delayed by absence of renewal approval by Parks Victoria.  This has now been resolved, and 
drilling is expected to commence in Summer, 2007/08 

Standing Fair  
 

Tenement Type and number Exploration Licence EL 3032 Refer Page 19 of Schedule of Material Mineral Tenements 
Encumbrances Nil  
Comments Combined conditions applied to EL 3032, 3281 and 3376.  Tenement work programs have previously 

been delayed by absence of renewal approval by Parks Victoria.  This has now been resolved, and 
drilling is expected to commence in Summer, 2007/08 

Standing Fair  
 

Tenement Type and number Exploration Licence E 80/3939 Refer Page 20 of Schedule of Material Mineral Tenements 
Encumbrances Nil  
Comments Nil 
Standing Good  
 
The Schedule of Material Mineral Tenements referred to in the above table is attached to the full version of this Report 
which has been lodged with ASIC and entitled “Expert Tenement Report for RLC”.  A copy of this report is available on 
request from RLC free of charge during the Offer Period. 
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5 Financial Information 

5.1 FINANCIAL INFORMATION 
(i) Pro-Forma Consolidated Balance Sheet 
The following are Balance Sheets of Reedy Lagoon Corporation Limited and its controlled entity (“RLC” or “the Company”) at 
31 March 2007 (audited) and pro forma at 31 March 2007 (“Balance Sheet”) showing the effects of the issue of Shares and 
completion of the transactions described in Section 7.4 of this Prospectus (“Transactions”) as if they had occurred at that date.   

The balance sheet of the parent entity, Reedy Lagoon Corporation Limited, in its own right has not been presented in this 
Prospectus as the Directors are of the view that such would not provide any further meaningful information to investors.  
The non-disclosure is a departure from Accounting Standard AASB 101: Presentation of Financial Statements. 

 
  Consolidated    Consolidated
 NOTES (AUDITED)    (PRO-FORMA)

  31-Mar-07  Pro-forma 
adjustments

 31-Mar-07

  $  $  $

       

Current Assets       

Cash 5.2.1(a) 704,959  3,379,924  4,084,883

Receivables  5,476    -  5,476

Prepayments  10,000   -  10,000

Total Current Assets  720,435    4,100,659

Non-Current Assets     -    -    -

       

Total Assets  720,435    4,131,908

       

Current Liabilities       

Accounts Payable  32,951    -  32,951

Total Current Liabilities  32,951    32,951

       

Non-Current Liabilities  -   -

Total Liabilities  32,951    32,951

Net Assets  687,484    4,067,408

       

Equity       

Contributed Capital  5.2.1(a) & 
(b) 8,268,957  5,309,220  13,578,177

Accumulated losses  (7,581,473)  (1,929297)  (9,510,770)

Total Equity  687,484    4,067,408
 
 
 
 To be read in conjunction with Notes to the Balance Sheet 
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(ii) Net Asset Backing 
Following completion of the Offer, the net asset backing1 per Share is expected to be 8.4 cents.  This compares with the Issue 
Price per Share issued pursuant to this Prospectus of 20 cents. 

5.2 NOTES TO BALANCE SHEET –  REEDY LAGOON  

5.2.1 Pro-forma Adjustments and Cash Reconciliation 
The Pro Forma Balance Sheet as at 31 March 2007 has been prepared as if certain transactions contemplated by RLC 
following closure of this Offer had taken place at that date.  The Transactions are more fully described in Section 7.4 of this 
Prospectus.  The major transactions are:- 

 
(a) Cash transactions  $

Funds raised  

(i) Issue of 20,000,000 fully paid Shares by way of this Prospectus  4,000,000

  

Total Funds raised  4,000,000

Application of Funds (net of GST and RITC)  

(ii) Payment of cash component of U3O8 Joint Venture purchase   30,000

(iii) Payment of costs associated with the issue  418,000

(iv) Payment to Mallesons Stephen Jaques for past legal services (as described in section 
7.4.9)  172,076

Total funds outflow  620,076

Net Cash Movement  3,379,924
Cash balances at 31 March 2007 (audited)  704,959

Pro-forma Cash balances at 31 March 2007  4,084,883
 

(b) Other Transactions   
Equity transactions   

(v) Issue of 4,000,000 Shares in consideration for purchase of 50% interest in Bulla 
Joint Venture (see Section 7.4.2)  800,000 2 

(vi) Issue of 2,000,000 Shares in consideration for purchase of 90% interest in U3O8 
Joint Venture (see Section 7.4.3)  400,000 2 

(vii) Issue of 2,600,000 Shares in consideration for purchase of 42% interest in 
Edwards Creek Base Metals Joint Venture (see Section 7.4.5)  520,000 2 

(viii) Issue of 6,000,000 options to Directors (see Section 2.6).  - 3 
  1,720,000 

5.2.2 Statement of Significant Accounting Policies 
The Balance Sheet is based on audited 31 March 2007 financial statements. The pro forma Balance Sheet does not 
necessarily include full disclosures of the type normally included in an annual financial report. 

The pro forma Balance Sheet has been prepared in accordance with the requirements of the Corporations Act 2001, 
Accounting Standard AASB 101: Presentation of Financial Statements (in so far as it applies to the preparation of a balance 
sheet), Urgent Issues Group Consensus Views and other authoritative pronouncements of the Australian Accounting 
Standards Board. 

 
1 RLC’s accounting policy is to charge to the income statement during the period incurred all expenditure  associated with exploration and evaluation activities. 
2 The fair value of the tenement interest has been attributed at the issue price of the shares under this prospectus. 
3 Options will only be issued on listing of the Company’s shares on the ASX.  Each option is an entitlement to 1 fully paid share exercisable at 30 cents expiring 30 
April 2012.  It has been determined by the Directors that the options have a total notional value of approximately $120,000.  In accordance with AASB 2 – Share 
Based Payments, the notional value will be written off to the income statement over the expected life of the option. 
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(a) Principles of Consolidation 
The Balance Sheet comprises the balance sheets of Reedy Lagoon Corporation Limited and its controlled entities. All inter-
company balances and transactions between entities in the economic entity, including any unrealised profits or losses, have 
been eliminated on consolidation. Outside interests in the equity and results of the entities that are controlled are shown as a 
separate item in the consolidated financial report. 

(b) Exploration, Evaluation and Development Expenditure 
Expenditure incurred on the acquisition of exploration properties and exploration, evaluation and development costs are 
written off as incurred where the activities in the areas of interest have not yet reached a stage that permits reasonable 
assessment of the existence of economically recoverable reserves. Once it is determined that the costs can be recouped 
through sale or successful development and exploitation of the area of interest then the on-going costs are accumulated 
and carried forward for each area of interest. 

Amortisation is not charged on costs carried forward in respect of areas of interest in the development phase until production 
commences. When production commences, carried forward exploration, evaluation and development costs are amortised over 
the life of the area according to the rate of depletion of the economically recoverable reserves. 

Accumulated costs in relation to an abandoned area are written off in full against profit in the year in which the decision to 
abandon the area is made. Each area of interest is also reviewed annually and accumulated costs written off to the extent that 
they will not be recoverable in the future. 

Restoration costs are provided for at the time of the activities that give rise to the need for restoration. If this occurs prior to 
commencement of production, the costs are included in deferred exploration and development expenditure. If it occurs after 
commencement of production, restoration costs are provided for and charged to the statement of financial performance as 
an expense.  

(c) Financial Instruments 
Financial assets and financial liabilities are recognised on the balance sheet when the economic entity becomes a party to the 
contractual provisions of the instrument. 

(i) Cash and cash equivalents 
Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid 
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of changes 
in value. 

(ii) Financial liabilities and equity 
Financial liabilities and equity instruments issued by the economic entity are classified according to the substance of 
the contractual arrangements entered into and the definitions of a financial liability and an equity instrument. The 
accounting policies adopted for specific financial liabilities and equity instruments are set out below. 

(d) Receivables 
Receivables are recorded at amounts due less any provision for doubtful debts. 

(e) Payables 
Payables are recognised when the Fund becomes obliged to make future payments resulting from the purchase of goods and 
services. 

(f) Goods and services tax (GST) 
Revenues, expenses, assets and liabilities are recognised net of the amount of GST, except where the amount of GST 
incurred is not recoverable from the Australian Tax Office.  In these circumstances the GST is recognised as part of the cost of 
acquisition of the asset or as part of the item of expense.  Receivables and payables in the Balance Sheet are shown inclusive 
of GST. 

(g) Issue Costs 
Transaction costs incurred in raising equity capital are recognised directly in equity as a reduction of the proceeds of equity. 
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 Consolidated   Consolidated  
  (audited)    (Pro Forma)  

 31 March 2006 
 Pro forma 

Adjustments  31 March 2006 
  $  $  $  
 

5.2.3 Contributed Equity 
Issued Capital 8,268,957 5,720,000 13,988,957 
Capital Raising Costs  (410,780) (410,780) 

 7,251,957 5,309,220 13,578,177 
Issued Shares    
Fully Paid Ordinary Shares (on issue 31 March 2007) 20,000,000  20,000,000 
Issue under this Prospectus  20,000,000 20,000,000 

Issue for purchase of 50% interest in Bulla Joint 
Venture  4,000,000 4,000,000 
Issue for purchase of 90% interest in U3O8 Joint 
Venture    2,000,0001 2,000,0001 
Issue for purchase of 42% interest in Edwards 
Creek Base Metals Joint Venture  2,600,000 2,600,000 

    
 20,000,000 28,600,000 48,600,000 
11,000,000 of these Shares will not be issued until grant of the U308
Joint Venture tenements (see section 7.4.3)    
 

5.2.4 Accumulated Losses 
Balance at 31 March 2006 (audited) (7,581,473)  (7,581,473) 
Costs of acquisition of exploration interests written off  (1,750,000) (1,750,000) 
Non-recoverable GST payments on IPO costs  (7,220) (7,220) 
Recognition of prior period legal costs  (172,077) (172,077) 

Pro-forma balance (7,859,852) (1,929,297) (9,510,770) 
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5.2.5 Exploration Expenditure Commitments & Restrictions 
Ongoing annual exploration expenditure is required to maintain title to RLC’s mineral exploration tenements.  No provision has 
been made in the balance sheet for these amounts as the amounts are expected to be fulfilled in the normal course of the 
operations of RLC. 

Tenements owned directly by RLC and tenements in which the Company has a joint venture interest. 

Tenement Area
 (km2)

Status Minimum Annual 
Expenditure 

Commitment
$

RLC
Equity (direct or 

indirect)

Western Australian  Tenements   
ELA 70/2719 Bulla JV 
Bullamine project 

137 Application NA 100% (iron)1

ELA 70/2720 Bulla JV 
Bullamine project 

149 Application N/A 100% (iron)1

EL 70/2846 
Bullamine project 

47 Current 20,000 100%

ELA 70/3152 
Bullamine project 

99 Application 34,0007 100%

ELA 70/3153 
Bullamine project 

56 Application 20,0007 100%

ELA 80/3706 
Tanami (Lewis Range) 

226 Application 70,0007 90%2

ELA 80/3707 
Tanami (Lewis Range) 

226 Application 70,0007 90%2

ELA 80/3708 
Tanami (Lewis Range) 

226 Application 70,0007 90%2

ELA 80/3939  
Tanami (Lewis Range) 

84 Application 26,000 90%2

ELA 80/3860 
Tanami (Bloodwood)  

644 Application 200,0007 100%

Northern Territory 
EL 24885 
Tanami (Pedestal Hill) 

272 Application 17,750 100%

South Australian Tenements 
EL 3250  
Edward Creek project 

440 Current 150,000 100% 3&4

EL 3505 
Edward Creek project 

150 Current  90,000 100%4

ELA 355/06 
Edward Creek project 

84 Application 38,7007 100% 3&4

ELA 9/07 
Edward Creek project 

244 Application 55,2007 100% 3&4

Victorian Tenements 
EL 3208 
Jericho Project  

20 Current 21,000 100%

EL 3032 
Chiltern project 

98.5 Current 1,000 100%

EL 3281 
Chiltern project 

10 Current 1,000 100%

EL 3376 
Chiltern project 

138 Current 1,000 100% 5

New South Wales Tenements 
EL6202 
Diptank project 

15 Current 17,000 85% 3
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1. ELA 70/2719 and ELA 70/2719 are registered in the name of Washington Resources Limited (Washington) and are 
subject to a joint venture agreement, the Bulla JV (refer section 7.4.1) and a Joint Venture Sale Agreement (refer 
section 7.4.2), which provide RLC with 100% interest in iron resources. 

2. ELA 80/3706, ELA 80/3707, ELA 80/3708 and ELA 80/3939 are subject to a joint venture agreement, U308 Joint 
Venture Agreement (refer section 7.4.3) which provides RLC with 90% interest in mineral resources within the 
tenements. 

3. EL 3250, ELA 355/06 and ELA 9/07 are subject to a joint venture agreement, the Edward Creek Base Metals Joint 
Venture (“ECBMJV”) (refer section 7.4.4) and a joint venture interest sale agreement (ECBMJV Sale Agreement 
(refer section 7.4.5), which reduces RLC’s interest in base metal uranium and gold resources within the tenement to 
62%. Reedy Lagoon is the manager of the ECBMJV.  RLC has a 20% free carry in the ECBMJV and that part of 
RLC’s share of exploration expenditure until completion of a bankable feasibility study is paid by the remaining joint 
venture parties.  

4. EL 3250, EL 3505, ELA 355/06 and ELA 9/07 are subject to a joint venture agreement, the Diamond Farm Out 
Agreement (refer section 7.4.6), which transfers all RLC’s interest in diamonds in these tenements to DiamondCo. 

5. EL 3376 is subject to an agreement with Providence Gold & Minerals (“PGM”) which entitles PGM to a payment 
calculated by multiplying the achieved sale price of any minerals produced from EL 3376 by 1.75% (gross 
production royalty) (refer section 7.4.8). 

6. EL 6202 is subject to a joint venture agreement, the Diptank Joint Venture, which provides RLC a right to earn an 
85% interest in all mineral resources within the tenement by sole funding exploration expenditure and making cash 
payments of $10,000 per quarter until commencement of commercial production (refer section 7.4.7). 

7. Minimum expenditure requirements for these tenement applications will be set if the tenements are granted and at 
the time of grant of the tenement.  The amounts shown are anticipated amounts based on guidelines provided by the 
relevant state mines department. 

Tenement expenditure is dependent upon exploration results and available cash resources.  Expenditure commitments are 
also impacted upon and may be reduced where access to areas has been restricted by the existence of Native Title claims.  
At the date of this report claims for Native Title in respect of areas of all RLC’s granted tenements except EL’s 3032, 3281, 
3376 and 6202 have been made under the Native Title Act.  

Exploration Licence 3505 includes land that is within the Woomera Prohibited Area. All exploration and mining activities within 
the Woomera Prohibited Area are subject to agreements with the Commonwealth of Australia. Licence agreements between 
the Company and the Commonwealth were obtained on 27 February 2002 for predecessor tenements but expired on 21 
January 2004. No new licence has been issued by the Commonwealth of Australia, which has previously advised that it is 
reviewing the licence documentation. 

Exploration Licence 3208 is within a water catchment area which is under the control of Melbourne Water and managed by 
Forest Management, a division of the Department of Sustainability and Environment (“DSE”).  Access to the area is 
unrestricted between 1st December and 30th April, but is closed to the public at other times.  Access to the area during the 
closed period can be obtained from Forest Management and is dependent on weather and ground conditions.  All exploration is 
conducted in accordance with guidelines approved by the DSE in consultation with Melbourne Water. 

Expenditure requirements for EL 3032, EL 3281 and EL 3376 were renegotiated in December 2006. The minimum requirement 
was reduced to total $3,000 in consideration of the difficulties experienced by the Company in gaining access to explore. The 
tenements cover or include areas which comprise part of the Chiltern – Mt Pilot National Park. Exploration and mining activities 
within this Park may only continue with the consent of the Minister for Sustainability and Environment under Section 40 of the 
National Parks Act, 1975. Where the gaining of such consents prevents or postpones exploration the expenditure requirements 
may be reduced.   The Statutory expenditure requirement is subject to negotiation with the relevant state department, and 
expenditure commitments may be varied between tenements, or reduced subject to reduction of exploration area and/or 
relinquishment of non-prospective tenements. 

5.2.6 Interest in Joint Venture Operations - full details of the Company’s interests in joint venture are 
set out in section 7.4 of this Prospectus 
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6 Risks 

The Shares offered under this Prospectus should be considered speculative because of the nature of the business activities of 
RLC.  Potential investors should consider whether the Shares offered are a suitable investment having regard to their own 
personal investment objectives and the risk factors set out below.  Potential investors should read this Prospectus in its entirety 
and, if in any doubt, consult their professional adviser before deciding whether to participate in the Offer. 

6.1 RISKS ASSOCIATED WITH INVESTMENT IN RLC 

6.1.1 Exploration Risks 
The Shares are being offered in order to raise $4 million to fund exploration by RLC.  RLC has identified projects for drilling but 
at this stage no Mineral Resource or Ore Reserve has been discovered at any of RLC’s prospects.  Mineral exploration by its 
nature is a high risk endeavour and consequently there can be no assurance that exploration of the project areas described in 
this Prospectus, or any other projects that may be acquired in the future, will result in discovery of an economic mineral deposit.  
This document contains descriptions of RLC’s exploration projects, several of which have substantial data supporting RLC’s 
exploration plans - but at all projects: 
 the potential quality and grade of any mineralization stated or implied in this document is conceptual in nature, 
 there has been insufficient exploration to define a Mineral Resource,  
 it is uncertain if further exploration will result in the determination of a Mineral Resource;  and 
 should a discovery be made, there is no guarantee that it will be commercially viable.  Factors including costs, actual 

mineralisation, consistency and reliability of ore grades and commodity prices affect successful project development 
and mining operations. 

6.1.2 The Company may not be able to mine uranium 
Uranium exploration and mining in Australia are subject to certain policies and laws unique to this sector of the mining 
industry.  Uranium mining is subject to extensive regulation by both state and federal governments. 
The Western Australian state government has in place a policy that prohibits the mining of uranium.  Unless the Western 
Australian state government changes its current policy the Company cannot mine uranium in Western Australia. 
There can be no assurance that this policy will change in the future. 
The federal government currently permits the mining and export of uranium to countries that undertake to use it for peaceful 
purposes.  This may restrict the market for Australian uranium. 

6.1.3 Limited Cash Resources 
The amount raised under the Offer should enable RLC to carry out its exploration and development program for the next two 
years.  Exploration and development costs will reduce the cash reserves of RLC.  If cash reserves are not replaced through the 
discovery and sale or successful development of mining operations, RLC would need to seek further capital, through equity, 
debt or joint venture financing, to support further exploration and evaluation of its projects.  There is a risk that RLC may be 
unable to raise further capital or that the economic climate may be inhospitable with respect to such fund raising.  Until 
production commences or a sale of tenements occurs RLC expects to incur ongoing operating losses. 

6.1.4 Constraints on Exploration Activities 
There is a risk that the carrying out of the drilling programme may be delayed or prevented or the costs may be increased by 
factors such as: 
 delay or failure to obtain consents or approvals necessary for the conduct of exploration and mining or failure or delay 

to satisfy the conditions of any such consents or approvals.  Please refer to Sections 3,4, 6.1.7, 6.1.8 and 7.2 for a 
description of these consents and approvals;  

 adverse weather conditions over a prolonged period; 
 unavailability of suitable drilling equipment; 
 unavailability of suitable contractors; 
 unanticipated operational and technical difficulties encountered in survey, drilling and production activities; or 
 the proximity of endangered flora or fauna or aboriginal significant or heritage sites 

Work programs for ECBMJV Exploration have assumed that joint venture partners will contribute their portions of planned 
expenditure.  If they do not contribute, the work program is likely to be scaled back. 
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6.1.5 Completion of Acquisitions 
 RLC has entered into the following agreements to acquire additional interests in relation to some of its Projects: 
 agreement to acquire 50% of the Bulla Joint Venture; 
 agreement to acquire 90% joint venture interest in U3O8 Joint Venture. 

The acquisition of interests under each agreement is conditional on the transfer being approved by the Minister under the 
relevant mining legislation. 

There is a risk that these acquisitions will not be completed. 

6.1.6 Tenement Risks 
Several of the areas which RLC wishes to explore are the subject of applications for exploration licences which have not yet 
been granted - see section 5.2.5.  There is a risk that one or more of these applications will not be granted. 

Exploration tenements are granted to various standard conditions, which include, but are not limited to, prescribed expenditure 
conditions.  Failure to comply with expenditure conditions or other conditions on which the tenements are held exposes the 
tenements to forfeiture. 

6.1.7 Native Title 
Native Title Claims have the potential to cause significant delays to exploration.   

The Directors are aware of Native Title Claims by 6 claimants which are relevant to RLC’s exploration project areas.  In 
addition, the area of EL24885 (Pedestal Hill) is Freehold Aboriginal land held by Mangkururrpa Aboriginal Land Trust.  One of 
the Native Title Claims covers EL3208, but because EL3208 was granted prior to 1/1/94 the Claim has limited effect on EL3208 
(refer section 7.2.2). - Details for the other 5 Native Title Claims are set out in section 4 paragraph 16.  These claims may 
impact upon planning and implementation of future exploration programs.  

From a practical perspective, the key risks that arises in relation to native title are that: 
 first, there may be considerable delays experienced in seeking and obtaining the agreement of registered native title 

claimants or holders (or an arbitral body, if this proves necessary) to the granting of an exploration or mining tenement, 
where this is required by the “future act” requirements of the Native Title Act (see Section 7.2 for further details);  

 second, in some limited cases it is possible that agreement may not be reached with registered native title claimants or 
holders in relation to the granting of an exploration or mining tenement, or that an arbitral body may determine that an 
exploration or mining tenement should not be granted; and 

 third, the conditions to which such an agreement is subject may be onerous, particularly in relation to the payment of 
compensation or the management of places and items of Aboriginal cultural heritage significance. 

The potential also exists for further Native Title Claims to be lodged over any existing or future tenement area.   

For further information on Native Title generally investors are referred to the description of Native Title legislation in Section 7.2 
of this Prospectus. 

6.1.8 Aboriginal Significant Sites  
Commonwealth and State Legislation obliges RLC to identify and protect sites of significance to Aboriginal custom and 
tradition. 

From a practical perspective, the key risks that arise in relation to Aboriginal cultural heritage protection are that: 
 there may be considerable delays experienced in obtaining the consent of Aboriginal representative bodies or 

administering authorities (where applicable) to carry out exploration activities on Aboriginal sites or relics, which delays 
could impact upon project timing; 

 consent, if granted, may be granted subject to onerous conditions; and  
 consent may not be obtained, and will not be able to be obtained if RLC’s activities would result in the  destruction of 

an item of Aboriginal cultural heritage significance. 

Further details of this legislation are set out in Section 7.2 of this Prospectus.  It is possible that one or more sites of significance 
will exist in an area which RLC considers to be prospective.   

6.1.9 Exploration Licences 
The renewal of tenements upon expiry of their current term and the granting of applications for exploration licences is subject to 
Ministerial approval.  Non-approval or delay in the approval process could have a negative impact on exploration conducted by 
RLC as well as the Share price of the Company. 
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6.2 MARKET RISKS 
Share market conditions may affect listed securities regardless of operating performance.  Share market conditions are affected 
by many factors such as: 
 commodity prices; 
 general economic outlook; 
 movements in, or outlook on, interest rates and inflation rates; 
 currency fluctuations; 
 changes in investor sentiment towards particular market sectors; and 
 the demand for, and supply of, capital. 

Investors should recognise that once the Shares are listed on ASX, the price of the Shares may fall as well as rise.  
Many factors will affect the price of the Shares including local and international stock markets, movements in interest rates, 
economic conditions and investor sentiment generally.  The ability of Holders to realise their investment may depend on the 
demand for the Shares.  This may result in Holders receiving a market price for their Shares that is less or more than the price 
that Holders paid. 

6.3 CHANGES IN LEGAL, ECONOMIC OR REGULATORY ENVIRONMENT 
Changes in government, monetary policies, taxation and other laws can have a significant influence on the outlook for 
companies and the returns to investors. 
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7 Additional information 

7.1 OVERVIEW 
Prospective investors should be aware of a number of other matters that have not been disclosed in detail elsewhere in the 
Prospectus.  These include: 
 Native Title; 
 The rights and liabilities attaching to Shares; 
 Summary of material agreements; 
 Expert Consents; 
 Interests of experts and advisers; 
 Expenses of the Offer; 
 Interests of Directors; 
 Top 20 Shareholders; 
 Escrowed Securities; 
 Litigation; 
 Taxation; and 
 Directors’ Consents to lodgement. 

Prospective investors should read this section in detail before making a decision whether to invest in the Shares.  

7.2 NATIVE TITLE 

7.2.1 Introduction  
Native Title Claims exist over six of the Tenements.  These are identified in Section 6.1.4 - Risks.  Please refer to Section 6.1.4  
for full details of these Native Title Claims 

7.2.2 Native title in Australia - A Brief Overview 
In 1992 the decision of the High Court in Mabo v Queensland (‘Mabo’) recognised the concept of Aboriginal native title to land 
where those rights survived the acquisition of sovereignty by non-indigenous people.  The Native Title Act 1993 (Cth) (‘NTA’) 
was enacted in response to the Mabo decision to regulate dealings with native title lands, and its substantive provisions 
commenced on 1 January 1994. 

The NTA was substantially amended in 1998 in response to the 1996 High Court decision in Wik v Queensland (‘Wik’).  
The Wik case recognised that the granting of certain pastoral leases in Queensland did not necessarily extinguish all native title 
rights or interests that may exist over the land subject to those interests, and found that some native title rights and interests 
could indeed co-exist with the rights conferred under some pastoral leases.  

Amendments made to the NTA following the Wik decision put in place a regime which, in general terms:  
 sets out how native title rights and interests may be validly extinguished; 

 allows ‘past acts’ (including mining tenements and ancillary titles granted before 1 January 1994, which might 
otherwise be invalid due to native title) and ‘intermediate period acts’, which took place between 1 January 1994 and 
23 December 1996, to be validated; 

 provides for a negotiation process between government, native title and non-native title parties in relation to certain 
future uses of land subject to registered native title claims or interests, where those future uses may impact upon the 
native title rights or interests; and 

 provides for compensation to be claimed for the extinguishment or impairment of native title. 

The NTA also allows the States to make laws for the validation of past acts and intermediate period acts which are attributable 
to the States.  This would include the granting of exploration and mining tenements (amongst other interests) under State 
legislation.  The various pieces of legislation that have been enacted at State level are discussed briefly in Section 7.2.6 below. 

7.2.3 Native Title Claim Process 
Persons claiming to hold native title may lodge an application for determination of native title with the Federal Court (‘Court’).  
The Court will then refer the application to the Registrar of the National Native Title Tribunal (‘NNTT’) to determine whether or 
not it satisfies the requirements of the “registration test”.  This test is a preliminary step that is undertaken in relation to all claims 
for native title in Australia to determine whether or not the claim meets certain threshold requirements.  It is intended to identify, 
and strike-out, claims that are without substance. 

If the Native Title Registrar is satisfied that the claim meets the registration requirements as set out in the NTA, it will be entered 
onto the Register of Native Title Claims (‘Register’) maintained by the NNTT, and will be determined by the Court, following a 
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period of assessment by the NNTT and mediation between affected parties, including the claimants, the State or Territory in 
which the claim is located and any other parties who may have interests over the land subject to the claim. 

Claims which do not meet the registration requirements are recorded on the Schedule of Applications Received.  Such claims 
may be entered on the Register at a later date if additional information is provided by the claimant that satisfies the 
Registration Test. 

Once a claim becomes registered, the registered claimants are given certain procedural rights in relation to activities proposed 
on land subject to the claim that may affect the native title rights and interests.  Such activities are known as “future acts” under 
the NTA, and would include the granting of exploration and mining tenements, amongst other things.  For practical purposes, 
registered native title claimants should be treated in the same way as the holders of registered native title rights and interests. 

7.2.4 “Future Act” procedures  
Where a party proposes to engage in an activity on land subject to a registered native title claim or registered native title interest 
that would be considered to be a “future act’ (such as the granting of certain exploration or mining interests), then they must 
comply with the requirements of the NTA relating to “future acts”. 

Claimants’ are given the right to negotiate in relation to the grant of such interests if:  
 their native title claim is registered at the time the government issues a notice under section 29 of the NTA stating that 

it intends to grant the relevant interest; or  
 becomes registered within four months of that time. 

In simple terms, there are two separate processes that may be followed where it is proposed to undertake what would be 
considered to be a “future act” (eg prior to the granting of an exploration or mining tenement).  These are: 

(a) (Indigenous Land Use Agreement) first, to seek a registered agreement with any holders of registered native 
title interests, or registered native title claimants.  If this process is followed, then a formal Indigenous Land Use 
Agreement (or ‘ILUA’) will be entered into between the registered holders or claimants and the party seeking to 
engage in the particular activity; and 

(b) (Right to Negotiate) second, if agreement cannot be reached with registered native title claimants or holders of 
registered interests, then by complying with the “Right to Negotiate” (‘RTN’) provisions of the NTA.   

The RTN procedure provides a mechanism by which consent may be granted to the undertaking of activities on land that may 
be subject to a registered native title claim or registered native title rights or interests where the agreement of the relevant 
representative bodies cannot be obtained. 

It is obviously preferable for an ILUA to be entered into rather than going through the RTN procedure in the NTA, and the RTN 
procedure itself requires that there be six months of “good faith” negotiations between the parties (including the government) 
before the RTN procedure may be relied upon.   

Agreements that are entered into pursuant to the above procedures generally relate to such matters as: 
 the protection of items and places of heritage significance to Aboriginal communities (indeed, this is becoming 

standard practice across Australia); 

 the payment of compensation, where this is considered necessary having regard to the activities likely to be 
undertaken pursuant to the relevant exploration or mining tenement; and 

 especially where mining tenements are involved, employment and training opportunities for members of the relevant 
indigenous community, environmental rehabilitation, cultural awareness issues and further compensation. 

If agreement cannot be reached between the parties in relation to the granting of an exploration or mining tenement, then a 
party may apply to a state or territory body established pursuant to the NTA, or to the NNTT (as the arbitral body) to make a 
determination as to whether the grant should be made, and if so, on what conditions.  Subject to intervention by the 
Commonwealth Minister for Indigenous Affairs, the agreement of the parties or the determination of the NNTT will determine 
whether the exploration or mining interest is granted. 

7.2.5 The “Expedited Procedure” 
Some future acts that are likely to have minimal impact on native title rights and interests may qualify for “fast tracking”.  
This process is known as the “Expedited Procedure”, and applies to the grant of various exploration and prospecting licences.  
The decision as to whether or not the “Expedited Procedure” applies is made by the government party that will be responsible 
for the granting of the relevant exploration tenement. 

The expedited procedure provides a much quicker mechanism for the granting of certain exploration and mining tenements, 
and avoids a great deal of the complexity associated with the RTN process. 

In determining whether or not the expedited procedure may apply, it is critical to determine whether or not the exploration 
activities that will be carried out are likely to impact directly upon the carrying out of community or social activities of the 
registered native title claimants or native title holders.   

If a decision is made that the expedited procedure applies, then registered native title holders or claimants may object to the 
NNTT.  The NNTT will then make a determination as to whether or not the expedited procedure applies.  If the NNTT 
determines that the expedited procedure does not apply, the process for the grant of the tenement must comply with the right to 
negotiate provisions in the NTA, as mentioned above. 
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7.2.6 State legislation relating to native title 
For various legal, constitutional and practical reasons, each of the States and Territories have passed their own legislation 
dealing with native title matters.  Such legislation has been enacted to accommodate the limits on the power of the 
Commonwealth to legislate with respect to native title and land use matters. 

In most cases, the legislation that has been passed by each of the States and Territories simply adopts the procedures and 
principles of the NTA so far as they relate to the granting of interests that may affect native title rights and interests.  However, 
in some other cases, State-based legislation is intended to be more comprehensive, and puts in place an alternative procedure 
for approaching and resolving native title issues when granting exploration and mining tenements.   

The legislation that has been enacted in each of the States and Territories relevant to native title is: 

(a) (New South Wales) in New South Wales, the Native Title (New South Wales) Act 1994 (NSW) effectively requires the 
procedures of the NTA to be complied with before granting exploration or mining tenements in New South Wales and 
validates acts that are undertaken in compliance with the future act requirements of the NTA; 

(b) (South Australia) in South Australia, the Native Title (South Australia) Act 1994 (SA).  This is supplemented by Part 
9B of the Mining Act 1971 (SA) that contains a detailed procedure which is to be followed before carrying out activities 
under an exploration licence.  This procedure involves reaching agreement with registered native title holders or 
claimants before undertaking such activities; 

(c) (Victoria) in Victoria, the Land Titles Validation Act 1994 (Vic), which effectively requires the procedures of the NTA to 
be complied with before granting exploration or mining tenements in Victoria and validates acts that are undertaken in 
compliance with the future act requirements of the NTA; 

(d) (Western Australia) in Western Australia, the Native Title (State Provisions) Act 1999 (WA), which contains a series 
of procedural requirements that must be complied with when negotiating with registered native title holders or 
claimants for the granting of exploration or mining tenements over land affected by their interests; and 

(e) (Northern Territory), in the Northern Territory, the Validation (Native Title) Act 1994 (NT). 

Subject to the comments made above, the requirements and procedures as set out in the NTA are the requirements and 
procedures that will need to be complied with when applying for exploration or mining tenements. 

7.2.7 Other applicable legislation - Aboriginal heritage protection 
In addition to legislation dealing with native title, regard should also be had to laws relating to Aboriginal cultural heritage 
protection.  We note that each of the jurisdictions in which RLC has interests, as well as the Commonwealth, have passed 
legislation that deals with the protection of sites and relics of cultural heritage significance to the indigenous community. 

Legislation in this area is intended to protect places and items of cultural significance from interference and destruction.  
It generally relates to both sites and locations of cultural heritage significance, as well as specific items and artefacts.  Such 
legislation is broad in its terms, and provides extensive protection for items and places of cultural heritage significance. 

The various pieces of Aboriginal cultural heritage legislation that have been enacted in each of the jurisdictions in which RLC 
holds interests are:  
 (Commonwealth) Aboriginal and Torres Strait Islander Heritage Protection Act 1984 (Cwlth); 
 (New South Wales) Heritage Act 1977 (NSW); 
 (South Australia) Aboriginal Heritage Act 1988 (SA); 
 (Victoria) the Archaeological and Aboriginal Relics Preservation Act 1972 (Vic) to be replaced by the Aboriginal 

Heritage Act 2006 (Vic) in 2007; 
 (Western Australia) Aboriginal Heritage Act 1972 (WA); and 
 (Northern Territory) Northern Territory Aboriginal Sacred Sites Act 1989 (NT). 

While the precise form and content of Aboriginal cultural heritage legislation differs as between the jurisdictions, in simple terms 
each piece of legislation puts in place a regime which requires consent to be obtained from Aboriginal representatives before 
items or sites of Aboriginal cultural heritage significance may be disturbed, damaged or destroyed.  In some cases, where such 
consent cannot be obtained, or obtained in a timely manner, consent may be granted by the administering authority, subject to 
certain conditions. 

7.3 RIGHTS AND LIABILITIES ATTACHING TO SHARES  
The rights attaching to the Shares offered pursuant to this Prospectus are: 
 set out in the Constitution of RLC, a copy of which can be inspected, free of charge at RLC’s registered office during 

normal business hours; and 
 regulated by the Corporations Act, the ASX Listing Rules and general law. 

The following is a summary of the principal rights of the holders of the Shares contained in the Constitution of RLC.  As this is a 
summary, it does not contain all the information in the Constitution. The entire Constitution should be read for a more complete 
description of shareholder rights. All the Shares issued pursuant to this Prospectus will from the time they are issued rank pari 
passu with RLC’s existing Shares. 
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7.3.1 Voting 
Subject to any rights or restrictions for the time being attached to any class or classes of shares and to the Constitution, each 
member present in person or by proxy, attorney or representative has 1 vote on a show of hands, and on a poll 1 vote for each 
fully paid Share and a fraction of a vote (pro rata) for partly paid Shares.  The chairman of the meeting has charge over the 
procedures to be adopted at a general meeting.  Subject to the Corporations Act resolutions are taken to be carried by a simple 
majority of votes.  The chairman is entitled to a casting vote if there is an equality of votes cast on a poll. 

A member is not entitled to vote at a general meeting in respect of Shares subject to a current Restriction Agreement for so 
long as any breach of that agreement subsists. 

7.3.2 General meetings and notices 
Annual General Meetings of RLC are to be held in accordance with the Corporations Act.  Each member is entitled to receive 
notice of and, except in certain circumstances, to attend and vote at general meetings of RLC. 

7.3.3 Dividends 
Subject to any terms and conditions of issue, the profits of RLC which RLC’s Directors from time to time determine to distribute 
by way of dividend are divisible amongst the members in proportion to the amounts paid up on the Shares held by them.  
Interest is not payable on dividends. 

The Directors may deduct from any dividend payable to a particular member, all sums of money (if any) presently payable to 
RLC by that particular member. 

The Directors may, before paying any dividend, set aside out of profits such sums as they think proper as reserves to be 
applied for any purpose for which Company profits may be applied.  The Directors may carry forward so much of the profits 
remaining as they consider ought not to be distributed as dividends without transferring those profits to a reserve. 

The Directors may resolve that a dividend be satisfied either wholly or partly by the distribution of specific assets to some or all 
persons entitled to the dividend.  The Directors may direct that the dividend payable in respect of any particular shares be 
satisfied wholly or partly by such a distribution and that the dividend payable in respect of other shares be paid in cash.  

7.3.4 Dividend Plans 
Subject to the ASX Listing Rules, the Directors may grant to members or any class of members the right to elect to reinvest 
cash dividends paid by RLC by subscribing for shares in RLC.  No such dividend plan is currently in place. 

7.3.5 Issue of further shares 
The issue of further shares is under the control of the Directors, subject to the Corporations Act, the ASX Listing Rules and any 
special rights conferred on holders of any shares or classes of shares.  The Directors may issue or dispose of shares on any 
terms and conditions and attach any special rights or restrictions over them and may grant options over shares or pre-
emptive rights. 

The rights conferred on holders of shares of any class are not to be taken as varied by the issue of further shares ranking 
equally with them, unless expressly provided by the terms of the first mentioned shares or required under the Corporations Act 
or ASX Listing Rules. 

7.3.6 Lien on shares 
RLC has a first and paramount lien on every share for all due and unpaid calls and instalments in respect of shares and all 
money which RLC has been called on by law to pay and has paid in respect of any share and interest at a prescribed interest 
rate on the amount due from the date it becomes due until payment and reasonable expenses of RLC in respect of the default 
on payment. 

7.3.7 Variation of Rights 
The rights attaching to a class of shares can only be varied if variation is approved by the holders of 3 quarters of the 
shareholders in that class in writing or by special resolution passed at a meeting of the holders of those shares.  A special 
resolution must be passed by at least 3 quarters of the members present and voting at the meeting in person or by proxy, and if 
a poll is demanded the number of votes to which each member is entitled is taken into account when counting the majority.  

7.3.8 Transfer of Shares 
Subject to the ASX Listing Rules and the Constitution, shares in RLC are transferable.  CHESS Approved Securities are 
transferable in accordance with the CHESS Rules.  All other shares are transferable by proper instrument of transfer under the 
Corporations Act or in any other form that the Directors approve or by any other method of transfer of marketable securities 
which is recognised by the Corporations Act,  ASTC and ASX and is approved by the Directors. 

Where the ASX Listing Rules permit it, the Directors can, and where the ASX Listing Rules require it (or there would be a 
breach of the ASX Listing Rules) the Directors must request that a holding lock be applied to prevent a transfer of CHESS 
Approved Securities registered on the CHESS Sub Register, or refuse to register the transfer of other shares in RLC. 
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7.3.9 Winding up 
Subject to any special or preferential rights attaching to any shares and the sanction of RLC by special resolution, if RLC is 
wound up the liquidator may divide among the members the whole or any part of the property of RLC and may for that purpose 
set such value as the liquidator considers fair on any property to be so divided and may determine how the division is to be 
carried out between the members or different classes of members. 

7.3.10 Directors’ indemnity and insurance 
Directors and Secretaries (present and past) are entitled to be indemnified out of the property of RLC against every liability 
incurred by the person in that capacity (except a liability for legal costs) and all legal costs incurred in defending or resisting (or 
otherwise in connection with) proceedings, whether civil or criminal or of an administrative or investigatory nature, in which the 
person becomes involved because of that capacity, unless RLC is forbidden by statute to indemnify the person against the 
liability or legal costs or an indemnity by RLC of the person against the liability or legal costs would, if given, be made void by 
statute.   

RLC may pay or agree to pay an insurance premium for a person who is or has been a Director or secretary of RLC in respect 
of liabilities incurred by the person in that capacity, including a liability for legal costs, unless RLC is forbidden by statute to pay 
or agree to pay the premium or the contract would, if RLC paid the premium, be void. 

7.3.11 Retirement 
With the exception of the Managing Director, the Directors are subject to retirement by rotation and re-election by RLC 
shareholders in general meeting. 

At each annual general meeting one third of the Directors and any Director who has held office for three years or more must 
retire from office.  The Managing Director is exempt from retirement by rotation.  A Director appointed by the Directors (for 
example to fill a casual vacancy) will hold office only until the conclusion of the next annual general meeting of RLC but is 
eligible for election at that meeting. 

7.4 SUMMARY OF MATERIAL AGREEMENTS 
The descriptions of the material agreements set out below are intended to be summaries only and while terms of these 
contracts are set out below the descriptions are qualified in their entirety by reference to the relevant contract. 

7.4.1 Bullamine Project - Bulla Joint Venture (“Bulla JV”) dated 18 January 2006 
Parties: Washington Resources Limited (“Washington”) 

RLC 

Minerals: The Bulla JV is in respect of iron resources (“Iron”, which term means the ores of iron including hematite, 
goethite and magnetite) which are located in the area bounded by ELA70/2719 and ELA70/2720 and any 
successor or replacement licence (the “Tenements”) (“JV Area”). 

 In order for the Bulla JV and the parties to have title or interest in Iron located in the JV Area it may be 
necessary for such title or interest to be negotiated with owners of land in the JV Area. 

Percentage Interest: 50% RLC 
50% Washington. 

Operative Provisions: RLC is entitled to the exclusive right to carry out exploration programmes for Iron (“RLC Operations”) 
within the JV Area as RLC determines and under the following conditions: 

 (a) RLC must obtain all clearances, consents and approvals necessary to perform RLC Operations 
in accordance with all relevant legislation.  Furthermore, RLC must carry out all activities strictly 
in accordance with applicable laws and with relevant landholder agreements to which it or the 
Bulla JV is a party. 

 (b) RLC must obtain the written consent of Washington to any work prior to RLC causing or 
commencing any work, such consent not to be unreasonably withheld. 

 (c) RLC must provide Washington with reports of all RLC Operations, results and expenditures.  
These reports must be in a form compatible with the requirements of DIR and be for half yearly 
periods or as otherwise requested by Washington. 

 RLC is entitled to increase its interest in the Bulla JV to 80% by conducting work on the Tenements and 
negotiating agreements with owners of land on behalf of the Bulla JV. 

 The rate at which RLC expenditure will contribute to JV equity above 50% will be 1.2% JV equity interest 
for every $10,000 of agreed expenditure. 

 To maintain its interest in the Bulla JV, RLC must expend no less than $25,000 in connection with the 
Tenements in the 12 months from the commencement date (18 January 2006) and must continue to 
expend no less than $50,000 per annum in connection with the Tenements. 

 Upon RLC earning an equity of 80% Washington will be required to contribute in accordance with its JV 
interest or elect to dilute. 
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 At any time after RLC has earned an 80% interest, if a party elects not to contribute to a programme and 
budget presented by RLC and thereby dilute, the interest of each party from time to time will be calculated 
according to the following formula: 

l% = R/S x 100 
where: 

l = the party’s interest at the end of the programme and budget 
R = the total actual contributions to expenditure of the party between the 

commencement date and that date and the deemed contributions of that party 
S = the total actual contributions to expenditure of all parties between the 

commencement date and that date and the deemed contributions of all parties. 

 For the purposes of the above formula the deemed contributions of the parties are: 
RLC: Nil 
Washington: $62,500 

 RLC may give written notice at any time after the commencement date that it elects to withdraw from the 
Bulla JV. 

 Washington is responsible for maintaining each of the Tenements in good standing. 

 If an Iron resource is identified in the JV Area, Washington if so requested by RLC, will co-operate with 
RLC in having the area containing the Iron resource excised and covered by a separate title held in the 
names of the parties.  RLC will be responsible for maintaining this separate title or titles in good standing 
and providing to Washington access to the ground for the purpose of exploration, development and 
production of commodities apart from Iron. 

 Following the identification of any economic Iron the Parties will negotiate in good faith an agreement under 
which the Iron can be mined. 

 

7.4.2 Bulla Joint Venture Interest Sale Agreement dated 7 February 2007 
Parties: Washington Resources Limited (“Washington”) 
 RLC 
Operative Provisions: Washington agrees to sell its 50% interest in the Bulla JV to RLC in consideration of RLC issuing 4 million 

Shares to Washington.  RLC also agreed to give shareholders in Washington priority in the Offer. 
The sale is conditional on Ministerial consent and completion is conditional upon RLC completing its IPO. 

 

7.4.3 Tanami Project (U308 Joint Venture) - Tenement Sale Agreement dated 7 February 2007 
Parties: Elsinore Nominees Pty Ltd (“ELN”) 
 RLC 
Percentage Interest: RLC 90% 

ELN 10% (free carried to Decision to Mine) 

Operative Provisions: RLC agreed to purchase a 90% interest in exploration licence applications ELA 80/3706, ELA 80/3707 and 
ELA 80/3708 in consideration of RLC: 
• issuing 1 million Shares to ELN at Completion; 
• paying $30,000 to ELN at Completion; 
• issuing a further 1 million Shares to ELN upon grant of the exploration licences. 
RLC and ELN will be joint venture parties on the terms set out in clause 4 of the agreement. 
RLC will be the manager. 
The joint venture is subject to Ministerial consent and completion of the acquisition is conditional upon RLC 
completing its IPO. 
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7.4.4 Edward Creek Base Metals Joint Venture (‘ECBMJV”) - Letter Agreement dated 30 June 2003 
(“Letter Agreement”) 

Parties: Eromanga Hydrocarbons NL ACN 000 752 849 (“Eromanga”) (as transferee from Axburgh Investments Pty 
Ltd ACN 054 325 558); 

 Jagen Pty Ltd ACN 005 137 851 (“Jagen”); 
 Sked Pty Ltd ACN 004 807 676 (“Sked”);  and 
 Redport Limited ACN 061 559 840 (“Redport”). 
 Eromanga, Jagen, Sked and Redport are referred to collectively as “REDPORT et al”.   
 RLC. 

Percentage Interest: REDPORT et al 80% (prior to IPO:  Redport 17.02%:  each of the other parties 20.99%) RLC 20%. 

Minerals:  The ECBMJV is in respect of all mineral and other gold and base metal interests (other than diamond 
interests) (“Mineral Resources”) located in the area bounded by EL 2622 at the commencement date and 
any additional adjacent areas within 10km if acquired by any of the parties to the Letter Agreement (the 
“Tenements”) (“JV Area”).  All diamond resources located within the JV Area are excluded from the 
ECBMJV and REDPORT et al have no interest in such diamond resources other than as described below.  
The diamond resources were transferred by RLC to DiamondCo under the Farm Out Agreement described in 
7.4.6. 

 Any diamond resource discovered by the ECBMJV during drilling or mining operations conducted on targets 
generated or specifically agreed to by RLC as targets for the ECBMJV will become Mineral Resources under 
this agreement and will be part of the ECBMJV. 

Operative Provisions: Stage 3:  Exploration and development to completion of a Bankable Feasibility Study  
REDPORT et al sole funds exploration expenditure sufficient to meet or exceed the minimum expenditure 
required by PIRSA for the Tenements (PIRSA annual expenditure requirement is currently $150,000). 

 RLC is the current manager but REDPORT et al may elect at any time during Stage 3 to replace RLC as 
manager.  Without limiting its other duties, the Manager will prepare all reports of ECBMJV activities in 
respect of the Tenements as required by PIRSA, the Federal Government and in relation to matters 
associated with Native Title and supply such reports to the ECBM JV Partners. 

 Stage 3 ends when REDPORT et al has completed funding a bankable feasibility study for the commercial 
production of minerals. 

 Stage 4:  Mine development 
Stage 4 is the period from the completion by REDPORT et al of the bankable feasibility study until the 
commencement of commercial mining operations by ECBMJV in the JV Area (“Commencement of 
Commercial Production”). 

 If REDPORT et al decides to proceed to develop commercial mining operations then the area of the mining 
operation (“Mining Area”) shall be excised from the JV Area into a separate mining joint venture.  A separate 
operating and mining joint venture agreement will be negotiated to govern the Mining Area and operations 
within the Mining Area.  The terms of such agreement must not be inconsistent with the rights granted to 
each of the parties in the Letter Agreement. 

 REDPORT et al to be the manager. 

 At commencement of Stage 4 and at each anniversary of the commencement date of Stage 4 REDPORT et 
al must submit to RLC a 12 month work program and budget for the exploration and development of the JV 
Area. 

 During Stage 4, and upon presentation to RLC of the annual work program, RLC can elect either: 
 (a) to contribute its share of costs and to maintain its interest;  or 
 (b) to retain a 20% interest with its share of costs to be funded by loans from REDPORT et al such 

loans to be repayable plus interest at LIBOR + 3% to REDPORT et al solely from RLC’s share of 
the ECBMJV future production revenue. 

 Termination: 
REDPORT et al may give written notice at any time that it elects to withdraw from the Letter Agreement.  
Upon receipt by RLC of written notice of withdrawal from REDPORT et al the Letter Agreement will terminate 
and REDPORT et al’s interest in the ECBMJV will be forfeited to RLC and REDPORT et al’s obligations to 
RLC will cease. 

 Payments to RLC: 
RLC has agreed to lodge reports in respect of the Tenements with PIRSA, the Federal Government and in 
relation to matters associated with Native Title.  Payments of $30,000 (“Cash Payments”) are payable by 
REDPORT et al to RLC for this service as follows: 

 (a) the first Cash Payment was due on the date 6 months after REDPORT et al has received the sample 
results from the Initial Drilling (“First Payment Date”); 

 (b) subject to (c) and (d) subsequent Cash Payments are due at the end of each 3 month period following 
the First Payment Date until Commencement of Commercial Production; 

 (c) a Cash Payment need not be paid if at the date the Cash Payment would otherwise be due RLC is the 
Manager and any report in respect of the Tenements required to be lodged with PIRSA, Federal 
Government and matters associated with Native Title is overdue, provided that, once all reports in 
respect of the Tenements then required to be lodged have been lodged by RLC, that Cash Payment will 
become immediately due and payable; 

 (d) the date a Cash Payment is due under (b) will be extended by any period when Redport et al are 
prevented by Force Majeure from continuing exploration and development activities on the Tenements. 
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By agreement between the parties, Cash Payments were deferred during 2006/07 for the period between the 
date Redport et al committed to fund a drilling program and the commencement date of the drilling.  The 
Cash Payments were restored to 3 monthly payments commencing 21 August 2006. 

 RLC’s Diamond Exploration Activities: 
RLC is entitled to carry out its own exploration programs for diamonds within the JV Area and RLC may deal 
with its rights in the Tenements as they relate to diamonds as RLC thinks fit provided that such dealings are 
not inconsistent with the rights granted to REDPORT et al under this agreement. 

 

7.4.5 ECBMJV Joint Venture Interest Sale Agreement dated 12 February 2007 
Parties: Jagen Pty Ltd (“Jagen”) 
 Sked Pty Ltd (“Sked“) 
 RLC 
Operative Provisions: RLC agrees to purchase the joint venture interests of Jagen and Sked in ECBMJV (in total 42%) in 

consideration of RLC: 
• issuing 1,300,000 Shares and 1,300,000 Options to Jagen; 
• issuing 1,300,000 Shares and 1,300,000 Options to Sked. 
Each Option is for one RLC Share at an exercise price of $0.30 exercisable at any time on or before 30 
November 2009. 
Completion is subject to Ministerial consent and will take place upon completion of RLC’s IPO. 

 

7.4.6 Farm out Agreement relating to Diamond Interests dated 26 March 2007 
Parties:  RLC 

DiamondCo Limited ACN 124 307 777 (”DiamondCo”) 

Interest: 100% 

Operative Provisions: RLC agreed to transfer 100% of its interests in diamonds in the Edward Creek tenements in consideration 
of: 
• DiamondCo assuming $232,210.65 of RLC’s debts owing to persons associated with RLC; 
• RLC paying DiamondCo $50,000. 
The transfer is conditional upon Ministerial consent. 

 Note: DiamondCo was a wholly owned subsidiary of RLC at the time of the transfer.  RLC has distributed 
all the shares in DiamondCo to RLC shareholders as at 26 March 2007. 

 

7.4.7 Diptank Joint Venture Agreement dated 10 January 2005 
Parties:  RLC 

C.L. Plumridge and J.E. Plumridge (“Plumridge”) 

JV Area  EL 6202 

Minerals: All 

Percentage Interest: RLC 85% 
Plumridge 15% 

Operative Provisions: RLC will sole fund exploration expenditure of at least the minimum expenditure required by Department of 
Mineral Resources (“DMR”) (currently $17,000 per annum) until such time as RLC has completed a 
bankable feasibility study. 

 RLC to pay $10,000 to Plumridge and Associates Pty Ltd (“PlumCo”) (a company owned by Plumridge) 
each 3 months for lodging reports with DMR, the Federal Government and in relation to Native Title. 

 During mine development Plumridge can elect to either contribute its share of costs or have RLC fund its 
share of costs as a loan repayable plus interest at LIBOR + 3% solely from Plumridge’s share of future 
production, with RLC being entitled to 50% of Plumridge’s share of future production to repay these loans. 

 PlumCo is the initial manager, but RLC may elect at any time before completion of a bankable feasibility 
study to replace PlumCo as manager. 

 RLC is responsible for those environmental, cultural and public liabilities arising from operations on the JV 
Area while it is manager. 

7.4.8 Chiltern, EL 3376 
In 2003 RLC purchased EL 3376 from Providence Gold and Minerals Pty Ltd (“PGM”) for 500,000 Shares in RLC and a 1.75% 
gross production royalty.  This means that PGM will be entitled to 1.75% of the sale price of any minerals produced from EL 
3376.  PGM is not required to contribute to any exploration or mine development costs. 
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7.4.9 Fee arrangement with Mallesons Stephen Jaques 
Mallesons Stephen Jaques has provided legal services to RLC over several years including: 
 review and negotiation of joint venture arrangements; 
 advice on acquisition of Osprey Gold; 
 preparation of RLC’s Constitution; 
 advice on Directors’ option scheme; 
 advice on consolidation of RLC share capital and separation of diamond interests; 
 preparation of minutes and notices of meeting;  and 

• general advice on various proposals for fund raising and listing. 

Mallesons Stephen Jaques has agreed to payment for these services for the period 2002 to 2007 (totalling $172,076) being 
conditional upon completion of an initial public offer. 

7.5 EXPERT CONSENTS 
Each of the parties referred to as consenting parties who are named below: 
 has given and has not, before the lodgement of this Prospectus with ASIC, withdrawn its written consent to be named 

in this Prospectus in the form and context in which it is named as specified below;  

 has not made any statement in this Prospectus or any statement on which a statement made in this Prospectus is 
based, other than as specified in the table below; 

 to the maximum extent permitted by law, expressly disclaims and takes no responsibility for any statements in or 
omissions from this Prospectus, other than the reference to its name and a statement included in this Prospectus with 
the consent of that person, as specified in the table below; and 

 has given and has not, before the lodgement of this Prospectus with ASIC, withdrawn its consent for the inclusion of a 
statement by it in the form and context in which it appears in this Prospectus, as specified in the table below. 

 

Consenting parties Role Statements 

ABN AMRO Morgans Broker to the Issue N/A 

Link Market Services Limited Share Registry N/A 

Mallesons Stephen Jaques Legal adviser  N/A 

Nexia ASR Pty Ltd Investigating Accountant Investigating Accountants’ report and all 
statements referring to that report 

Nexia ASR (Partnership) Auditor N/A 

AI Maynard & Associates Geologist Independent Geologists’ report and all statements 
referring to that report 

Tenement Administration Services Pty Ltd Tenement Auditor Tenement Audit report and all statements referring 
to that report 

7.6 INTERESTS OF EXPERTS AND ADVISERS 
Except as set out in this Prospectus, no person named in this Prospectus as performing a function in a professional, advisory or 
other capacity in connection with the preparation or distribution of the Prospectus, a promoter of RLC or broker to the Offer: 

 holds, at the time of lodgement of this Prospectus with ASIC, or has held in the two years before lodgement of this 
Prospectus with ASIC, an interest in: 
 the formation or promotion of RLC; 
 the Offer; or 
 any property acquired or proposed to be acquired by RLC in connection with the formation or promotion of 

RLC or the Offer. 
 has paid or agreed to pay any amount, and no one has given or agreed to give any benefit for services provided by 

that person in connection with the formation or promotion of RLC or the Offer. 

ABN AMRO Morgans is acting as the Broker to the Issue, in respect of which RLC will pay fees of approximately $200,000 
(excluding disbursements and GST) to ABN AMRO Morgans.  

Nexia ASR Pty Ltd (Nexia) has acted as the investigating accountant and performed professional services to assist RLC’s 
management in its due diligence enquiries on financial matters. Nexia ASR (Partnership) is the auditor of RLC and has audited 
the accounts to 31 March 2007. In relation to the Offer, RLC will pay approximately $6,000 (excluding disbursements and GST) 
to Nexia and Nexia ASR (Partnership) in relation to the special audit at 31 March 2007 and the preparation of the Investigating 
Accountants Report. Further amounts may be paid to Nexia in accordance with time based charges.   



 

 87

Mallesons Stephen Jaques (Mallesons) has acted as legal adviser to RLC in relation to the Offer and has performed work in 
relation to preparing the due diligence and verification programme, and performing due diligence required on legal matters. In 
respect of this work, RLC will pay approximately $80,000 (excluding disbursements and GST) to Mallesons for work up to the 
date of this Prospectus. Further amounts may be paid to Mallesons in accordance with time based charges.  In addition, upon 
successful completion of the Offer, RLC will pay Mallesons Stephen Jaques the amount of $172,076 in respect of legal 
services provided during the past five years (see section 7.4.9). 

AI Maynard & Associates (Maynard) has acted as a expert adviser to RLC. In respect of this work, RLC will pay approximately 
$20,000 (excluding disbursements and GST) to Maynard. Further amounts may be paid to Maynard in accordance with time 
based charges. 

Tenement Administration Services Pty Limited (TAS) has acted as a expert adviser to RLC on tenements. In respect of this 
work, RLC will pay approximately $3,000 (excluding disbursements and GST) to TAS. Further amounts may be paid to TAS in 
accordance with time based charges. 

7.7 EXPENSES OF THE OFFER 
The total expenses of the Offer including advisory, legal, accounting, tax, and administrative fees as well as printing, advertising 
and other expenses relating to this Prospectus are expected to be approximately $418,000, as set out in the table below. 
These expenses will be borne by RLC.  
 

Role  Fees/Costs

Broker fees and expenses $215,000

Legal Expenses $80,000

Independent Geologist $20,000

Auditor and Investigating Accountant $6,000

Tenement Auditor $3,000

Printing, posting and other miscellaneous $53,000

Share registry and ASX Listing Fees $31,000

Contingencies $10,000

Total  $418,000
 

7.8 INTERESTS OF DIRECTORS 

7.8.1 Interests in formation or promotion of RLC  
Other than as set out in this Prospectus no Director or proposed Director of RLC holds, at the time of lodgement of this 
Prospectus with ASIC, or has held in the two years before lodgement of this Prospectus with ASIC, an interest in: 
 the formation or promotion of RLC; 
 the Offer; or 
 any property acquired or proposed to be acquired by RLC in connection with the formation or promotion of RLC or the 

Offer. 

Other than as set out in this Prospectus , at the time of lodgement of this Prospectus with ASIC no one has paid or agreed to 
pay any amount, and no one has given or agreed to give any benefit, to any Director or proposed Director of RLC: 
 to induce that person to become, or qualify as, a Director of RLC; or 
 for services provided by that person in connection with the formation or promotion of RLC or the Offer. 
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7.8.2 Interests in Shares and options over Shares  
Directors are not required under the Constitution of RLC to hold any Shares in RLC.  As at the date of this Prospectus, the 
Directors and entities in which Directors have a substantial interest are registered as holding the following interests in the share 
capital of RLC:  
 

Director  Shareholder Current Shares Current Options

J M Hamer Trenine Investments Pty Ltd as trustee of  
JM Hamer Trust No 2 

18,780

G H Fethers in his personal capacity 5,010 3,113,850

G H Fethers Pyrope Holdings Pty Ltd A.C.N 006 603 756 6,321,500 NIL

G H Fethers Ranview Pty Ltd A.C.N 006 255 036 277,270 NIL

H Rutter in his personal capacity 93,890 1,263,850

H Rutter Janavid Pty Ltd 625,900 NIL

P H Lewis in his personal capacity 813,670 NIL

  
 
3,000,000 options will be issued to each of JM Hamer and PH Lewis or at their direction upon the Listing of RLC.  Each option 
is exercisable at any time prior to 30/04/12 at an exercise price of $0.30. 

For further details on the capital structure of RLC after completion of the Offer, please refer to Section 2.5. 

7.8.3 Remuneration of Directors  
The table below sets out the remuneration paid to the Directors in their capacity as a Director of RLC. 
 

Director Role Fees 

Mr J Hamer Non-Executive Chairman Director’s fees: $40,000 p.a. and 100,000 options p.a. under Directors’ Option Scheme 
Statutory Superannuation: NIL 
Other: NIL 

Mr G Fethers Managing Director Director’s fees: 500,000 options p.a. under Directors’ Option Scheme 
Statutory Superannuation: YES 
Other: $132,000 p.a. as salary 

Mr H Rutter Exploration Director Director’s fees: 500,000 options p.a. under Director’s Option Scheme 
Statutory Superannuation: NIL 
Other: $96,000 p.a. pursuant to Consultancy Agreement with Geophysical Exploration 
Consultants Pty Ltd (a company controlled by H Rutter) 

Mr P Lewis Director Director’s fees: $20,000 p.a. and 100,000 options p.a. under Directors’ Option Scheme 
Statutory Superannuation: NIL 
Other: $40,000 p.a. pursuant to Consultancy Agreement with Lewcorp Pty Ltd (a company
essentially controlled by P Lewis)  

Mr A Griffin Non-Executive Director Director’s fees: $20,000 p.a. and 100,000 options p.a. under Directors’ Option Scheme 
Statutory Superannuation: NIL 
Other: NIL 

 
Note 1: In addition to the above remuneration, Mr Hamer and Mr Lewis will each receive a one-off issue of 3,000,000 options with an 
exercise price of $0.30 upon the Listing of RLC, as disclosed in Section 7.8.2 
Note 2:  All options issued pursuant to the Directors’ Option Scheme are subject to shareholder approval.  Refer to Section 7.8.4. for further 
details. 
Note 3: A Director is also entitled to be reimbursed out of the funds of RLC such reasonable travelling, accommodation and other expenses 
as the Director may incur when travelling to or from meetings of the Directors or a Committee or when otherwise engaged on the business 
of RLC. 

7.8.4 Directors’ Option Scheme The Director’s Option Scheme was established in 2000 and provides 
for Directors to be issued options as follows: 

Executive Directors: 
 each year each Executive Director is issued 500,000 options with an exercise price of 30% above the then current 

market value of a Share (determined once RLC is listed by reference to the average trading price of the Shares over 
the preceding 20 trading days); 

 the options may be exercised at any time within 3 years of their issue. 
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Non-Executive Directors: 
 each year each Non-Executive Director is issued 100,000 options with an exercise price of 30% above the then 

current market value of a Share (determined once RLC is listed by reference to the average trading price of the 
Shares over the preceding 20 trading days); 

 the options may be exercised at any time within 3 years of their issue. 

The options are offered as part of the Director’s annual remuneration to compensate for the Director’s salary, which has been 
set at less than market. 

It is RLC’s policy that all options issued under the Directors’ Option Scheme are issued subject to approval by the members of 
RLC in annual general meeting.  All options issued under the Directors’ Option Scheme since 2000 have been approved by 
RLC members, and RLC intends to continue this policy following the Offer. 

7.8.5 Other interests  
 In addition to his fees as a Non-Executive Director, Mr Hamer, as a partner in law firm Mallesons Stephen Jaques, has 

an interest in the fees to be paid to Mallesons Stephen Jaques for legal services provided in respect of the Offer and in 
connection with joint venture and capital raising activities over the last five years (refer section 7.4.9). 

 In addition to his fees as Managing Director, Mr Fethers has been issued 2,175,000 options each entitling the holder to 
one Share at an exercise price of 50 cents and expiring 31/03/12 as disclosed in Section 7.8.2.  These options were 
issued in settlement of loans totalling $337,932 comprising cash advances and amounts invoiced to RLC over the last 
15 years, but unpaid, for management and geological services provided by a company associated with Mr Fethers 
and for office services provided by a company associated with Mr Fethers and Mr Rutter. 

 In addition to his fees as Exploration Director, Mr Rutter has been issued 325,000 options each entitling the holder to 
one Share at an exercise price of 50 cents and expiring 31/03/12 as disclosed in Section 7.8.2.  These options were 
issued in settlement of loans totalling $50,572 comprising amounts invoiced to the Company over the last 4 years but 
unpaid, for geophysical services provided by Mr Rutter and for office services provided by a company associated with 
Mr Rutter and Mr Fethers. 

 RLC and Geophysical Exploration Consultants Pty Ltd (“Geophysical”) have entered a Consultancy Agreement.  
Mr Rutter (in addition to being a Director of RLC) is a Director, shareholder and employee of Geophysical and 
effectively controls Geophysical. Mr Rutter stands to obtain a financial benefit under this agreement in his capacity as 
shareholder, Director and employee of Geophysical.  Geophysical is also the trustee of a family trust of which 
Mr Rutter and his immediate family are potential beneficiaries.  Under the Consultancy Agreement Geophysical will 
provide geological, geophysical and management services to RLC for an annual fee of $96,000 to be paid in monthly 
instalments of $8,000.  The agreement commenced on 1 May 2007 with a term of 12 months, which may be renewed 
on an annual basis. 

 RLC and Lewcorp Pty Ltd (“Lewcorp”) have entered a Consultancy Agreement.  Mr Lewis, in addition to being a 
Director of RLC, is a director and shareholder of Lewcorp and effectively controls Lewcorp.  Mr Lewis stands to obtain 
a financial benefit under this agreement in his capacity as a director and shareholder of Lewcorp.  Under the 
Consultancy Agreement Lewcorp will provide RLC with the benefit of Mr Lewis’ knowledge, contacts and expertise in 
the mineral/exploration industry and in capital markets. Lewcorp will provide these services for an annual fee of 
$40,000.  The agreement commenced on 1 May 2007 with a term of 12 months, which may be renewed on an 
annual basis. 

 Chromite Pty Ltd, of which Mr Fethers is a director and shareholder, provides the services of geologists to RLC.  
These services are provided on an ‘as required’ basis at normal commercial rates.   

 Cropten Pty Ltd, of which Mr Fethers and Mr Rutter are directors and shareholders, provides office space and 
equipment, together with services including secretarial services to RLC at normal commercial rates.   
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7.9 TOP 20 SHAREHOLDERS  
The top 20 Shareholders existing at the date of this Prospectus are listed as follows: 

  PRE this offer Post 

 Shares %  % 

Pyrope Holdings Pty Ltd  ACN 006 603 756 6,039,850 30.20% 12.43% 

Australian Amalgamated Holdings Pty Ltd 1,965,320 9.83% 4.04% 

Sked Pty Ltd 1,950,000 9.75% 4.01% 

Envirozel Limited  ABN 87 010 550 357 876,260 4.38% 1.80% 

Lewis, Philip Harold 813,670 4.07% 1.67% 

Janavid Pty Ltd 625,900 3.13% 1.29% 

Clinical Cell Culture Limited (ACN 058 466 523) 488,200 2.44% 1.00% 

Cairnglen Investments Pty Ltd 417,260 2.09% 0.86% 

Halliday, Ian S & Reeves, R.C. 312,950 1.56% 0.64% 

Providence Gold and Minerals Pty Ltd ACN 004 881 789 312,950 1.56% 0.64% 

Pyrope Holdings Pty Ltd   ACN 006 603 756  <Chromite Staff Super' Fund 
A/C>  281,650 1.41% 0.58% 

Ranview Pty Ltd                           ACN 006 255 036 277,270 1.39% 0.57% 

Allorn Pty Ltd <Allorn Family Trust A/C> 275,000 1.38% 0.57% 

Lambo Investments Pty Ltd <The Lambert Family Trust A/C> 275,000 1.38% 0.57% 

The Pelican Point Trust 250,360 1.25% 0.52% 

Hancock, Gregory George 187,770 0.94% 0.39% 

Woodall, Roy 187,770 0.94% 0.39% 

Agricultural Contracting Australia Pty Ltd  ACN 087 226 284 162,730 0.81% 0.33% 

Mooney, Warwick Huddleston 150,220 0.75% 0.31% 

Woodford, Peter John    143,960 0.72% 0.30% 

TOTAL TOP 20: 15,994,090 79.97% 32.91% 

Other shareholders (numbering 113) at the date of this Prospectus 4,005,910 20.03% 8.24% 

TOTAL: 20,000,000 100%  

    

AT COMPLETION OF THIS ISSUE:    

New Subscribers 20,000,000  41.15% 

Elsinore Nominees Pty Ltd (note 1) 2,000,000  4.12% 

Jagen Pty Ltd 1,300,000  2.67% 

Sked Pty Ltd 1,300,000  2.67% 

Washington Resources Limited 4,000,000  8.23% 

TOTAL AT COMPLETION OF THIS ISSUE: 48,600,000  100% 

    

Note 1: Half of the Shares being issued to Elsinore will be issued after the grant of tenements.   
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7.10 ESCROWED SECURITIES  
The ASX has indicated in principle that certain of the Existing Shares and options owned by promoters, seed capitalists and 
professionals or consultants to RLC will be subject to escrow periods as follows:   
 8,794,670 Shares for 24 months from the date of Listing; 
 7,600,000 Shares for 12 months from date of Listing; 
 1,000,000 Shares for 12 months from the date they are issued (being the second tranche of Shares to be issued in 

consideration for the U308 JV interest acquisition; 
 6,000,000 options (exercisable at $0.30 per Share, expiry date 30/04/2012) for 24 months from the date of Listing; 
 688,490 options (exercisable at $0.50 per Share, expiry date 31/12/2007) for 24 months from the date of Listing; 
 688,490 options (exercisable at $0.50 per Share, expiry date 31/12/2008) for 24 months from the date of Listing; 
 688,490 options (exercisable at $0.50 per Share, expiry date 31/12/2009) for 24 months from the date of Listing; 
 2,500,000 options (exercisable at $0.50 per Share, expiry date 31/03/2012) for 24 months from the date of Listing; and 
 187,770 options (exercisable at $0.50 per Share, expiry date 31/12/2009) for 12 months from 26 March 2007. 

7.11  LITIGATION  
As far as the Directors are aware, there is no current or threatened civil litigation, arbitration proceedings, administrative 
appeals or criminal or government prosecutions in which RLC is directly or indirectly concerned which is likely to have a 
material adverse effect on its business or financial position. 

7.12 TAXATION 
The acquisition and disposal of Shares will have tax consequences, which will differ depending on the individual financial affairs 
of each investor.  All potential investors with RLC are urged to obtain independent financial advice about the consequences of 
acquiring Shares from a taxation perspective and generally.  To the maximum extent permitted by law, RLC, its officers and 
each of their respective advisers accept no liability or responsibility with respect to the taxation consequences of subscribing for 
Shares under this prospectus. 

7.13 DIRECTORS’ CONSENTS TO LODGEMENT 
Each Director of RLC has given, and has not withdrawn, their consent to the issue of this Prospectus and to its lodgement 
with ASIC. 
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8 Definitions and Glossary 

Definitions 
ABN AMRO Morgans means ABN AMRO Morgans Limited (ABN 49 010 669 726). 
Applicant means a person who submits an Application Form. 
Application means subscription for Shares using an Application Form. 
Application Form means the Priority Offer Application Form or the General Offer Application Form which investors use 

to apply for Shares pursuant to the Offer. 
ASIC means the Australian Securities and Investments Commission 
ASTC means the ASX Settlement  and Transfer Corporation Pty Limited. 
ASTC Settlement Rules means the clearing and settlement rules made by ASX Settlement and Transfer Corporation 

Pty Limited from time to time. 
Australian Securities Exchange or ASX means the Australian Securities Exchange Limited (A.C.N 008 624 691). 
Bulla JV means the joint venture between RLC and Washington governed by the agreement dated 18 January 2006 

described in Section 7.4.1, 
Bullamine Iron Project means the project exploring for iron mineralisation in the areas covered by EL 70/2846, ELA 

70/3152, ELA 70/3153 and under the Bulla JV, ELA 70/2719 and ELA 70/2720. 
CHESS means Clearing House Electronic Subregister System operated by ASTC. 
CHESS Approved Securities means securities approved by ASTC in accordance with ASTC Settlement Rules. 
Constitution means the constitution of RLC. 
Corporations Act means the Corporations Act 2001 (Cwlth). 
DiamondCo means DiamondCo Limited (ACN 124 307 777). 
Diptank Joint Venture means the joint venture between RLC and C.L. & J.L. Plumridge governed by the Agreement 

dated 10 January 2005 described in Section 7.4.7. 
Directors means the directors of RLC. 
Edward Creek Base Metals Joint Venture or ECBMJV means the joint venture between RLC, Redport and others 

governed by the Letter Agreement dated 30 June 2003 as described in Section 7.4.4. 
Escrowed Securities means Shares and options over Shares which are subject to a Restriction Agreement. 
Existing Shares means fully paid ordinary shares in RLC on issue at the date of this Prospectus. 
Exploration licence means an exploration licence granted under the  Mineral Resources Development Act 1990 (Vic) or 

the Mining Act 1971 (SA) or the Mining Act 1992 (NSW) or the Mining Act 1978 (WA) or the Mining Act (NT). 
Holder means a person registered as a holder of a Share. 
Issue Date means the date on which Shares are issued.  
Issue Price means $0.20. 
Listing means the admission of RLC to the Official List of the ASX. 
Mining area licence means a mining area licence granted under the Mineral Resources Development Act 1990 (Vic). 
Mining lease means a mining licence granted under the Mineral Resources Development Act 1990 (Vic). 
Mining licence means a mining licence granted under the Mineral Resources Development Act 1990 (Vic). 
Native Title Act the Native Title Act 1993 (Cwlth). 
Native Title Claim means a claim for Native Title under the Native Title Act. 
New Subscribers means investors who subscribe for Shares under this Offer pursuant to this Prospectus. 
Offer means the offer of Shares under this Prospectus. 
Offer Price means the price of the Shares offered under this Prospectus. 
Official List means the official list of the ASX. 
Official Quotation means the quotation of the Shares on the Official List of the ASX. 
Osprey means Osprey Gold Pty Ltd (ACN 007 290 315), a wholly owned subsidiary of RLC. 
Redport means Redport Limited (ACN 061 559 840). 
Restriction Agreement means an agreement which imposes restrictions on Escrowed Shares. 
RLC or the Company means Reedy Lagoon Corporation Limited (ABN 41006 639 514). 
RLC Shareholder means a person registered as the holder of Shares in RLC at the date of this Prospectus. 
Secretary means a secretary of RLC. 
Share or Shares means fully paid ordinary shares in the capital of RLC.  
Tanami Project means the exploration project comprising the U308 Joint Venture and the Bloodwood and Pedestal Hill 

Projects. 
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Washington means Washington Resources Limited (ACN 097 532 137). 
Washington Shareholder means a person registered as the holder of ordinary shares in the capital of Washington at 

the date of this Prospectus. 
U308 Joint Venture means the Joint Venture between RLC and Elsinore Nominees Pty Ltd governed by the agreement 

dated 7 February 2007 described in section 7.4.3. 
Valmin Code means the Code for the Technical Assessment and Valuation of Mineral and Petroleum Assets and 

Securities for Independent Expert Reports (2005). 

Glossary 
Terms not included in the glossary are used in accordance with their definition in the Concise Oxford Dictionary. 

General Terms  
acidic means a descriptive term applied to those igneous rocks that contain more than 60% silica. 
aeromagnetic Survey A survey made from the air for the purpose of recording magnetic characteristics of rocks. 
alluvial gold means gold transported and deposited by river action, and contained in the river sediments. 
anomalous Outlining a zone of potential exploration interest but not necessarily of commercial significance. 
archaean means the time period prior to 2500 million years ago. 
auger Drill rods with a spiral flight 
auriferous means gold bearing. 
basalt A fine-grained volcanic rock composed primarily of plagioclase feldspar and mafic minerals. 
base metal Generally a metal inferior in value to the precious metals, eg. copper, lead, zinc, nickel. 
basic means an igneous rock composed chiefly of dark coloured minerals; said of an igneous rock having relatively low 

silica content. 
bedding A rock surface parallel to the surface of deposition. 
bedrock Any solid rock underlying unconsolidated material. 
B.I.F.(BIF) Banded Iron Formation: A chemical sedimentary rock composed of silica and iron oxide-rich layers. 
Breccia Rock consisting of angular fragments in a finer grained matrix 
carbonaceous means a rock that is rich in carbon. 
carbonate means a type of mineral compound. 
Carboniferous means a time period approximately 290 to 355 million years ago. 
Chert A compacted, siliceous rock of organic or precipitated origin. 
chlorite means a group of platy greenish minerals. 
clastic A sedimentary rock composed of broken fragments of pre-existing rocks. 
craton means a part of the Earth’s crust that has obtained stability and has been little deformed for a prolonged period. 
Cretaceous means a time period approximately 65 to 135 million years ago. 
Diamond drilling Rotary drilling using diamond-impregnated bits, to produce a solid continuous core sample of the rock. 
diapiric means a descriptive term for rocks formed by the piercing or rupturing of overlying domed or uplifted rocks by 

mobile core material.  
diatreme means a breccia filled volcanic pipe that was formed by a gaseous explosion. 
diorite means a group of plutonic rocks intermediate in composition between acidic and basic. 
dip The angle at which a rock layer, fault of any other planar structure is inclined from the horizontal. 
Dolerite A medium grained intrusive rock mainly composed of feldspar and pyroxene. 
Dolomite A mineral, CaMg(CO3)2, commonly with some Fe replacing Mg, then known as ankerite. 
dyke means a tabular igneous intrusion which cuts across the bedding or other planar structures in the country rock. 
early Cambrian means a time period approximately 525 to 570 million years ago. 
Felsic Descriptive of an igneous rock which is predominantly of light-coloured minerals (antonym: of mafic). 
Footwall Rocks underlying mineralisation. 
Gabbro A coarse-grained rock consisting of plagioclase and mafic minerals. 
Geochemical To do with chemical properties of the earth 
geophysical survey means a systematic study of an area by quantitative physical methods. 
Gossanous Gossan like. 
Granitoid A general field term for coarse-grained rocks containing quartz and felspars. 
hematite means a common type of iron mineral. 
hydrothermal means a descriptive term for processes involving hot water. 
Induced Polarisation (IP) Method of geophysical survey where an electric current is introduced to the substrate 
Intrusive Having, while fluid, been injected into the earth's crust and solidifying before reaching the surface. 
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Ironstone A concretionary, often pebbly, weathering product composed mainly of iron oxides. 
Jurassic means a time period approximately 135 to 205 million years ago. 
lamprophyre means a type of dark coloured igneous rock with a high mafic mineral content. 
Lithologies Rock (or lithology) types 
lower Devonian means a time period, approximately 380 to 410 million years ago. 
Mafic A loosely used group-name for silicate minerals that are rich in iron and magnesium, and for rocks in which these 
minerals are abundant. 
magnetite means a black, strongly magnetic mineral. 
mantle means the zone of the Earth below the crust and above the core. 
Meso-Proterozoic – see Proterozoic. 
Mesozoic means a time period, approximately 65 to 250 million years ago;  it encompasses the Triassic, Jurassic and 

Cretaceous periods. 
metamorphic means a descriptive term relating to a process of change in rocks resulting from chemical and physical 

conditions imposed on them. 
metamorphism The mineralogical, structural and chemical changes induced within solid rocks through the actions of 

heat, pressure or the introduction of new chemicals. Rocks so altered are prefixed "meta" as in "metabasalt". 
metasediment means a descriptive term relating to a sediment or sedimentary rock that shows evidence of having been 

subjected to metamorphism. 
mineral Resource is defined in the 2004 JORC Code as “a concentration or occurrence of material of intrinsic economic 

interest in or on the Earth’s crust in such form, quality and quantity that there are reasonable prospects for eventual 
economic extraction. The location, quantity, grade, geological characteristics and continuity of a Mineral Resource 
are known, estimated or interpreted from specific geological evidence and knowledge. Mineral Resources are sub-
divided, in order of increasing geological confidence, into Inferred, Indicated and Measured categories” . 

monzonite means a type of plutonic rock.  
mullock means waste rock from mining. 
Ore Reserve is defined in the 2004 JORC Code as “the economically minable part of a Measured and/or Indicated 

Mineral Resource. It includes diluting materials and allowances for losses, which may occur when the material is 
mined. Appropriate assessments and studies have been carried out, and include consideration of and modification 
by realistically assumed mining, metallurgical, economic, marketing, legal, environmental, social and governmental 
factors. These assessments demonstrate at the time of reporting that extraction could reasonably be justified. Ore 
Reserves are sub-divided in order of increasing confidence into Probable Ore Reserves and Proved Ore Reserves”. 

Ordovician means a time period, approximately 446 to 510 million years ago. 
Palaeozoic means a time period approximately 250 to 570 million years ago. 
Peridotite Ultrabasic igneous rock type composed of olivine and minor pyroxene. 
Permian means a time period, approximately 250 to 290 million years ago. 
Plagioclase A common feldspar mineral. 
Proterozoic means a time period, approximately 540 to 2,500 million years ago; Early refers to period 1,600 to 2,500 

million years ago, Middle or Meso refers to period 1,000  to 1,600 million years ago and Late refers to period 540 to 
1,000 million years ago. 

Pyrite A mineral compound of iron and sulphur, FeS2 ”Fools Gold”  
Pyrrhotite An iron and sulphur mineral also known as magnetic pyrites. Fen-1Sn with n ranging from 5 to 16. 
Quartz A very common mineral composed of silicon dioxide-SiO2. 
Sandstone A cemented or otherwise compacted detrital sediment composed predominantly of quartz grains. 
shear Generic term for a zone of faulting along strike. 
Siltstone A very fine-grained clastic rock composed predominantly of silt sized particles. 
Stratabound Lying within a particular rock stratum.  
Stratigraphy The succession of superimposition of rock strata. Composition, sequence and correlation of stratified rock 

in the earth’s crust. 
Strike The direction or bearing of the outcrop of an inclined bed or structure on a level surface. 
Strike Length The length along the direction the lithology is trending 
Sulphide A group of minerals in which one or more metals is found in combination with sulphur. 
Synclinorium a large scale fold of rocks in which the youngest rocks form the core. 
tenement means an area of land defined by a government authority over which a holder may conduct exploration or 

mining activities (includes ELs, MALs, MINs, MLs, TTLs and others). 
Tertiary means a time period approximately 2 to 65 million years ago. 
tuff means a rock which formed from the consolidation of material formed by volcanic explosion. 
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Abbreviations  
AGSO Australian Geological Survey Organization (now renamed Geoscience Australia) 
Au gold  
AusIMM  Australasian Institute of Mining and Metallurgy 
CPGeo Chartered Professional in the category of geology, an accreditation of the AusIMM 
DBIRD means the Department of Business, Industry & Resource Development, Northern Territory 
DIR means the Department of Industry and Resources, Western Australia 
DSE means the Department of Sustainability and Environment, Victoria 
DPI means the Department of Primary Industries, Victoria 
DPI-NSW means the Department of Primary Industries, New South Wales 
EL Exploration Licence 
ELA Exploration Licence Application 
EM  Electromagnetic method of geophysical survey. 
g/cc grams per cubic centimetre 
GSWA  Geological Survey of Western Australia. 
g/t grams per tonne (equivalent to ppm) 
km kilometre 
m metre 
MAL mining area licence 
MIN mining licence 
ML mining lease 
Mlbs Million pounds weight. 
Mt  Million tonnes. 
NNTT  means the National Native Title Tribunal 
oz troy ounce 
PIRSA department of Primary Industries and Resources, South Australia 
ppm parts per million (equivalent to g/t) 
RAB  Rotary Air Blast (as related to drilling) - A drilling technique in which the sample is returned to 

the surface outside the rod string by compressed air. 
RC  Reverse Circulation (as relating to drilling) - A drilling technique in which the cuttings are 

recovered through the drill rods thus minimising sample losses and contamination. 
ROM Run Of Mine. 
t tonne 
VIMP Victorian initiative for minerals and petroleum 
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Nexia ASR Pty Ltd 
Level 14, 440 Collins Street 
Melbourne 
Victoria 3000

Auditor 
Nexia ASR  
Level 14, 440 Collins Street 
Melbourne 
Victoria 3000 

Independent Geologist
AI Maynard & Associates 
9/280 Hay Street 
Subiaco 
Western Australia 6008

Share Registry 
Link Market Services Limited  
(ABN 54 083 214 537) 
Level 9, 333 Collins Street 
Melbourne  
Victoria 3000

Corporate Website
www.reedylagoon.com.au

Proposed ASX Code
RLC

 

RLC Offer Information Line 
1300 880 732
Applications for Shares relating to 
this Prospectus must be made on 
the Application Form attached to 
this Prospectus



Broker to the Issue – ABN AMRO Morgans Limited 
(ABN 49 010 669 726) (AFSL 235410)

Reedy Lagoon Corporation Limited 
ABN 41 006 639 514

Reedy Lagoon Corporation Limited 
ABN 41 006 639 514

Registered and Head Office: 
Suite 2, 337a Lennox Street 
Richmond Victoria 3121
www.reedylagoon.com.au 
Email: info@reedylagoon.com.au

Prospectus

An opportunity to invest in an 
Australian company with mining 
exploration projects

For the issue of 20 million ordinary 
shares at $0.20 each to raise $4 million

Applications must be for a minimum 
of 10,000 Shares ($2,000)
RLC Offer Information Line 
1300 880 732

RLC Offer Information Line 
1300 880 732
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